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My bon. friend lias anether remedy and it
is a simple one. lie says that we have a great
factory in Ottawa and that we can turn that
factory to useful purpose. The factory in
question is known as the Bank of Canada,
and hoe tbinks it should engage in turning out
money for us to spend se as to give cmploy-
ment to the unemployed. When you give
sometbing to the unemployed yen in reality
give themr a eall upon goods; and whien you
do that by printing money I do net. think you
will get very far, because your rnoney will
net be of mucb value and you wvill find it a
a great deal more difficuit to finance than
you did before. When you borrow meney
what do you do? You take frem people who
have and give thema in rcturn a certain allew-
ance called interest; we pay them fer the use
of tlieir money ivith a promise, whicb I hiope
w e shall make geod, of repaying, them in due
course wlien the time comes. But wlien yeu
print mionoy whiat do you de? Yen start
upon a course of inflation of prices, and in-
stead of taking meney from people vwle have,
as ye0n do when yen borrow yen take it frem;
the w erker, the wagc-earner, in the formn of
increcased pricos ef goods se that wliat yen are
rcally doing is cutting the wages of the wagc-
camner. I snbmit that if wo arc going te do
that w'o onghit te do it lionestly and in a
straightforward maniner. If we are te tell the
wagc-carncers of the country that their wages
are too liîgh-and iii Curno cases thcey are tee
high, wvhile ini others tliey are a great deal
tee Ion if wvc are te tell the wage-oarners
that wc are geing toeuct thecir wvagcs, thon
1 say: Lot ns tell thein face te face, instead
ef starting a money factory te inflate the
value of our dollar, giving tbcm less pur-
cliasing power and taking tbat money from
themn instead ef berrowing it from others
who have and paying a certain interest fer it.

Mr. HEAPS: Whose wages wonld the
bon. miembor like toeuct first?

Mr. DEACHMA-N: 1 said, what is quite
obvions te anyene, tlint certain wage levels
are tee higli wliile certain wage levels are
far tee îow-

Mr. HEAPS: Which are tee low?

Mr. DEACUMAN: -and 1 qay the samne in
regard te profits ef industry. Certain profits
are far tee highi. My bon. friend says that
nobody in Canada is getting tee higb wages.
I leave it te bim-he is welcome te it-but I
disagree.

Mr. HANSON: Many members; are over-
paid.

Mr. DEACH1MAN: Quite true. I submit
there is no way of solving this problem except

[Mr. Deachman.]

the way we are geing. If we are geieg te
make progre.as it must be by the expansion
of trade, the increase of industry, and furtber
than that, by hrining about a lower price ef
manuifactured commodities in relation te farmi
products than we have to-day. Either the
price et tarm preducts must go up or the
price ef manufactured produets must come
down. As we bave had great technological
changes in industry in the Iast few ycars, is it

net astonisbing that it bas net been fellowed
by a corresponding- reduction in prices? There
is one way in wbich Sweden has succeeded.
By means of ber cooperative enterprises,
by her ceeperative stores, she bas been able
te hring down the price levels ef products
which are in general demand by the people
ef tlint ceuntry, and thus bas improved the
domestie market.

I want te give te the committee one
illustration of what bas bappenod in the last
fow ycars in Canada. I asked an importer in
Montreal te tell me what bad bappened witb
regard te cotton textile goods between 1930
and 1935. H1e rcplied that during that period
the prices et those produets in the open
markets et tbe womld had declined about
twenty-five per cent, but the prico at wbicb
those produets ceuld ho laid down in tbis
ceuntry liad talion only about six per cent,
and because et that fact prices et these
articles wcre relatively bigber than they sbould
ho, anti se diminislied tbe pumcbasing power ef
the Canadien people, ubo liad te psy a bigber
price than they should pay for those produets.

I appeal te my lion. friend the Minister of
Finance. I have confidence that ho and the
leader of the Liheral party will see te it that
wbon changes take place in the budget tbey
will tend te reostahhisb the equilihrium et
prices hetween farm produets and manufac-
tured geeds. Tbat will ho one et the directions
in whicb we sheuld mov e in estahhishing the
new era w'hich is bonnd te ceme and wbicb, I
hope and heliex c, ivill come witbin the next
two or tbree yoars. Wben trade moves up and
revenues expand and manufacturing get-s a
chance te grow and develep, because the whole
market will increese, w bat will have hecome
ot enr unemployment preblem? There will
still ho a remnant et the unemployed; there
will alweys ho technological changes in in-
dnstry whicb will throw mon eut et work, and
thoso mon must ho looked aftor, but unem-
ployment will net ho thon, as it bas heen in
the last few yeers, the great, fundamental
pmoblem engnlfing everything else in the
tbouglits and minds ef the Canadian people.
If we appreacb this pmoblema te-day from the
standpoint of solving- it, net mnerely witb the
idea of taking care ef those who happen now
toe oeut ot work, we eau succe-ed. We need


