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a profound effect upon the course of business, not only in
Canada, but throughout the world. But I do not think Canada
would Dbe any more sensitive to such a development than any
other country, and probably less sensitive than many.

In any event, let us not concentrate our attention
too much on what bhappens if economic brospects deteriorate.,.
The fear of depression has obscured clear thinking about many
economic problems and has, I believe, led on some o¢casions
to serious errors of Judgment in public policy in many
countries.

Canadian natural resources promise to give Canada
an inecreasingly important place in world industry and trade.
Our neighbour, the United States, is becoming inereasingly
dependent upon Canada as a source of essential materials and
supplies. To quote the Paley Report, "the United States has
crossed the great industrial divide and ffom being a nation
With a surplus of raw materials has become g deficit nation",

Similar conditions of scarcity now exist in many
parts of the world. Canada is at this same time in pogsession
of vast and increasing Tesources of many of these very materials
of which other countries are short. This great storehouse of
basic products promises much to the future of the world, .as
well as to the economic future of Canada.

The problems we can see ahead for Canada have
mostly to do with the external situation, with worlg trade
-and with international finance, some of which I have discussed
with you today. They are really world economic Problemg in
which Canada is involved, rather than Specifically Canadian
problems. We have, in fact, very few worries about the
internal structure of the Canadian economy. It is in good
balance; the productivity of the Canadian people ig high; its
rate of growth in recent years has been Prodigious. :

These terms "free enterprise” gng n "
are hackneyed phrases, I use them at thig ti;:mgzgéaégnI
believe that they do describe Pretty accurately the sort of
conditions that have Prevailed in Canagg in recent ear oI
might express the point I have in ming in another w{ rsihe
;:p?nsiog :ﬁ our gfgntﬁy hgs not been dire S

8 no e res of subsidie
It is not of the "hot-houge" variegg ag;éféoi%lhitbnulation.
barriers, and unable to meet world“amPetit%one
contrary, it is the result, in the mgip X
investments of private individuals and com
Prepared to work hard and to take risks,

rearmament, miss the true signipiq £0 world
Shakespeare saig "there is aggide ?§°§h3ra¥?3§r§s sOiag plaﬁe'
taken it the flood leads on to fortune", Perha g
true also of nations. For one gur USually mary g ooiS, 18

its history when each of the leading natipong r'a i
world seemed to gather strength anq sudden] Ol the modern
strides forward in wealth and Power, T J take great
probable that Canada is passing thraush i




