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respectlng payment was ta give generous assist-
ance during the perlod ln whlch soldiers were
re-estsbllshing themnseives ln civil life.

The announcement then made on behalf of
the Great War Veterans' Association expressed
the greateet satisfaction w.ith the gratulty and
w ent so faýr as ta say that the allowance was
aven more generous than had been antlclpatel.

Apart from ail this, however, the financtlil
situation of thé country la such as ta préclude
the Governiment from entertainlng any proposai
for a larger or further gratulty or bonus. The
payments under the Order ln Council of Decem-
ber last wii run Into at least $130,0,00,000. In
addition the expenditure under the provisions
of the Land Settlement Act wiIl probablyamount
ta at least $125,000,000, or $130,000,04)0. Be-
sides this there wIll, be a heavy annual ex-
penditure for sorné yeais by the Department of
Soldiers' Civil Re-Bstabllshment ln hospital
treatment, vocational trainilng, etc.

In the Budget speech delivered by Sir Tarnas
White on Sth lune last, copy of iwhich is sent
for your Information, lt was pointed out that
the inLterest on the national debt for the comlng
fiscal year will amount ta $115,000,000, and that
for a generation or more we muet 1ook forward
ta provîding annually froin 35 ta 40 million
dollars for pensions. In addition ta this there
18 the ordinary expenditure required for the ad-
ministration of public affaira, whlch usually
amounts ta $125,000,000, or more.

In addition, inevitable deficits in the opera-
tloif of aur railways and capital expenditure for
the most modest extension of rallway facilitl3s
wlll run Into many millions every year. The
country le face ta face with a very seriaus
flnancial situation whIch will 'call for rîgid
economny and careful retrenchment.

I hope that the officers and members of your
association wlll realize tha-t «my colleagues and
I mnuch regret that the financlal condition of
the country bas obliged us ta reach the con-
clusion which I have indlcated. You may be
assured that It dos not resuit froin any lack
of appreclation of the notable and giorlous ser-
vices which the soldiers of Canada have given
in the war now victoriously concluded.

Yours faithfully,

<Sgd.) R. L. Borden.

C.. G. MacNeill, Esq.,'
Dominion Secretary Treasurer,,

G.W.V.A. of Canada,
P.O. Box 384, Ottawa.

To this the Great Wer Veterans' Associa-
tion replied:

The Great War Veterans' Association,
Cit.izen Building,

Ottawa, September, 3, 1919.
The Right Honourable Sir Robert L. Borden,

Premier of Canada,
- Ottawa, Ontario.

Sir,-After full consideration of your remarks
of recent date, the Dominion Executive Com-
xnIttee of this Association Fould respectfully
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request the appolntment of a Royal Commis-
sion. three members of which shall be appointed
by the Governor General ln Council upon the
recommendation of the Great War Veterane'
Association, ta inquire Into the whole question
of the re-establishment of former members of
the forces and advlse as ta the steps that are
stIll neceesary for their efficient and economical
reinsta.tement -into civil life.

I would add that the three representatives,
named by this association have been sum-
moned ta Ottawa and are naw avallable ehould
this request of the association be granted by
your Govermmnent.

I amn, Sir,
Youre faithfully,

Dominion Secretary-Treasurer G.W.V.A. of
Canada.

The Prime Minister replied as follows:
Ottawa, Ont., September 5, 1919.

Dear Mr. Macei,-
1 beg ta acknowledge your letter of the Srd

Instant.
Mter my Interview wlth the Executive -of the

Great War Veterans' Association on Saturday
last , discuased the whole su-bject with rny
colleagues with the resuit that we stilI feel aur-
selves bound, ta adhere to the conclusions ex-
presed ln. rny letter of the 27th August last.

'The facts which ln the opinion of,the Govern-
ment control our action in the matter are aval-
able and can be verified wlthout the appoint-
ment of either a Committee of the flouse of
Conunons or of a Royal Commission. You will
realize, I hope, that lt would be undesirable
ta estabiish Lx Commission or appoint a Com-
mittee ta Inquire Into facts which are within
the knowledge of mnembers of the Governrnent.
We- are quite ready, however, ta place aIl avail-
able Information on the-subject at the disposai
af a cornmittee ta be named by your asso-
ciation. If such a comrnittee Is designated to
me 1 wlll ses that It is put ln touch with ac-
credited representatives of the Departrnent of
Finance, the Department of 'Militia and De-
fence, the Department of Soldiers' Civil Rie-
Establishment and the DePartrnent of the In-
terlor, whicb are those chiefly concerned with
the matters in question.

I trust that this suggestion may commend
Itself fa the judgrnent of the Executive Com-
mlttee.

Yours faitbiuliy,
(Sgd.) R. L. BORDEN.

C. G. MacNel, Esq.,
Secretary Treasurer G.W.V.A.,

Ottawa.

Then follow a number of statements,
tables, etc., which have been compiled by
and furnished me by the departments con-
eerned. The first is a comparative Btatexuent
of War Service Gratuity in equivalent of
Canadian currency paid by different coun-
tries based on three years' service for rank


