
chapter 4s Prospecte for the Industry

Matai Priais

Natai prIces are affect-ad by numereus factors, the.

.relationship cf whIch are of varylnq degrees. Moreoer. the.

relationships of thoai tactors areono compiex. Whule a single

factor may matter the mont In explaIning the. movlment'5 
of mitai

priais ln a certaîn pariod, thens Iu almoit no assurance

whatsoevî.# that the *am* factor will 'stli h. of Import ln

another peniod.

Volatile movemelits have hein the. nonm ratier than the

exception *wlth nitai pricis. thus. makIng It diffiçuit te

anticipate ln the future. Neverthelesso*the future pria. trends

for certain mitais are dicussid. ai tir prosenting the. 
nassary

caveat above.

Goid priais may gît smrn support froni hi;hir Inflation and a

relativilY weak dollar--due ta thi hig US trade diiicit--ifl 
thc

next two years. Mowiver, thuai may net hi enouqh te arrest a

doclining trend ln qold priais. Huai of this lu due te the

.«m*rgýng suppiy situation. World gold production has hein

ixpanding In racent years. as relative priais have hein shfttIng

In'favor of Cold.

It sooma that the precieus mitai 1X gatting te hi net no

precieus ai tir ail. Incroased exploration and mmm;n activities

everseas, aoupled with the. expeated slowdown In the Industnial

growth of meut industrial countries will softn gold priais 
a bit

thls year; and more ne, In the comlng years. Gold priais may

sîttie at $420 pir oz. In 1989 and nîay havir around $360 te $380

pin oz. In the medium terni.


