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K A~l? '®"^'°8 t'* farmers in newly settled < oimtries 1o88.>h bvbad debts are abnormally large.
^

th6^t*'7«™pr'*«b 1"°^' difference between the rates accorded

point.
accorded merchants at small country

fh»f"n*.!'^
banks had to lend at lower rates it would simply meanthat numerous branches would have to be closed, to the seriousinjury of farmers in sparsely settled districts. It is a flct thatwhile no .ucrease is at all likely, higher rates than those now chargedwould je necessary m order t.> make country banking in the W^t

.
only reasonably profitable at the present time.

tho^'.fi^"'**.*'"
prepared at any time to satisfy representatives ofthe armers' associations as to the facts upon 4ich my statementsres ecting interest rates are based.
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As was the case in Ontario, so it will be in our Northwest Witli

It^IT'^'u^
settlement and the consequent increase in the volume

pLi!^ ^^
5°f.'°^'''

*,°.^ ''^"^ **»« "«« '^ the average of fSngefficiency and the resulting decrease of banking lossef. wSl come freduction of bank interest rates-a condition which wil be welcomed as much by the banks as by their customers. Thil fact staged
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Co-operative Credit Associations

to Sn^LT"'''?'
*^^"'' J'^°gli8h-speaking farmers could be inducedo join in formin Co-operative Credit Associations based on theST ;S; ifh'""' ""T""'' "', ^ '"«^^'-«*« *'^»'>»ty forlhe borrow

tnfoi *i?,o*^«^ members, and regulation by the association of the

nft T^'!
eommitments of each member, an immedia e reduct?i^

pLh^
Interest rates would ensue. But whether or not Co operativeCredit Assocations could be successfully organized in SiJhS Z ^f'""

«°™r°it'r. the fact stands out^hat U rests large ywith the farmers thoraselves to accelerate the briugintr about ofconditions which will render lower interest rates pSle
Profits of Canadian Banks

n. ^ dJgr.'^ssion here may be permitted to me in view of the faotthat criticism of the banks' western interest rates is p^rtJy JSundedon the .mistaken behef-widely prevalent among all classes of thecommunity- hat banking is immensely profitabl!. As divfdends to

caoSa? r.l"'h'1"'' ^-''^ "'^ '^' P^"- ^"J'^^ of th.ir hofdings ofcapital stock, bank earnings are usually quoted at a pp-centale ofhe capital, and consequently both dividends and earnings look muchlarger than they really are. The "reserve, find" o a bank ™owever, is just as much a part of the shareholders' investmenras is the

?:ct"Ln«nUs.'
""^'^"^^^

'' '''^'' '' ^^'^^^ iorrou^v?:

10 fnVi^'^
'^^ earnings of the twenty principal banks ranged fro...1 ^} 5T ',^?*- °" ^^Pitai. ' «ad the total earning, of these banks

ZZl'ilt r?8 0rooo°i'f.r^''"^*^ capital. SheircrmbSed
ffi fifin mn ^ ^^'^^O'f0, but their reserve funds amounted to$108,660,000, or as much as their capital. Moreover, of these reserve
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