
out of the indebtednesg to the

Oovemment. Lut year, as is already

known, the net earnings reached $1,191,-

900 ; in the first four months of the

present year they exceeded those of < )

corresponding period in 1884 by 192^,-

014; the directors feel warranted in

anticipating for the current year a net
profit of 12,400,000, while in the first

twelve months tucoeeding the oper ing

of the line throughout a gross traffic of

112,000,000, and a net revenue of

13,600,000 is predicted, or more
;han half a million in excess

3f all fixed charges from the very outset

of the operation of the whole system.

That is, indeed, a magnificent prospect,

one whieh all Canadians will r^oio* to

He realised, and which, from the rMulta
alt«ady achieved, there is reason to b«-

Uevo will be fiilly accomplished. There
ia much more of interest and of proAt in

the report of Uie direetora and the
meeeh of the president, to which we
tiMct the eareful attention of our r«Nul-

3ln,who will in the statements sulimitted

ind the fiilleit vindication of the policy

^ieh initiated the Cuiadian Paoifio

nkitway, and the highest testuuony to Ok.
plaek and enterprise of the gentlemen
Who have carried the work to a suomss-
ftil oompletion.

l^lonrned Annual Heeling of

the SliMrehoklers.

THE PBESIDENT'S ADDSESS.

In^ortant Statements ofthe Position

of the Oompaay.
I > t

ITS iJU£T8 AID LIABILITIB8

the riMa Oharrss aad Probable Bivmie of

thsTear.

The isUowinR is a report of the proceed-
togs at the adjourned annual meeting of
•nareholders of the Canadian Pacific railway
kald at the offieas of the company, Hontraal,

r-. «• Satardar, June latb, 1886 :—
InBttbmltting the .annual repert of the

«recters fbr the year 1884, Mr. George
fltsphsD, president of the coaipaDy, said :—

la laovlac the adoptiea of the i^ort which
ftas Just been read, I desire to say a few words
wwch I think necessary fully to exnlain the
pcffljiw, ,^ Uti» company's afltUrs at present,
•ad whioh could aot well be oempreaMd
wltUa the limita of the ottcial report

Ton will, no doubt, concur with me in
thinking that the statements which the direc-
tors have laid before you In the report are
such as to inspire confidence in the success
of the undertaking, while, at the same time,
they indicate much that remains to be done
before that success can be secured to ita fullest
extent

I congmtulate you upon what I think I
may venture to call the unparalleled rapidity
with which the railway has been constructed,
and upon the reenlta which its opemtion hat
already acoompUshed. The Igures placed
Before you are not approached in the history
of railway construction, aad as well from the
reports of persons skilled in such matters, as
from my own observation, I can state that
the efficiency and thoroughness of the work
are as remarkable as the iapidlty with which
it has been performed.

In the recent unhappy disturbances in the
Northwest the company has been fortunate
in behig abls to assist ia the tnuisport of
troops and material to the field of action,
and although, of necessity, some discomfort
WM SKperleneed by the vo^nateera ia their
passage north of Lake Superior, the speed
with which that transport was eflfected, con-
tribu! J, in no small degree, to the suppres-
ilBa of the onhreak. This cireaustaaoe has
drawn attention, both here and ia Barope, to
the probabilit} that the railway may, upon
its completion to the Paclflo ocean, bear a
sUil mora impertant part in the dvAmee of
Um limpin, and that ita usefulness, ia that
respect, will form an importaat adjunct to ita
value as a peaceful instrument in the con-
salidatieu and development of the resources
oftheOoadnioa.
One of the subjects which are most debated

with reference to the railway, is the position
aad value of its acquired and leaded lines.
Ob this subject vou have some statistics in
the report, and I would only desire to add a
few words to the i')formation so given you.
The main line of the railway, as you are
aware, terminates at Oaltander, but for the
purpose of u>nnecting it with the sea-
board, with inland navigation, and
with the railway systems of Ontario
ssMl Quebec, aa extension of it to Mont-
real and Brookville has been acquired, and
the consolidated line known as the Ontario M
Quebec railway, passing through Ontario and
oonnectiag with Americaa lines and with
Lake Huron, has been leased in perpetuity.
These acquisitions by purchase and lease

have been frequently referred to as involving
the expenditure of menev more properly ap-
plicable to the construction of the main line.
But as respecta the original expenditure upon
these lines, it is sufficient to say that it
has already been repeatedly shown
that the cost of the aequisilioa of the exten-
sion to Brockville and Montreal, with many
other similar expenditures, was more than
provided tor by the company Itself from
funds derived from ita own stock ; and that
the Ontario ft Quebec system was aequired
and constructed by individuals, independent
of assistance from any portion of the funds
of this company.
What I desire nowto potatouttoyon is,that

returns of the actual traffic on the atiiuirod
and leased lands east and south of Callander
show, at this moment, a net revenue cceed-
tag by 29 per cent the fised charges upon
wem, and exceeding 'ey above 10 per ceat

..!-.., ,51- raiiic L-U31 UI ECCoC OS-
tensions and leased lines, including such fixed
Jkarg^ This gratifying result, as
it seeau to ae, shoald put aa ead to the

atatementa so freely mode in variius quar-
ters, that the acquisition of these lines by the
company constitutes any burden upon the
enterprise, to say nothing of the argument,
which I fully endorse, that their importance
to the Canadian Pacific railway, in securing
for it the handling of traffic, will be at least
equal to, and probably greatly exceed In
value, the revenue directly derived from
them.

I am pleased also to be able to point out to
TOO that tbeadvaniMse afforded by the com-
pany's stock as aa iovestment are beginning
to be apprecfatted by foreign investors. Large
numbers of persons In Briuiu are holdera of
the stock, and as very little speculation pre-
vails, these persons seem to have purchased
mainly for investment. I am enabled to state
that of the $65,000,000 of stock issued by
the company about $40,000,000 are held hi
Snglaud, about $10,000,000 in the United
States and about $15,000,000 in Canada ; and
it may aot be uainterestiug also for yon to
know that the amount of stock now held by
the original promoters of the enterprise U
greater than at any previous time la the his-
tory ef the eompaav.
Another subject has been engaxing the at-

tention of the directors which had not rCMChed
a position to be mentioned ia the report. I
refer i« the infbnnal diMsasaiena which hav*
been taking pUce during the past vear with
reference to obtaining access to the port of
Quebec, and towards procnring the eonstrac-
tionofasborter line ef railway ftom Moat-
real to the Atlantic coast In the Maritime
provinces.

The directors have felt the importance of
obtaining aeoeat to the city of Quebec, aad ••
the sea-board at pointa open in the winter
season, and resolutions are now before the
House of Commons tendiuK to further both
these objeota. The haportaneeefa f^ee ac-
csM to Quebec was strongly felt at the time
of the acquisition of the western section of
the Quebec, Montreal, Ottawa and Occidental
railway, and conditions were inserted in
the agreement of purubase from the Quebec
Government which, if carried out, would
have afforded the company the desh^ exit
for its snmmer traffic.

Those eondiUoas, however, wera not per.
formed by vbe company which obtained con-
trol of the Eastern section, and, although as
yon will no doubt have perceived by the
pabiished oerreepondeace^ every effort was
made by the Caaadtan Pacific Bailway com-
pany to obtain the carrying out of the agree-
ment wHh the Quebec Government, short of
prooeedfaigs at taw for eaibreing them, tiiese
efforU were not successful. And the discou.
tent which arose among the citizens of Que-
bec respecting the very imperfbct connection
with the interior which ;ru afforded by the
North Shore railway, through tif) ooatwl-
ling influence under which it haid
Mien, had culmhiated In an agitation
for an effleieat and eonvenient access, to and
from the city for the internal and foreign
trade which natunuiy appertains to that im-
portant seaport.

Such access this company is equally
soIlcitouB with the dtliens of Quebec to have
placed on a proper foothig, and no effort will
be spared on ita behalf to obtain such aooeM,
either by acquiring the North Shore railway,
if that be practicable upon reasonable terms,
or by making arraagements for suehaccMS
aa will operate aa eiectaaiir as would the
actual acquisition of the railway itself.

The Airther alternative of procuring the
eonatroction of a second line of railway flmit


