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8pain and Pettugal.  Their lawvs were absolutoly prohitntory, yet British manufaotur®

wero 10 be feund 1 thute countries cheap and abundant.  Prolibitions wero vain . the
$nuggler always took care thnt werever there was 3 large demand there should always
bean abundant supply, In Switzerland, in Belgium, 1n the Lnited Statas, the same rules
weto found unifuraly to apply. ‘The Emperor Napolcon, with all tho means and apph-
ances which ho pussessed, was not ablo to cheek the conttaband trade, and 1t was even

thought that his attemnpts to do so contnbuted to his duwafoll  In thus country, with ol
the power thut tho Government posscssod, we wero not ablo to provent tho operation of
the contrahand trade.  Formetly wo could not do it the caso of silk, and now 1t 1 found
to bo cqually smpossiblo i the case of tubacco. ‘The only way to put 1t down was to
remler the trads of tho smuggler unprofitabl~, and it was lighly encuuraging to thoso
who carnestly desired to witness the teiumph of Free Tiade principles, that ot tho pre-
sent moment thero was a Freo-Trade Leagus in Panis with o Duke at 1ts head. [t was
well known that i the Ametican Congeess 1t had been propored that no duties sheuld
in future he Imposed, except tor the purposes of revenuo; and it was quite evident that
tite tendency uf oll public upiiun niust be towards a freo autercourso between all na-
tions. Resteietions upon trade wero ropndly crumbling awoy, and weuld svon be fur-
gotten aulongst othor antiquated systems.  To promote Freo Trade was to certy into
effect the law of God.  Freedom of ial int way @ policy wineh gave
and recens ed the best guarantees for tho preservation of that most 1nestunable blesing,
peaco. ‘The present moasum appeared to heve bren brought forward, nut oniy with re.
ferencu to our lureign policy, but alsu with regard to vur domestic pusitiun, ot a most fa-
vourable moment  He conceived it to bo a mcssute founded upon the true iaterests of
all classes 0s well as upon a comprehennve view of the varying circumistances and com

plicated interests of this great country (lfear! bear!).

EARL GREY’S SPEECH.

The casc of the Colonies fairly stated.

His noblo friend had asked, that if the cofonists were told that thoy wero no moro to
this country than Freuchusen or Butchaien, whatand t would they have to wishto
be united tu tus country 7 To that he (Eatl Grey) would answer, that lus aubio friend
should recollect that by this measure it was not prapesed to apply the puuciple of the
temoval uf restriction to tho colunies exclusely, but it was merely wntended to apply to
them a pranciplo which we proposed to apply to oursches (Hear! hear!). Would any
uno 3uy that Cunberland aud Yorhslure would be treated badly by this ineasure Lecauso
wo did uut leavo them a protective duty (Heor! hear!) 1 If our own countics, then,
were to b treated 4i the samo mauner by tius bill as the colonies, then tho colunies had
00 rcason to complas,  Ho couid understand how some persons in tlo old country,
where thero was a great competition for employment, couid bo induced to take a narrow
view of tio subject, and thus ho could sce how it was that many persons had been n-
duced to funm i upiiiun that pretection was an advantage, and that it was not wise to
Jetan fureign Guuds to conpete with out home nuarhet, but with cespect to the Culones
there was v such ditticuity as that competitiva fur cioployment (lesr:) Un the con-
tracy, 10 every onc uf vur owa colonies the great diticulty was to tind sutlicient laboue
to develup fully sts nutural resources, and it tho etfect of the proposcd aystem should be
to dsver iubour in the colonics to its notural ond mest productine chaunels, instead of to
artificial and unproductive channcls, there could be no doubit that it would bo an ad-
vantago to vur colontes (Ifvar! hear!) Could any one duubt that Conada way poorer
new than she would hiave boon if there never had been @ protectine duty 1n favour of
Ler tinber {Hear! hicar'] It instead of letting wto our uarhets bad timber, when we
could havo had good, we hod never adoptod that syatem, Canada would be better off,
and the same punciple would apply to all our colomes.  The colomies hiad recenved no
advantago from protecting dutics, whilst in many cases those duties had been directly 1n-
surious by them. Tho West Indies had sutfercd from not baving been allowed to get
their necessaries in the chieapest marhet, or to send thair supplies in the cheapest furm to
tlis country. They gained nothing by protection, and as regarded the effect of com-
mercial dependence in strengtheming tho ties between tho colomies and *he nother
countzs, he would put 1t to their Lordships whether the system of commercaal depen-
denco hzd o reality steengthencd the ties between the colonies and the mether country.
Dud they not all huow thut jealousy, arising from that commercial dependence, had pro-
duced that Amencan war, which ended in the lass of those extenaivo colonics o the
Crowan of this conntry (Heor! hear')?  He would not say that ju their present atato of
smportance those states wouid have beeo kept 1n depeadence on the Butihs Cruwan ; but
they unght hasve parted from us 1n a duerent manner, and without leaving any feeling of
Jealous; tuwatds the aivther country, 1f 1t had nut been for commercial depondence (Hear:
hear* ond laughter].  Ho was rather surprised thot hus aubie friend, 1n tho couse of his
speech, touched on the colonies fur anallustration , for be thought that the principle with
rospect ty trudo which he had adogpted tuwards the culunies wes nut, 10 10y thuseast of it
very furtugate.  Uwder that jlicy thocorn of Canada was alluncd into tius countey ata
nominal duty, whust that advantage was not given to any othet colony. That advantage
hiad been given to Canada almost avowedly Lecauso it bad Leen recently i a state of 1€
beltion, Lut 1t wos refused to thoso which had been always obedicut and loyal {Hear,
hear® gad chicens), and he [Earl Grey) thought that such a course of pulicy was calculaetd
tocxciea spinst of disaflecion [Hear! hear:). His noble friendasked, if we wereto have
no asdvartage i tle markets of the colonses, of what usewere theytous 7 Ho would bo
perantted to say that such a mode of srgument was rather defectivo. It was thaso who
defended prolection who were to ptove that 1t was good; but how did they prose 1t?
They said that if they did not beep up protection they would lose the colonics. They rard
they hept the colunses by a protectise duty, and they then turned round and svii, of they
did pot keep up protection, of what gse wero the cotonies 3 That was 8 spectaien of what
wos cnllednr;um; macircie, Hebeiseved thint the connection betw een tho coloates and
the muther couitry wesa mutual advaatage, sequising 510 such support to mAIDtaIN 1t
Ta out coluninl enyite we possessed fricds and allics 10 cvery quatter of the globe—iwo
had thus g largo population in vanous parts of the world, posscssing great natural re-
sources, united heart and aoul wah us, ready totake part with usia all out conflicts—and
thus we maintained in cach possession a garrison of che cheapest kind, whiist they glotied
10 the secursty of being an fntegral part ofthe greatestand most cnhightened, and most ¢1-
vilized nation upon the face of tho earth (Ticar! boar! and cheers]. They gloncd—~and
he knew that they felt itas a glory 10 callivg themscives Batish subyects, and m having
thoir intetests and rights protected by the pewer of this country, which was teady to Le
called forth to maitain their interests when it was required [Hear:),  Tlo lelieved that of
they punsued a liberal polsey in other respects towards the colonies, by extending to them
the dearost rights of Englishmen, the privilege of self-gos , and not dlessty 1n-
terfecing i their domestie ¢ that if they adopted n sound policy, politicaily ns
well as commercially, they would bind them with a chain which no power on earth could
Lreak.
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The following is a copy of the despatch, alluded to in the British
Parliament, from His Excellency the Earl of Catheart to the Right
Hon. W. E. Gladstone, Colonial Secretary. We had intended to
have fumished some remarks on it this week, but are prevented by
other engagements, We shall, however, take it up’in our n xt
number, and in the meantime (fraw the attention of our readers to it
as a rather extraordinary document to emanate from such a source ;

o~~~

“ Goversyest Hoesy,
Montreal, 28th Junuary, 1346,

« Sin,—My attention having been very eamestly called by the mem-
bers of the Executive Council of this Provinee to the appreiensions they
have been led to entertain by dissussons which have recently appeared
n the English newspapers, pownting strongly to a chauge in the Corn
Laws, I am ndvced, at their earnest desire, even with no better founda.
uon, to bring the subject under your consideration by the mml which
leaves this myght, as the opportumties for communication at this season
are infrequent as to produce inconvenient delays. )

* The province o(’Cnnuda is so vitally interested in the question, that
it is n duty of the Execntive of the province to urge on the consideration
of Her Majesty's Mimsters a full statement of the necessity of contimuing
a protection to the local colomal trade in wheat and flour, and of the
effect of any changes by wluch the protection Iutherte given would be
taken away. .

+ The improvements of the intcrnal communication. by water in Ca-
nada was undertaken on the strength of the advantage of exporting to
England our surplus wheat and flour by Quebee.  Should no such advan-
tnge exist, the revenue of the province to be derived from the tolls would
fail.  The means of the provinee to pay pnncipal and interest on the debt
guaraniced by England, would be dimuushied, and the general prospenty
of the province would be so matenaily affected ns to reduce its revenue
denived from commerce, thus rendening it a possible case that the guar-
antee given to the pubhic creditors would bave 1o be resorted to Ly them
for the satisfaction of their claums.

“The larger proporuion, nearly all 1he surplus produce of Canada, s
growit in the western part of it 5 and if an enacunent sinnlar i principle
tu the Duties Drawback Bill should pass Cungiess, pernuiung Canadan
produce to pass through the Unuted States for transhipment, and the Eny-
lish market was upen to produce shipped from Awcrican ports on as fa-
vourable terms as if shipped from Canadinn ports, (he larger portion of
the exports of Upper Canada would find its way throughi the canals of the
State of New York, instead of .hose of Canadn, rendering the St. Law-
rence Canals comparatively valacless.  The effeet of thie Duties Draw -
back Bill has been to transfer the purchase of sugar, tea, and many oth- r
goods, to New York, from whence nearly all these articles for the supply
of Upper Canada are now imporicd.

¢ Should such a change in the export of Canadian produce take f'ace, it
will not only injure the Canadian canal and forwarding trade, but also the
shipping interest engaged an carrying those articles from Montreal.

“ A change in the Corn Laws, which would diminish the price the Ca-
nadian farmers can now obtain, would greatly affect the conzumption of
British manufactures in the province, which must depend on the means of
the farmers to pay for them. Anincreased demand and consnmption has
been very pereeptible for the last two years, and is mamnly autributable to
the tlounshing condition of Upper Canada.

* Even if a relaxauon of the system of protection to the colonies 13to
be adopted, it is of infinite consequence that it should not be sudden.
‘T'he ruin that such a proceeding would cause is incalculable.

“ The pohitical consequences as to the govermnent of the colony wn-
volved w the foregoing suggestions are sufliciently obvions (viz., aliena-
tion from the mother country, and annexation to our rival and enemy, the
United States), as also must be those ansing from the rade of Upper
Canada being as 1t were transterred from Montreal to New York. 'Tlus
latter consideration belonys, however, less to the operation of the Corn
Laws, though partialiy connected with that braunch ot the subject.

* I trust the nuportance of these ebservations wiil furin a sutlicrent apo-
logy for my intrud.ng them upon you at tlus e ; but as the sabject to
which they refer wail, 1n all probability, eugage the carly atiention of the
Bruish Parhament, 1 have thought it nghs that you shouid have soine pre-
vious knowledge of the bearing any such measure wou.d have va the -
terests of this colony.

“T have, &c.,

(Signed) ¢ CATHCART."?

STEAM NAVIGATION.
{¥rom *A¢ Turonto Era:mner ]

It is about seven years ago since the Sirious and Great Wesfern
were placed upon the Atlantic, and at once drew nearer together
by several days the Old World and the New. Steam has made the
will of man superior to the clements : frum depualing upon the ac-
cidents of their movements, he can now navigale every ocean on
the globe, in spite of opposite winds and boisteious seas.  The steam
navy of England nwabers more than 200 war steamers; that of
France 160 ot the same description.  The Butish steamers engaged
in commerce number about 44U 5 aud, according 1o the United States
Secretary of the Treasuty, that country, last year, had employed in
commerce more than 1500 stcamers. This number is said to be
superior to that of all the stcam navies in the world. The average
speed of the British coasting steamers is_about 123 to 13 miles an
hour ; the American boats on the Hudson and Missicsippi tivers
have an average speed of neaily 17 miles an hour The average
freight per ton on the Mississippi steamers is about $3 per thousand
miles  Notwithstanding the immense number of stcameis employed
in commerce by the United States, she has not as yet followed, to
any extent, the cxample of England and France, in keeping up a
large quantity of war steamers, “her whole force of this description




