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earn income will have incomes of less than
$750 ini the single bracket and $1,5W0 in the
married bracket. Keeping those figures in
mind, I wish to discuss the minister's state-
ment with reference to normal production, to
be found an page 2548 of Hansard, where hie
is reported as having said:

Moreover, our revenues are based on very high
levels of production, incarnes and imports which
we probably cannot expect as normal levels in
future years.

The question that immediately cames to
my mind is, why does the minister call the
present level abnormal; why does hie suggest
that we shall not be able to maintain our
present levels of production in the future?ý 1
suggest that when the Minister of Finance
makes a statement of that kind hie is baund
to create a feeling of lack of confidence in
the minds of the people. There is no doubt
that our production can be expanded con-
siderably above present levels. At the samne
tume there is no doubt that with over fifty
per cent of our population today receiving
low incarnes we can greatly expand the con-
suniption of goods in this country to provide
an effective demand for any increased pro-
duction that we miay be able to accomplish.

In other words, that fifty per cent of the
people in the low-income brackets represent
a great potential miarket which we should
develop in the future instead of spending
sa much tume and energy in trying to find
new markets here or there. It is high tume
we realized that right on aur doorstep we
have a potential market which we have neyer
tried ta develop in the past. After ail, that
was ta be the purpose of the new arder, ta
guarantee a Canadian standard of living.
The Minister of Finance, along with many
athers, apparently takes it for granted that
under aur systeni we are bound ta have
booms and depressions; because we happen
ta he up taday, he takes it for granted that
we must be down tamarraw. Just because
we have tolerated slumps and depressions in
the past is no reason why we shauld be pre-
pared ta tolerate theni in the future. They
are nat acts of God; they represent the
stupidity of man in failing ta deal with his
ecanomic problenis.

1 would say that unfortunately the policy
of the govcrnment today is headed for lower
production which may very well resuit in a
depression. If you talk and think in ternis
of lower production, yau will get lower pro-
duction. In twa or three places in bis speech
the Minister of Finance emphasized the fact
that we could nat expect ta maintain national
production, incame and emplayment at present
levels. I would suggest that the reason the

minister says that is that lie dees nat believe
we can maintain an effective demand against
that production in the future.

The Minister of Finance referred ta the
temparary nature of income froni reconver-
sion, fraii the speading of war savings and
froni aur export sales on accaunt of shortages
caused by the war. The minister is nat ahane
in that; that is the stand taken today by most
financial authorities. The saine stand was
takea by the governor of the Bank of Canada
in 1946, and it bas been taken by Beardsley
Rural in the United States and by many other
economists. They ail fear that we face a
depression in the near future, as a resuit of
the fact that we shiaîl have difllculty in main-
tainiag demand against aur production. 1
would say that in Canada we are very for-
tunate, because, aur main prabiem is that
whiie we can produce an abundance of goodis
for the people, apparently we cannat pravide
the necessary purchasing power ta the people
with which ta buy that production. If our
probieni was that the country was so barren
that we could nat prôduce the goods the
people required, then we would have a reai
probleni on aur hande. Fortunately that is
not the case.

I waat ta deal with this question on a
national basis and at a later finie I shail deal
with the international aspect of it. The Min-
ister of Finance cmphasized that when a nation
exparts goads it must be prepared ta accept
imports in return, ta balance the trade; weii
so long as we do that we will not- change the
internai situation. It then becomes a matter
of baiancing effective demand with suppiy,
whether that suppiy represents aur own pro-
duction or the production of other nations
for which aur own production bas been
exchanged. The probleni remains the saine
just so long as yau maintain the balance
between your exports and imports. Referring
ta the tumes when aur production and, inconie
fali off, the Minister of Finance had this ta
say on page 2553 of Hcnsard:a

We must expect, I believe, that at tumes when
aur employment, production and incarnes are
behow satisfactory leveis, aur revenues wilI f al
short of our expenditures. Indeed, at such
tumes it wiii prababiy be necessary ta incur ex-
penditures of varions kinds ta assist in re-
storing better levels of empiay ment and incarne.

What does the minister mean by "satis-
factory levels"? He tahks about having hower
hevels of praduction, and I shouid like ta know
what hie ineans by "satisfactory levels." Will
hie agree that when aur production and incarne
fail behow the optimum hevel, that level is
unsatisfactory? That is, will hie admit that
just the minute aur production fahis beiow
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