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United States funds as of October 1, 1964 adjusted to September 16, 1964
at a discount rate of 44 percent ber annum on the basis set out in the
January 22, 1964 Exchange of Notes between our two Governments
relating to the terms of sale, which sum shall be applied towards the
cost of constructing the Treaty projects through a transfer of the sum
by Canada to the Government of British Columbia pursuant to arrange-
ments entered into between Canada and British Columbia.

No modification or renewal of the Canadian Entitlement Purchase
Agreement shall be effective until approved by the Governments of
Canada and the United States of America, evidenced by an Exchange
of Notes.

The storages described in Article II of the Treaty shall be considered
fully operative when the facilities for such storages are available and
outlet facilities are operable for regulating flows in accordance with the
flood control and hydroelectric operating plans.

As soon as practicable, the Canadian and United States Entities shall
agree upon a program for filling the storage provided by each of the
Treaty projects. The filling program shall have the objective of having
the storages described in Article II(2)(a), Article II(2) (b), and
Article II(2) (c) of the Treaty filled to the extent that usable storage, in
the amounts provided for each storage in Article II of the Treaty is
available by September 1 following the date when the storage becomes
fully operative, and of having the storage provided by the dam described
in Article II(2) (a) filled to 15 million acre-feet by September 1, 1975
This objective shall be reflected in the hydroelectric operating plans
and shall take into account generating requirements at-site and down-
stream in Canada and the United States of America to meet loads and
requirements for flood control.

In the event the United States of America becomes entitled to compensa-
tion from Canada for loss of downstream power benefits, other than
Canada’s entitlement to downstream power benefits, in respect of a
breach of the obligation under Article IV ( 6) of the Treaty to commence
full operation of a storage, compensation payable to the United States
of America under Article XVIII(5) ( a) of the Treaty shall be made in an
amount equal to 2.70 mills per kilowatt-hour of energy, and 46 cents
per kilowatt of dependable capacity for each month or fraction thereof,
in United States Funds, for and in lieu of the power which would
have been forfeited under Article XVIII(5) (a) of the Treaty if
Canada’s entitlement to downstream power benefits had not been sold
in the United States of America. The bower which would have been
forfeited shall be Canada’s entitlement to downstream power benefits
attributable to the particular storage had it commenced full operation
in accordance with Article IV(6) of the Treaty and shall consist of
(1) dependable capacity for the period of forfeiture and (2) that
portion of average annual usuable energy which would have been
available during the period of forfeiture assuming the energy to be
available at a uniform rate throughout the year. Alternatively, Canada
may, at its option, offset the power for which compensation is to be
made by delivering capacity and energy to the United States Entity,



