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DOMINION METHHUDS OF l"lNA.\t/l'J.'

A correspondent, writing from Liver-
pool, seeks information as to the method
in which government accounts are kept,
the amount and origin of the public debt,
and the present and past his.ory of Domin.
ion tinanuces. ‘To answer these enquiries
in detail would encroach rather seriously
on the limited space at our disposal, but
being of almost universal interest, and
but seldom referred to in the public press,
we will discuss the questions in a general
way, suggesting the Statistical Year Book
of Canadn as a soutce of further informa.-
tion, if such be desired. This work is now
in its sixth year of issue, and is published
hy the Department of Agriculinre, being
the compilation of Sydney C. D. Roper,
one of the ablest statisticians in Canada.
Government receipts fromordinary sources
oi revenuce are paid into what is called the
Consolidated Fund, and payments there.
from arc made to cover the ordinary expen-
ses. These receipts and payments, there-
fore, constitute what may be considered as
the regular income and expenditure of the
country; receipts and expenditure from
loans and all other extraordinary transac-
tions being excluded. ‘Fhe ordinary rev-
cenue is derived from a variety of sources,
which may, however, be classed undertwo
heads: Taxation and Other Sources. The
amounts raised by taxation consist solely
of customs and excise duties, nggregabing
about S0 per cent. of total revenue, while
those raised from other sources consist of
money derived from the postal service,
government railways, public works and so
forth. Ordinary expenditure provides for
interest on the public debt, sinking funds,
provincial subsidies, the cost of revenue
collection nnd the current expenses of the
country In sixteen years out of the
twenty-four since confederation, there has
been a surplus of revenue, and in the re.
maiping cight an excess of expenditure.
The total amount of surplus during these
years has Leen §42,900,352, and of deficit
S16,51,%19, being a net excess of revenue
over eapenditure of $26,051,903. ‘These
tigures are based on the assumption that
the surplus for the flseal year just closed
@0th June, 1891) has amounted to §6,779,-
93t as shown by returns at that date, but
these figures will call for correction when
the tinal rcturns are published. The
targest revenue ever collected was during
the previous year (18W), when a total of
39,579,925 was reached, or an increase of
$26,191,997 over that of 1865, the first year
of Confederation. For the now current
year the estimated revenue iy placed at
147,500,000, & sutn still sudlicient to produce
a satisfactory surplus in view of the
avowed intention of the Government to
conline expenditure within the narrowest
limits consistent with the cfliciency of the
public service. The cause of this apparent
decline in the revenue for 1:91.62 is to be
found in the recent removal of the duty on
raw sugar, and does not procecd from any
cstimated falling offin the ordinary sour-
ces. The fact of such an important change
being possible in the tarifl without any
areat readjustment, indicates very clearly
that expenditure has been of less rapid
growilh than revenue. a truth that the fig-
ures at hand plainly demonstrate. Esti-
mated by percentage, it can be shown that
the expenditure of 1990 was 167 per ceut.
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lurger than that of 1865, while the revenue
increased 191 per cent.
Having thus Lrietly

'
considered the

"reader to study with increasing fnterest
the otherwise dry figures which engrosy
the attention of financial men.—Merchants

utethiod of Dominion accounting and the | Magazine and Financial Revicw.

financial history of the years since confed.
cration, we proceed to the question of the
PPublic Debt. The gross debt of the Do-
minion as returned on the 3lst August
Inst {1591) amounts to $290,508,093, against
assets of §53,935,418, making the net debt
{246,319,673, cqual to 64 years of revenuc.
At Confederation, the gross debt amounted
to $93,046,051 and the net debt to §75,728,-
611, so that recent figures show an average
yearly increase approximating $7,000,000.
Of late years, however, there has been
some sort of equilibrum maintained be-
tween expense and income, taking in
capital expenditure as well as expenditure
on Consolidated Fund account, as appears
fron the figures for 1890, which shows a
mere nominal increase in the net debt of
83,150, The increase during 1859 wasy
somewhat larger, but this is toLeaccount-
ed to the reduced surplus available from
ordinary reverue, conscquent upon the
extraordinary charges incidental to the
late elections and the taking of the census.
As to the principal objects upon which the
pubiic debt has been expended, these may
he summarized as follows :—The assump-
tion by the Dominion of the debts of the
various provinces on their entering the
Confederation; the construction of the
Interectoninl and Canadian Yacifie Rail-
ways and other public works ; the enlarge-
mwent and improvement of canals, haroors
and rivers; and the acquisition and man.
agement of the Northwest Lerritories.
'he total provincial debts assumed or al-
lowed have amounted to $109,430,148, leav.
ing tne swm of SI2708.527 as the actual
net liability created by the Dominion since
Confederation. Of this amount the Can-
adian Pacific Railway absorbed $61,910,551;
thic Intercolonial and connected railways,
$12,727,031, and canals, $33,808,206 (figures
to end of fiscal year 189), a grand total of
S138,545,911, which actually exceeds the
nct liability. apart from provincial debts
assumed. The cxcess has been drawn
from surplus revenuc, to which also all
other public works must be assigned.  In
all, the amounts expended on public works
in Canada to W0th June, 190-by the Dom-
nion since Confedration (including expen-
diture charged to revenue), and by the
provinces prior to 1567~aggregate §251,-
867,514, of which S1%,212,722 wasg disbursed
by the Dominion Government. At that
date the total expenditure in excess of in-
crease of debt since Counfederation was
$23,076,505.  Space will not permit of
greater detail than the above, interesting
though the subject matter be. We have
endeavored to give as briefa resume as
was possible of the objects of this com-
ment, and may refer to the subject again
as opportunity oflers. If by thus sum.
marizing the main features of the finan-
cial history of the Domivion wehave satis.
fied the cnquiry of our English correspon.
dent, and have at the same monient made
of greater interest to the general reader
the monthly Government returns which
have found and will continue to jind space
clsewlicre in these pages, onc of the aims
we scck to attain will have been success-
fully accomplishcd=-to sauisfy by accurate
inforation any enquiry of general finan.
cial interest, and to cnable the general
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Like the rest of Cunada, the Pacific 1'ro.
vince has been making wonderful strides
during the past years. Inan interview
recorded in one of the London papers,
Hou. John Herbert Turner, the Provincial
Minister of Finance and Agriculture, gives
a wonderful account of this development,
The building of the Canadian Pacific; the
promotion of steamship lines to the cast;
the increase of trade ; the growth of popu.
lation and the expansion of its cities are
cited as proofs of this progress. Mr. Tur-
ner points out that:

T 1871 the assessed value of real
extate owned in the province,
outside of citics, wis. . 8 3.6:3.000 v

In 1889 it i 20,000,000 00

In 1881 the assessed value of real
estate in the city of Victoria was
about.. ... .. ..

In 1801 it has visen to.

The personal property in the pro-
vinece, assessed in 1881 at .

Has visen in 1891 to.

The total delt of tho provingee, its
shown by the Public Act. to June
30 Last is, per head of poptlation,

The value of real and personal pro-
perty owned by the people is ase
sessed, per head, at about

The revenuc fu 1881 was

The revenue in 1891 was. ...

The expenditure i public Works,
such ur roads and bridges, and
surveys for the opening up avd
development of the provines, bas
in the last five years been........

Aud fo 1S the eapenditure on
cducation in the province, which
1= entirely free and ansectaran,
was

6,000,000
17,000,000

3.850,000 00
18,000,000 00

120

516 00
HAA AN L]
909,5M 0

90,05 W

12,334 00

The exports of the province have in-
creased from $1,855,000 in 1872 to §5,755,000
last year, and its fmports fromy $1,780,000
to $4,442,474. Trade has decreased with
San Francisco, which is now a compeling
port, not a market, whilc there isa * large
and rapidly growing trade™ with Eastern
Canada. Speaking of cxternal relations,
the Minister observed that :

““Years ago, before the bargain of Con:
federation was carried nut, and the Can-
adian Pacific line was completed to the
Pacific coast, there was, undoubtedly, &
feeling of unrest. I won't say there was
much of a desire for anncaation, for, with
the cxception of the few who may be
found in any community to favor a policy
of that nature, we were always attached
to British institutions, but whatever that
fecling once was, there is nothing of the
kind now. The railway has given us
the outlet we nced, and our future is
assured.”

Mr. Turner may well speak in glowing
terms of British Columbia, Like Canada
at large, it has prospered exceedingly
ur:der the wise railway and fiscal policy of
our Government, and nothing remnming
now, that a substantial and assured basis
for its present welfare and future great-
ness is Iaid, but to continuc along those
lines and help the rest of the Dominion in
prowmoting general prosperity and national

power,—Z'oronfo Empire.



