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CLOSURE 0F CANADIAN FORCES BASE PORTAGE LA
PRAIRIE

Question No. 191-Mr. Harvard:
1. Have the Department of National Defence's projections of a cost

saving of $529 million over 15 years as a result of the closure of
Canadian Forces Base Portage la Prairie accounted for inflation or
the lime value of money and, if flot, for what reason?

2. What is the net cost to the ftreasury of closing CFB Portage,
taking inb account costs which will flot be borne by DND but by
other departments, such as the Department of Transport?

3. Has the government estimated the cost for the continued
operation of CFB Portage and, if so, what is it?
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Mr. Albert Cooper (Parliamentary Secretary to Leader
of the Government in the House of Commons): I arn
informed by the Department of National Defence and
the Department of Employment and Immigration as
follows:

1. The time value of money has two components,
changes in price levels or inflation, and opportunity cost
or cost of capital. The total net savings for the CFB
Portage la Prairie closure are a fifteen year total for the
period 1989/90 through 2003/04 takmng mnto account the
impact of inflation. The figures have not been adjusted
for the opportunity cost component, nor is such adjust-
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