
Chapter 2 8

addition to the two countries and two goods of the classical econotnists, two factors of

productionusually stylized as capital and labor. Further, the two output goods were

assumed to have différent factor inesiis-oe using more capital than labor, the

other more labor than capital-but the production technology used was assumed to be

the same ini both countries. If theconre have different resource endowments--one

couritrv bas reaievmore capital thian the other-neo-dlassical theorv predicts that the


