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advantage of the law and run the circulation up to the amount of lhv.ir capi-
tal, but ihey cannot and be secu e. ‘Yhe present Raitroad favhities z_mrl
other means of communication are too rapid to keep out a large cueulation,
an.l snother thing, our extent of country in which bu-iness is transacted is tov
Hmited.

I stated in the former part of thes: rema'ks that toalolish the Uecury
entirely would cnab'e the Banks to make their manufactur ng customers a3
pre fitable to them as their exchange cnvomers. T do na say the echame
will have to pay double the present rate, nor st al. 1 believe it 1 ¢ Jaw was
unrestrieted the profi s on exchange wonld be r duced, because lutherto the
Ba- k< have relied on this mole alt g ther of o tting the m rhet prwce fir
their money.  ‘They cannot dispose of ofl their funds to exchanw: cus mers:
a las v part must be lent to those who are not.  An alvance of toe per cent
on the agregate amount of the latrer, would be as much to the it tarest ol the
Bank us the ard nary rate and he profits on exchenge, becanse . e rase
there is only one ik in the other there ictwo. The Banks do not trafhe W
exchange withou' loss occasionally 5 they must be paid for the risk. s althongh
they get a high rate from the exebange customer, o lower 1 te from lh.e
mechanic is considered equally as much the mterest of the Bank as there 1
only one risk,

Tris <aid that two miltions of ¢ in and bullien is no secu-ity for eight
mitlinns of promises.  Now does ary m n in loaking at the sratement of the
Luabilities and Assets of the Banks in Capada entertain any doubt of th alulity
to pay their prom ses. True they have not ballion § ¢ the ful - amount. but
supposing a un upon one or A number of them, our proxuuity to the ! mtcd.
States, and quick communica ion with Eunrope, woold soon biiug a ~upply of
spevie, and another thing, shrewd business mnen would p t be teniificd by a
run, and would be gl d of the apportunity of a speculation, to buy up thetr
notes  ta wmall discount, which would certamly be moe satisluciory 10 the
bill bolder than the tedious process of a prove-1.

A ureat deal mare might be <and on this subject, bat havinr alveads ex-
cee fed the limits intended for this arti-le, ] win resecve further reaunks tor
some future occasion,

PETHRBORCUGH~ §1N THSTORY AND GROWTH,

Drior ta the year 1RIR, that portion of the country Ising nocth of Bice
Lake, now comprised within the United Connties of Pererborousio and Vie-
toria, was unhnown to civilized settlement—the hunting ¢ ounds of the
ahonges of the country.  In that year a number of Iingh\f. Fannties, trom
the  ounty of Cumberland, took advantage ot the smvey t en {nany made
of the township of Suitn, and settled upon the Communication Roud. W nat
we o the privations of those sturdy poneers of settlemen | who, unused to
then new mode of Yife, had ventured 1hus far back 10 conquer the torest, .« nd
caive out Jor themselves a competency amid unenihized and the uns tijed
re_tons of Huscountry may be easily imagined,  Separased trom mtercourse
with the world abroad by au alimost impassible barrier of deuse 1 vest 5 de=
prived of the ordinary appliances of civilized life; without a midt to resfuce



