adjustment must bec a matter of compromisc. The new countries such
as Cenada, Austrolia and New Zealand werc forced into middle
ground. We pointed out that we were cxporters of raw materials
to highly industrialized countries such as the United States and
Great Britain which emphasgized the basic position of private on-
terprise; and that we worec forcel to rely on statc activity for
the introduction of cepital essenticl to the production of those
rew materials. The violent fluectuations which characterized an
ecconomy based on private initiative had their effects in the re-
duction of prices of our raw materials which in turn left us ex-
posed to heavy payments of debts inecidental to the fixed charges
which acccumuleted under conditions of state intervention. 4s a
result of our close contact with countrics cmphasizing private
cnterprise, we were gradually being pusheld in the dircetion of
Itely and Germany in which statc intervention became increasingly
the rule. Thc burien of debt left no altcrnative. On the other
hand, the stetc intervention of the Italian and Germen systems
tonded to press in the same direetion but from a different quarter.
The merked incrcase in wheat production which has characterizod
the "bataille du blé" in Italy and similar measures in Germany,
hes narrowed the merket for Canadian wheat and has accentusnted
still furthcr the problem of debts.

The types of stete intervention which had proved successful
werce outlined in various memorands and the whole Gescribed in the
report of the rapportecur. The summery proscnted by the rapporteur
wes perhaps not as offcetive as it might have been, as 1t tended
to neglecet the interrelation betwecn the conclusions of the two
committces. The conclusions were sent forward to the world cconomic
conferenceo

Generally, one was tremendously impressed by the growth of
netionalism. 4 reading of the memoranda submitted leaves an
impression that nationalism is dcstined to become more intense.
The conference included in many cases the ablest academic cconomists
of various countries most of whom hald grown up under the traditions
Of classical cconomics and it was significant that it was forced
to recognize the doom of leissez~-faire. I was very much impressed
With the obvious futility of liberal arguments advanced by the
anglo-Sexons in the face of the entrenched positions of the
netionalistse.

It will be evident that Canada must play an increasingly
importent role, not in interprcting the United States to Greet
Britain or vice versa, but in interprcting tho standpoint of
those Anglo-Saxon countries to other countries of Europc: In
forthcoming meetings, Cenalians should take the greatest possible
interest. The necossity of such activity was cmphasized with
rather tragic significence in various rcferences to the expulsion
Qf the Jows. Ilany 2t the confercence were Jews who recognized
in such aetivities the last hope of the roee. Undoubtedly this
had its advantages to the Conferecnce but it has its dangers .

& collcotive system cannot thrive on the outcasts of its component
parts. It is important that the reproscntatives should bring




