APRIL 15, 1804

INSURANCE & FINANCE CHRONICLE.

181

ALLIANCE ASSURANCE CO. (Continued.)

2. To apportion the balance between the members and the
participating policyholders in the proportion of one-fifth and
l’our-ﬁghs. e share of the members accordingl{ will be
£550000, and the sharc of the participating policyholders £220.-

000.

It has been ascertained that the amount to which the ¢ Prov
incial ” group of policies is entitled, by virtue of the agreement
entered into, will admit of a bonus of £1 tos. per cent,, on the
sum assured in respect of each year since the last allotment, and
that the shares of the Alliance and of the * Royal Farmers®
groups of policies will admit of bonuses at the same rates as
those allotted after the valuation for the quinquennial term
ending with the year 1888,

The necessary provision has been made for interin honuses
and for giving cffect to the new regulations of the Company as
regards the methiod and date of distribution in respeet of Ajli-
auce policies effected on or before the 31st Dec., 1893,

Leasehold and Inzvestimnent Policies Account.—A sumof £, 32
1s 10d. in premiums and £352 7s. 11d. in interest (less income
tax) was received on this account in the year, and the amount
of the accumulated fund at the close of the year was (10,610
8s. tod.

1ire Account.—1In the report on the fire account for the year
1862, reference was made to the numerous fires whiclh had oc-
curred at certain sections of the Company's home business, re-
sulting in a loss ratio of 4 per cent, ‘in excess of the uverage
losses of the Company. There was, unfortunately, no abatement
in fires in 1893, and the Directors huve to report, for the first
time for many years in the history of the Cotnpany, that the fire
account shows but a nominal profit over and above the interest
cariiea on investments,

The premium income for the year is £532,769 11s. 4.

The fire claims amount to £65 gs. 5. per cent. of the premiums
and the expenses, including comumission, to £33 14s. 9d. per
cent.

The growth of expenditure, especially in the shape of commis-
sio, ift recent years, has been an unfavorable feature in fire
insurance business, but by concerted action on the part of the
offices a check has been applied to an evil which had attained
serious dimensions.

Another feature having an unfavorable effect on tlie business
has been the downward course of premiums ot certain classes
of risks, whicli were :lh’c:ldf' inadequately rated and yielding no
profit to the companies undertaking them, .

Although increased expenditure and drooping premiums have
proved important factors in thediminution of profits, itis tothe
phenomenally numerous and heavy losses by fire that the ust-
satisfactory result of last year's account is mainly due. There
was a continuous epidemic of fires lasting for nearly twelve
mouths. The fires were not confined to any particular class of
risk or to any particulardistricl or country, hut they were almost
universal,

While regretting the smalluess of the profit on the Company’s
firc account, the Directors arce of opinion, based on past exper-
ience, that the year just closed may be regarded as an excep-
tional y ear, and there is already evidence of such improvement
to th condition of the husiness generally that they are justified
in anticipating a return of the prosperity which the Company
has for so many years enjoyed.

Dividend on Igc Share Capilal.—The Directors have resolved
o4 paying the samc dividend as in the year 18y3, namely,
£100,000, being Ss. per share on the paid-up capital of £550,000
in equal hall-yearly instalments, the first instalment to be paid
on and after the toth April next, and the second instalment to
be paid on and after the 10th October next.

The dividend will absorb 435,000, being the members’ share
of the profit on the life account and £435,000 of the amount
standing on profit and loss account, leaving £4.199 1s. 10d to
be carricd forward, and leaving the fire insurance fund ntact at
the sum of £717,128 19s 11d.

REVENUE ACCOUNT.

NoO. 1.—ILIFE ASSURANCE ACCOUNT,

s d. . £ s.d
Amount of fund Claims..eeee.. 177,141 3 9
at hepinning Surreaders.... 12,297 2 1
ofyear.......2,271,237 8 ¢! Cash bonuses.. 1, 13 3
Premiums..... 216,608 19 4|Aunuities.,... 2,678 2 4
Consideration Comumission... 13,654 15 3
for annuities. 11,293 14 3'Expenses..... 14,276 14 1
luterest, lesstax 93,298 8 5 !Had debts..... Nil,
Registrat’n fces. 108 o ofFundat end of
year........ 2,370,308 1t 10

(2,592,546109

. ma——

£2.692.648 10 9
R ——

NO. 2—FIny AccounT,

K4 s. d. ra s, d.
Amount of fund Losses by fire., 348,814 3 59
at beginning * Conunission... 74,760 o 7
of year 757,128 19 11 Expenses ..... 103,320 § 4
Premivms..... 532,765 11 4 Ba debts.aoaa, 114 5 o
Interest, less in- . "Income tax...e 2,545 o 5
come tax.... 25,750 4 11 To profit and
loss account.. 32,965 9 2

“TFund at end of

[oyear.oo.. 17,128 19 11

———— -
—— — —

,4‘}.2_'»7_@,.0_4*8_-_1_9__2' £1,278,848 18 2
2ot 928 10 4
NO. 3. —LEASEHOLD AND INVESTMENT PoLICIES AccousT.

) . A Sl 4 S. d.
Fund at begin. . : Commission.... ";32 5
P ing of year... 6,228 13 6 Fund at end of

TEHNUMS voovs 43132 1 10| yOAT.ee...... §
Interest, less in- " . y fobto 8 10

conie tax..... 382 ;1.

——— - c————

£10.7433 3"
33

——— ——

£10743 3 3
—-—‘l

NO. 4.—PROFIT AND Loss Accouny.

4 S d. 5. d
Bal. of 1892 acct. 100,000 0 o Dividend ciise. 100,000 O o
Iuter, on capital Yayment  for '
and profit and good-will of
}oss account, business ac-
eSS 1oXL.aaas 23,235 17 3 quired. ...... 7,002 ¢
fransfer'd from Balance. ....., 4:):199 1‘ x;

fire account.. 32,965 ¢ 2

£156,201 ¢ 7
e

£156.201 ¢ 7
——c J {
GENERAL BALANCE SHEET.

LIABILITIES.

4 sod.

IC.a pital, £3,000,000, of which is paid Wp.eevvens 550,000 0 o
i

¢ assurance fund.....,.......

Fire insurance fund...... ....,, ....: 2’;5?‘;’2; nl) :(x)
Leasehold and inv stment policies fund., veeer 10,610 8 10
Profit and 10ss aCOUNt e ius vinsy, vunors 49:199 f 10

£3:697,336 12 5

Claims under life policies admitted

but not yet paidea..ven, ieae, £t S o
Ditto aunounced but not yet

PrOved et venniiennene cone vnns 27,260 12 6
s s
. 4-. O o 6
Outstunding fire losses...., ....£73:S?3 7 2
Outstanding dividends....*.,., 269 o o
Accrued commission and expenses 3,504 13 8

—— —

5773

119,708 1 4

£3,817,044 139
ASSLITS, —_———

. . - - r
Mortgages within United Kingdom. ... .. cevaee o, HRA

?Iortgzlgc:,l?ut of Umted Kmgdom...,.. ..., . ?ng.;% ;; g
.0ans on the Company's hife policics. ..., tences
Investments — ! P 9453 5 3
British Governtent seeurities ... sesesane
Colonial Government securities., .., ..., xfg’gig 19 g
Foreign Government sccurities. .......... 115.’550 ;
Railway and othier deb. and deb, stocks ... 66 965 xg .
R:ul(\lv_:\y s\?cks and shares (preference and ' 5
OrdINary) . voesvees o tiiiiiininennn.
Bank of England stock ............. veseen ey 662'532 rg o
7:474 Alliance Assurance Company sharcs, 67’266 o °
New River Company's shares. ,..... cerne, !31’8 21 e
Suez Canalshares. .\ oeveesius vereun nonn s ’OZO 7 7
Gas company’s St0CK e e veny o ovrenn o 33’000 2 .
House property..oe.ecsveaennsy .un... 316',317 19 11
Landed property and ground rents. .., .,,, 8,ts0 o
II{(!\'C['SIOH. ceeee -coofou Sttt etiane soeaas 4:5;2 ’5 ?
«0aus on security of rates and propert ves
T.oans ou security of rent char{i')es-p.e. .?’.... gg:’g‘;; :‘é 3
Loans and _dcbenlurcs, stocks, charges, etc. 204'607 10
Deposits with sundry banks, $0%0tenetnaes .'3‘ 656 1 2
Loans on personal security, .. ... R TTT TN ;';’8' 0 xg ;
Agents’ balauces, and Que from other offices. .. nz';gg 16 2
Outstanding PICHURINS . oo ii! teenesvaons PTYITTS 9’474 7 3
¥



