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the shrinkage in value consequent eon the
reaction after al period of' extraordiiimriy
inflation. Ve conf'ess that w'e lave nO
satisfactory means of estimliating the ex-
tent of Chat shinkage silice te y'eair 1873.
We learin fromn Mr. Whlite's pamphl)llet,
based, if ive are not iistakeni, oni le re-

port of the Cominiissioer of Cistois Chat
in one year, that is fromt 1876 te 1877,
hardware fell 12.I' pier cent..ii the United
States, md froi 5 to 7 tu in liglnd ;
stationîery fron 10 to 25 per cent. in the
United States; cotton autO tontte goods
fron 5 to 71 pier cent.; Elnens and woollens
front 7U to 10 per cent.; and silks from 10
to 35 per cent.. This decline is said to
have taken place betw'een 1876 and 1877.
Ii his opening speech at the meeting of'
the Dominion Board of Trade, in Jianurtyi''
of the lresenit yeai', the President, Mr.
Aidr'ev Robertson, whose opintioi is
eiituled Vo great w'eigh.t, said I .1ta safe
in stating that, compared with hlirVe years
ago, the shriikage in] all classes of' goods
is eqial te-third."

Unifortunaiiitely Chose eigaged in tritle in
Canada are too frequent.y inprovided
wvith adequate capital. A case occurred
receitly which, hIiving been he suiject
of' public discussion, we may refert te by
w'aiy of illustration. Ant individual, w'ishing
te cmbark in busiiness, puichased the
stock in trafe of a firmt that desired to
witldrav. IL sees probable that sote-
tiung rwas paid foi' what is termedîotl the good-
vill of the business, either directly or by
paying Vte ouside value for a stock that,
if' disposed of eon accouit of an insolvent
estate, would probably not have broughît
the half of the cost. 'T'he paty hadl little
ou' nto capital, but got the security of a
near relative, of course paying interest on
the loan. He tus stepped into an estab.
lishted business, and w'as no doubt looked
on as the bonafidce oner of bis stock in
tratde. The business was not remunera-
tive, atd] private expenses w'ere incurred
whici are ahvays severely criticizec in
cases ofiisolventcy, and at last the collapse
came, whien of course ithe stock, renewed
probably at high prices,hiad Vo be sacrificed
by an aissignee. Withî a bond fide capital
such as Englisht traders alimost invariably
have, and the consequent savinîg of high
interest for motney, and with, the more
economical habits of Englisi :'traders,
serious disaster night have been avoided.
The case ve have referred to is nerely ait
illustration of the state of a large tumber
of our traders w<hîen the shrinkage in the
value of all descriptions of property took
place, and when superadded to this a very
important branch of our industry, our
luiber trade, wias seriously injured by a
falling offi of the foreign demanid.

The losses te whîich rcfercuce las beci
madle led te the disastrous inisolvencies of
1875, 1876 and 1877, and which lhave net
y'et ceased. The average of the liabilities Of
insolvents during Vhe years 1872, 1873 nid
1874 w'as stated by Mr. Robertson te be
$8,831,S27, while forî the years 1875, 1876
and 1877 it wras $26,623,986, ci' rather muore
than thrce imies the averaige cf' the pre-
ceding thrce years. Cain it bc doulted

that the imaii cause of' Vhe losses of the
iisolvenits wvas tlic shi-iniage in vaktie of
their stocks in trade ?

The disasters to w'liich he have referred
have attflected ithe value of real estate and
of' every description of stocks, and time
alone, together with prudence and econ-
omly, will restore our normal prosperity.

We are constantly meeting statemiients
draving comparisons between te years
f 872-'3 and 1876 3'7, Chat is betweent a year
wien inflation w'as said to be at its lcight
and one in whicl greatdepression is known
to pryail. IL seems desirable te ascertain
Vhe branches of business in iiichi changes
have occurred aid thoir cause. 1V appears
that in 1873 the exports of goods the pro-
duce ofti Canada wer $73,245,606, w'hile in
1877 they wocr $65,804,8S0, or a falling ofl
te the extentof$7,380,726. Of tlis $5,576,'
507 n'as in products of the for'est and
$2,827,122 in produtc s of' te mines. Thie
falling oil' in the loduets of the mines
w'as chiefly.: in silvai' oie about $1 ,250,000;
mincral or' earth oils $900,000; pig and
scrap iron about $750,000--the last itemîî
probably caused by the closing off the
iMoisic iron works. le the produce of Vhe
isheries there was an increase in 1877 of
about $1,000,000 tunimls and their pro-
duce were about thn saine in value; agri-
cultural products very nearly the saine
manufactures about $1,000,000 in excess
in 18771 ships built at Quebec account
for about $800,000 of the last head of ex-
port, and thiese appear te have been sold
not only te Great Britain but te Swvediei,
Norw'ay, Dcniark, Iolland, Spanish and
British W'est Indies, New'foundlaiid and
Austialia. This, however, it must be ob-
served, n'as a falling off froin 1876. There
was a falliig.off' in goods net the produce
of Canada in 1877, as compired wvith 1 S73,
of about $2,300,000. Indian corn anid
whteat constitute fully tw'o-thirds of' thtese
experts. lin 1873 the expîorts of foreign
wheat and corn were greater ta in 1877
by over $2,500,000. WVe do not consider
that this analysis of our exports in 1873
and 1877, the first a year of prosperity, the
other one of depression, affords any grounîd
for complaint. As to the luiber trade wit
the Uni ted States there seems reasonable
round for hope tat it w1ill revive witi

better times. A profitable trade was

ca'ricd on long after te abolitioil of re-
ciprocity, and vould be again if there w'as
a revival of prosperity in the United
States. The statoment of the falling off'
in the exports or products of' the f'orest
rcquîires further explanation. Instead of'
a dimiIutioni tleCe w'as a considC'able in-
crease in the produicts of the f'orest ex-
ported to Great Britain. Wh' ite pinle in
1873 w'as $3,973,518, in 1877 $4,235,480 ;
oak, $1,24'2,484 in 1873 and $1,597,671 in
1877; deals, $6,141,090iin 1873 and $S8,137,-
270 in 1877. 'The forcgoing are thel prin-
cipal articles sent te Great Britain, and the
aggregate increase in 1877 was $2 ,12,i729.
On the other hand, in planks and boards
which are sentchiefly te the Ulnited States
the exports in 1873 were $11,357,09. and
in 1877 $4,513,407, a falling oif of near'ly
sevein millions or dollars. Our luitberers

uitst of course apply thuir industry Vo tl
British trade.

Witi regard to general comparative
statenients of' imîports in particilari years
we liavo more than once lad occesioi to)
poinit out the fallacy of relying on lien
without naking a caref'ul anialysis of' Clic
details. The ycar 1873, wvhicli we have
selected te compare with 1877, was one in
w'hich ther'e weroe very largo iiports of'
froc goods, the ainouit, iicluding bullion,
having boen $56,101,460, against $35,380,-
523 in 1877. of this ainmouit uno loss thaun
S1 millions was under the liead of' itetials
fice of duty, chiefly railroad iron. 'T'le
principal items of docicase in dutiable
goods in 1877 weire inder the heads of
cottons, woollens, hardw'are, silks, satins
and velvets and fancy goods, aggiregatiig
about nine millions of dollars. The aggre'
gate imports o' the articles îanamed wer'e
$31,454,840 in 1873, against $22,460,133 in
1877. If Mr. Robertson's estimate of the
slirinkage in the value of goods be correct,
it vill be apparent that ve got in 1877 a
larger quanîtity. of ·these goods for consid.
erably less mîoncy. The shrinkage in value
of te $31,454,840, if equal te one-third.

'ouild be $10,4S4,946, leaving the valtie in,
1877 of the goods above specified inportd
in 1873 $20,9069,894, vhereas the actuail
imports werc $22,460,133. We ire, òf
course, unable to vouch for the acctirney
of Mr. Riobeitson's estimate, indeed ne
alvays thouglt it exaggerated by 8 te 10
pier cent., but iavwfas nlot challenged by tIie
members of the Doiniiiion Board of'Trade,
and even if exaggerated tiere is an ample
margin, and, m'oreover, as it w'as general,
and not specially applicable tO the aiticles
hat w'e have selected, we might Vitke the

wliole list of uînenimierated articles and
prove Chat we imported more goods in
1877 than in 1873, thouigh at iany-millions
less cost.


