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these taxes if hon, gentlemen opposite were
making what could be reasonably considered
a good use of the revenue they collect. Last
year and the year bof ore they made an
estimate of the amount of revenue to be
derived from the new taxes that were imposed,
and I think thiat for the last two years their
estimate was that the new taxes would brisag
in something like $133,000,000. On account
of the business of the country f ailling off the
revenue fel short of their estimate. Neyer-
theless those new taxes were imýposed with the
idea that they would bring in that much in-
creased revenue. When our friends opposite
were on this side of the house they criticized
the Liberaýl government of the day for their
expenditures, but if You wilI look over the
expenditures under the present governirnent
you wilýl Elnd that notwithstanding that they
are not carrying on any public works tbrough-
out the country but are allowing wbarves and
breakwaters, ligbthouses and other public
works throughout the country to faIl into
deýcay. they are still spending more money
yearly than the Liberal goverroment spent
when tbey were in power. If you wiIl look
over the estimates when tlie JÂheral govern-
ment wore in power vou will find that onily in
one year did thcy excecd 8400,000,000. Týheir
exI)ouditurcs rau fromn $370,00000 to $381,-
000.000. $351,000.000, 8355.000000., 8358,000.000
$378,000,000, 8388,000.000. $398,000.000. But
what about 1931 and 1932, after thiis goveru-
ment rame into power? Iu 1931 the ex-
pendtlttres under this goveroment were $440.-000,000 and in 1932 3454,000,000, or an increaso
of 842,000,000 in 1931 under this govcrnment
over the .3398,000.000 spent by the Liberal
governiment., and an increasc in 1932 of S56,-
000,00)0.

As I said, we would not object to these
taxes so, much if our friends opposite could
show that this extra revenue was being put
to a good use. It is truc that the government
is carrying on some relief work but that
cannot account for thie trcmendous increase in
the expenditures ospeeîall1y wlien pulic wurks
throughiout the, country are being neglected to
the extent theny are.

I wishi to protcst, Mr. Chairman, as vigor-
ously as 1 eau against this exorhitant tax on
stugar. I sai(l at tîte hbcginning of my remarks
that a tax of a quartcr or- baif a cent, or even
one cent a pouind, migbit hax e been tolerated
hy the couîntry, but hero voit are imposing a
ta% of two cents a pound on a commodity
wbîch is the (bief article in the manufacture
of the produets of two or three industries of
this countr-y, the candy industry, the biscuit
manufacturing industry and the hakeries. It
is re-dlly singling out these industries for
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special taxation, as weill as the bouseholder
and it is ahsoilutely unfair. I know that the
Minister of Finance wants to get revenue,
but I think that some other way couild have
been found, and when that revenue is going to
entail the sacrifices that this sugar tax wiIl
impose upon the people of this country I
hope that our frierrds opposite will be able to
show us next year a better record of ex-
pouditure than they have heen able to do in
the past.

Mir. RHIODES: Mr. Chairman, 1 must ex-
press my surprise at some of the remarks of
my hon. friend from Prince. Hie says ho
would hbe content that inereased taxation
should ho imposeýd if he were satisfied that the
governmeut were exercising economy, and he
goes back to conditions of a few years ago.
In the flrst pla;ce let me say to my hon. friend
that se, far as the estimates of the yield of
taxation are concerned they are made under
the most hazardous circumstances, so far as
regards our hein.- able to prediet conditions
twelve montbs aheadl, conditions so bazardous
as to b)0 witbout precedent in the history of
tîte worl.d. There is not a single country in
the worlîl, not one, in wvbîch a ebancellor of
the exelihequer or a minister of finance bas
becu able to make with any degree of accuracy
an estimato of the probable yield of a certain
set of taxes over a period of twelvc monthis,
becauise of condlitions whicb everybody realizes
are abnormal. Our estiates of taxation last
year \vere hased upon. the best asstimption and
best hypothesis we could sot up et the
moment. Nobody couJl foresec tbe tremen-
(lous shrinkage in business that took place flot
only in this country but tlîroughout the
world, not so mucbi a shrinkage in tbe volume
of business as a glhrinkage in the value of
commodities.

In bis references to, expendituces miy hon.
frieud entirely overlooks sev cml fartos. Iu
the first place wv bave to prox i(e deficits and
capital moneys foc the Canadian National
Railways whirh run into sonietliing like S70,-
000,000 a year. That is a condition wlîich
w'.e have to face, not a tbeor v ; it is an actual
set of faot.s. If the Canaclian -National Rail-
ways w~ere able to carcry on w rtbin tbeiîelves
wve would flot biave to imipose ome addiltional
cent of taxation this year-not, one. M v hon.
fi'ieud overlooks th(, fact tbat tlrere aie certain
st.etrtory increasns, for example i the case
of &Id age pensions. whichi so long as the
present legislation romiains as it, is miust bc
mnade without any reference whaýt:oever to the
government. We have to mier this vear
increaes of near-ly a million dollars-I ani
using round figures and speaking wvithout notes


