pl
si;"ia‘;‘;}nsumers and_producers in oppo-
o ter‘r);' iYn(j.[t, relative stability is in the
e rneres'cs of both. Too high
While o | ean economic stagnation,
o ow prices may mean an energy
Problem e_nottoodistantfuture.Simi|ar
1y s arise with other commodities.
s““\ersreslg elnergy producers and con-
. sou d be brought more closely
B be 1 o that all our common interests
e etter served. We must not permit
. darEomic hopes fpr the Eighties to
arrangemened by failures in energy
“Th ents.
Othe aes 1970s fdrcefully revealed yet an-
g Ir:ct of international interdepen-
o revea|ed th.at inflation and
BOUntring stagnation in the industrial
e soon leads td slow growth among
ere is uoplng coun'_(ries. Interdependence
Cruel, |y r_Ktompromismg, impersonal, and
that e dls therefore of concern to us all
'ndUStria| Odnot yet f_ully understand why
tializeq ecay set in among the indus-
Ftructura'Co_un’rries in the 1970s. .The
INdstrio impact on some of our
o of e_xploding technology, of
ifts e té}:"ges in enfargy costs, of swift
g e r:ompetmve position of parti-
e tntries, goes much deeper than
“The emporary economic slow-down.
KeVnes ; 19395 produced a Maynard
a"agengtbn-?-ging insight into demand
e he 1980s need quite a
Qisites flnsrght. It concerns the prere-
Omic grgr stable, no.n:inflationary eco-
B W'fh, and. rising productivity.
| ing thUS international institutions, in-
Ust he, % Fund.and the Bank, can and
5 betp industrialized countries under-
9"0wt:,eratr:1§ nature df_their obstacles
o productiwty, as well as
Stacles th: ng co'l:mtries overcome the
% y face.
\{
A||a?] of the Canadian economy
MacEachen, in his i
% el bo, # capacity as a
ernatio ard of governors of the
Ln nal Monetary Fund and the
Fi

Cu

di

€rnati
hg Et;?lnal Bank for Reconstruction
d‘riance Ivf.l':’}’ment, and as Canada’s
Seussig inister, said at the joint annual
Oen eCQ" that Canada with its highly
?e’abie t"Omy “*has been particularly vul-
_lationar‘) the effects of international in-
Inter, st :’ pressures, high and volatile
:Ond CO’::ES' and the depressed state of
s}?t ut sin::nOdlty markets. As a result,
aar ly, wite last summer has dropped
D" Secony h severe declines in primary
tarof' e ary industries. The squeeze in
blg ecl?ms has contributed to a regret-
ne in job-creating investment.

inflationary expectations
remain deeply entrenched. Inflation,
while somewhat lower than its peak at
13 per cent a little over a year ago, con-
tinues to be the main obstacle to
recovery....

“nemployment has risen dramatically
in most of the industrialized countries
with over 30 million unemployed in the
Organization for Economic Co-operation
and Development area. Over the past
year, unemployment in Canada has risen
dramatically from 7.5 per cent a year ago
to nearly 12 per cent or 1.4 million
people at the present time. As for most
industrialized countries, the prospects for
absorbing these unemployed rapidly are

not promising. And yet we remain firm
in our resolve to bring about renewed
create more jobs

economic growth and
by dealing with the source of the problem

— inflation.

Nonetheless,

Lower inflation
#Earlier this summer, | introduced a

new budget which demonstrates a clear
and strong commitment py the govern-
ment of Canada t0 speed the process of
adjustment to lower levels of inflation.
The maintenance of an anti-inflationary
monetary and fiscal policy stance is being
reinforced by @ number of creative policy
initiatives to build a new social consensus.
Our goal is to move from a 12 per cent
world of recession to @ 6 per cent world

of recovery.

“Since the introduction of this budget,

| have been encouraged py the response
of many Canadians who have joined in
the co-operative struggle against the
obstacles 10 recovery. The Canadian
government has provided leadership by
implementing firm wage restraint in the
federal public sector, keeping wage in-
creases to 6 per cent this year and 5 per
cent in the next year. The government
has also subscribed t0 similar objectives
in the aread of administered prices under
its jurisdiction. Given the national charac-
ter of this effort, the government has
called upon provincial and municipal
authorities 10 endorse this program. Our

consultations in recent months with the

private sector, including labour, have

been fruitful and productive.

#The consensus which is being built
through these efforts forms the corner-
stone for an acceptable and lasting
solution to the seemingly intractable
inflation in our economy.
that these efforts must

pe voluntary in nature if they are to be

truly effective.”
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Canada at space meeting

Minister of State for Science and Tech-
nology John Roberts led the Canadian
delegation to the second United Nations
Conference on the Exploration and Peace-
ful Uses of Outer Space (UNISPACE)
held recently in Vienna, Austria.

The UNISPACE conference brought
developments in space science and tech-
nology to the attention of all countries
particularly the developing countries and
showed how this technology could be
applied to problems of national develop-
ment._The conference also considered
how international co-operation in this
area could be strengthened.

Canada, a world leader in space tech-
nologles. such as domestic satellite com-
munications and remote sensing for re-
source management, viewed the con-
ference as an opportunity for countries
to share experiences and examine how
these applications could best be used.
Canada was the third nation in the world
with a satellite in orbit and this year com-
memorates the twentieth anniversary of
tne launch of the Alouette 1. Anik D, the
f1r§t c_ommercial communications satellite
built in Canada, was launched last month
and over the past year, the widely ac-
claimed Canadarm has been tested in
space several times.

Accompanying the conference was an
exhibition of space technology demon-
strating Canadian industrial and tech-
nological capabilities in the space sector
as well as expertise in applications. A
satellite-delivered health care experimc.ent
which was broadcast live to the con:
ference hall, demonstrated how  space
technology could be used to bring essen-
tial health services to remote areas.

Relief to Lebanon and El Salvador

The Department of External Affairs
recently announced that Canada is pro-
viding a grant of $150 000 to the World
Council of Churches for its program
of humanitarian assistance in Lebanon
and a grant of $50 000 to the Pan
American Health Organization to aid
victims of the June 19 earthquake in
El Salvador.

The funds for both grants are being
provided through the international
humanitarian assistance program of the
Canadian International  Development

Agency.
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