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ECONOMIC RECOVERY IN POLAND REMAINS FRAGILE, PRESENTING A PICTURE
0OF MODERATE GROWTH % RELATIVE STABILITY. AGAINST A BACKROUND OF
CONTINUING PROBLEMS. GROWTH IN INDUSTRIAL PRODUCTION ROSE BY 3. 8%
IN 1985 & 5. 4% DURING THE FIRST SIX MONTHS OF 1986. AGRICULTURAL
PRODUCTION HAS BEEN VERY POSITIVE IN RECENT YEARS & IMMEDIATE
PROSPECTS DEPEND A GREAT DEAL ON ITS CONTINUING PERFORMANCE. THIS
PERFORMANCE IN TURN DEPENDS ON A CONTINUATION OF THE GOOD AGRI-
CULTURAL WEATHER WHICH COMMENCED IN 1983 & WHICH SO FAR HAS PER-
SISTED INTQ MID-1986. INFLATION:, WHILE REDUCED FROM EARLIER YEARS,
- IS STILL IN THE 1S TO 20% RANGE, AND SHORTAGES OF SOME GOODS PER-
- SIST. THE GOVERNMENT HAS NOT BEEN ABLE TO MAINTAIN DISCIPLINE IN
WAGES: INCREASES ARE NOT JUSTIFIED BY ANY IMPROVEMENT IN PROBUCTI-
VITY. THERE IS NO SIGN OF ALLEVIATING THE HOUSING SHORTAGE. ECONG-
MIC REFORM COMMENCED IN ‘82 WITH THE AIM OF INCREASING ENTERPRISE
AUTONOMY & PROMOTING FOREIGN INVESTMENT HAS SHOWN NO IMMEDIATE
RESULT IN TERMS OF INCREASED OUTPUT. THE GOVERNMENT STILL MAIN-
TAINS A& NUMBER OF MECHANISMS OF CENTRAL. CONTROL, PARTICULARLY IN
THE ALLOCATION OF “PRIORITY“INDUSTRIES. THESE PROGRAMS FRUSTRATE
THE OPERATION OF MARKET PRICES, HAVE HAD LIMITED SUCCESS IN MAKING
THE ECONOMY RUN MORE SMOOTHLY. % HAVE RAISED DOUBTS ABOUT THE FU-
TURE & SERIQUSNESS OF THE REFORM EFFORT. ALTHOUGH POLAND CONTINU-
ES TO RUM & HARD CURRENCY TRADE SURPLUS, THIS SURPLUS IS INSUFFI-
CIENT TO SRVCE POLAND ‘S US$32 BILLION HARD CURRENCY DEBT. % BOTH
OFFICIAL % COMMERCIAL CREDITORS HAVE CONCLUDED AGREEMENTS TO RE-
SCHEDULE PAYMENTS. IN 1985 & THE FIRST SIX MONTHS OF 1984, THE LE-
VEL. OF POLAND’S HARD CURRENCY EXPORTS DECLINED FROM ITS 1984 LE-
VEL, % THIS, COMBINED WITH DEBT SERVICING REGUIREMENTS PLACES A
SEVERE CONSTRAINT ON POLAND‘S ABILITY TO INCREASE HARD CURRENCY
IMPORTS. POLAND HAS A SOFT CURRENCY DEBT QF ABOUT SIX BILLION
TRANSFERABLE RUBLES. IN 1986, POLAND BECAME A MEMBER OF THE IMF
AND WORLD BANK. ALTHOUGH CDN EXPORTS TO POLAND HAVE DECLINED SIGN-
IFICANTLY THIS YEAR POSSIBILITIES CONTINUE TO EXIST FOR FURTHER
SALES. EUROPEAN 2 JAPANESE FIRMS ARE ACTIVE IN THE MARKET. BUSI-
NESS IS STILL CONTINUING ON CASH BASIS IN CERTAIN PRIORITY SECT-
ORS TO WHICH POLAND HAS ASSIGNED PREFERENTIAL HARD CURRENCY ALLO-
CATIONS SUCH AS RAW MATERIALS % EQUIPMENT FOR EXPORT ORIENTED
INDUSTRIES: AGRICULTURAL CHEMICALS, PHARMACEUTICALS, AND HIGH-TECH-
: NOLOGY INDUSTRIAL EQUIPMENT. OTHER PROSPECTS EXIST FOR SALES TO
; THE COUNTRY‘S TWO HARD-CURREMCY CHAIN STORES WHICH ENJOY A COMBI-
: NED TURNOVER OF OVER HALF A BILLION DOLLARS ANNUALLY. IN ADDITION,
THE POLISH GOVERNMENT APPROVED A JDINT VENTURE LAW IN EARLY 1984
WHICH MAY PROVIDE INVESTMENT OPPORTUNITIES IN BOTH SERVICES AND
PRODUCTION. ‘




