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most rigid economies in everything not appertain-
mg to the war.  The increased taxation necessitat-
ed was cheerfully borne and 4153688 was volun-
tarily subscribed for the national defence. The
report says that: “at the beginning of the war,
the whole economic world was affected to some
extent and  prices rose shghtly, but the entire
Japanese nation, having in the meantime acquired
thriftly habits, there was a large increase in de-
posits ot all kinds and our successive victories
having brought on activity in economic circles, a
marked rse was noted in the amount of advances
made by banks and in lls cleared and our fore-
gn trade, has also advanced since the outbreak
of the war” The Japs have taught the whole
world some valuable lessons not only in militury

science but in patriotism and thrift
— -

Mr. E. S Clouston, vice-pre

Too Many Branch ,ent and gencral manager of
Banks. the Bank of Montreal, who has

just  returned from a trip n

Weetern Canada endorses the «pinion expressed
t t there are too many branch |

by Senator Forget that
that section of the country. e finds

that the general commercial and financial conds
tions are sound and does not regard the prices of
land as bemg in oxeess of ther actual value, but

more than a legitimate  speculative

ome of the western people

1,505

thinks
1('\1!‘ las A ul upon
Lhe “Monetary Tunes” shows that there arc
n Canada 1 the present year as com-
['here are, how-
wen c\l.llillsht'd

branch banks
pared with 010 i the year 1900.
weven new banks which have

o\ver,
which have 192 branches. The Bank

since 100,
of Montreal which had 40 branches in that year
has now 03, but 1t must be remembered that during
that period the Bank of Montreal has absorbed
al other banks. \We believe that the branch
bank “habit” 15 bemng overdone. We reler es-
to the competitive phase, that 1s the es
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tablishment of two or three branch banks in small
towns where one would be maore than suthcient for
the business
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FIRE LOSSES IN THE UNITED STATES AND
CANADA FOR SEPTEMBER.

1 he es by fire in the United States, and Can

1! t ol>d 1|’.(‘:11‘m', as <~n:‘|v‘.lml

from the rccords of the “Tournal of Commerce and
aggregates $10,852,550, o1
about  $3.000000 below the record of the same

( ».'.nluixm'. Bulletin

month in 190§
Ihe losses for nine months of 1900 now reach
figure never before

the sum of $400,587,750, a

equalled in the history of the country
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THE PROFIT IN STRONG CASH RESERVES,

The “London Statist,” 'in a recent issue had 1.
following:  “Although an increase of depoay,
increases the funds out of which a banker can lend
and discount, his practical power to go on lend.
ing and discounting is diminished bv the dimp.
tion of the proportion borne by his reserve to his
Labilities. If he cannot incrcase his reserve, o
fails to do so, his power to go on lending ind ds.
counting comes to an end at a certamn pomnt s
follows that to enable a bank to go on performing
the function for which 1t is established it i< pe
cessary, in a country where trade is growing, tha
the bank should continuously increase its reserve

A study of the monthly returns issued by t
best Canadian banks shows that their policy has
been directed in accordance with the principle
enunciated by the “Statist.”  As their Lahil
have increased their reserves have been stren

s

gt
ed  They have taken advantage of the growt
their deposits to increase their loans and discounts
But they have not employed all of the new deposis
in that way: a certain part has been set asde t
maintain the historic proportion of reserve

bility. It is to be observed that the rescrve r
ferred to 1s not the “reserve fund” which 15 alway.

mentioned m connection with a bank's capit
the cash reserve.  Sometimes prominent newspaper
quote the proportion of the “reserve fund” to de
posits, but the pertinent question, when any banks
position 1s being studied, 1s what proportion of

Labilities does 1t hold in cash reserves I'he other
reserve, or rest, as it 1s often called, 1s composed o
undivided profits, and of surplus resulting fron
stock issues at more than par. It is in realty, ar
addition to the stockholders' capital fund. Bu
though capital, the rate of dividend does not apply
to it; neither does the double hability «
the Bank Act. A bank with a capital and red
very large in proportion to ats deposits, 15 lway

£

strong in one respect, viz.: that what it has put

or invested, consists largely of its own funds wh

are not, like deposits, subject to sudden withdraw:
at the whim of its creditors.  Some ten years ag
and more, the capital and rests of our banks wer
very much larger in proportion to the deposits tl

they are to-day. Their loans, discounts and
vestments then were made more largely out of ther
own funds. But they could not, in those day
show the big earnings they are now showing, o
pay such big dividends. The higher rate of car-
ings on capital were made possible by the e
in their deposits. The rate they can now
their capital funds is probably less than was the
case in the nineties, because the general mercanti
interest rate has fallen since then, but the probt
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made on the new deposits, when added to the
revenue earned by the proprietors’ capital, make




