
AGREEMENT BETWEEN TEE GOVERNHENT
0F CANADA AND THE GOVERNHENT 0F TEE REPUBLIC

OF HUNGARY CONCERNING THE GUARANTEE OF
A LOAN

The Government af Canada and the Government of the Republic of
Hungary,

Conaidering that by an agreement dated M1L OCJ06%S g between the
Government of the Republic of Hungary and the Royal Bank cf Canada
(hereinafter called the "Bank"), th, Banki has agreed ta lend the
Government cf the Republic cf Hungary up ta CON $13,500,000 for
balance of payment purposes, on the terme and conditions set forth
in the loan agreement, but only on the condition that the
Government of Canada agrees ta, guarantee the fuli uent cf the
obligations cf the Governuent af the Republic cf Hungary in respect
of such loan;

Cons idering further that by an agreement between the Bank and the
Governaent of Canada, the Government cf Canada provided ta the Bank
f uli guarantees for the pmysént cof -al. indebtedness cf the
Governuenit cf the Republic of Hungary outstaýnding f rom tise te tise
under the above mentioned loan agreement;

Nindful that the, Group of 24 industrial countries under the
cha.irmanuhip of the Commission cf the EuropeAn Cosmunity han
pledged ta support- the aforesaid programme-,

Recognizing that the Government of the Republia cf Hungary in
undertaking fundamental polit ical. and economic réforms and has
decided te adopt a market economy model;

Conscicus that the Governuent of the 'Republic cf Hungary has
entered into an agreement vith the International Nonetary Fund on
its programme te stabilize and modernise its economcy and has thé
Intention te make its currency convertible;

have agreed as follows:

Article 1

I-n the event cf default on the part cf the dovernaent cf the
Republic cf Hungary, as defined by the above loan agreement between
the Government of the Republic cf Hungary and the Bank, the
Government cf Canada shall fuît il, the obligations of the Government
cf the Republic cf Eungary,ý as provided by the agreement between
the Government of Canada and the Bank, and:

a) the Governuent of Canada shall become
subrcgated to the rights cf the Bank with
respect te the Government cf the Republic cf
Hungary; and


