
z. Meaning of connectedprojects

For the purposes of applying subparagraph (b) of paragraph 9 of Article V
(Permanent Establishment) of the Convention, it is understood that projects shah
be considered to be cormected if they constitue a coherent whole, commercially
and geographically.

3. Defidtion of the term "dividends"

It is understood that distributions from Canadian income trusts and royalty trusts
that are treated as dividends under the taxation laws of Canada shall be
considered dividends for the purposes of Article X (Dividends) of the
Convention.

4. Deletion ofArticle XIV (Independent Personal Services)

It is understood that the deletion of Article XIV (Independent Personal Services)
of the Convention confirmas the negotiators' shared understanding that no
practical distinction can be made between a "flxed base" and a "permanent
establishmen", and that independent personal services of a resident of a
Contracting State, to the extent that such resident is found to have a permanent
establishment in the other Contracting State with respect to those services, shal
be subject to the provisions of Article VII (Business Profits).

.5. Former permanent establishments andflxed bases

It la umderstood that the modifications of paragraph 2 of Article VII (Business
Profits), paragraph 4 of Article X (Dividends), paragraph 3 of Article XI
(lnterest) and paragraph 5 of Article XII (Royalties) of the Convention to refer
to business having formerly been carried on through a permanent establishment
conffima the negotiators' shared uuderstanding of the meaning of the existing
provisions, and thus are clarifying only.


