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LIFE INSURANCE STOCK AS AN INVESTMENT

Average Prescut Roturu is Over 14 Pet Cent.-Analysis
of Recent Figures

B3Y GEORGE SUYD WICKES.

In The Mon.-tary T imes of September 2oth, 1913, thewriter drew attention te the value of life insurance stock asail inivestmenî, as proved by governiment records. In the fewyears that have passed since the article appeared there hasbeen -onsideraible progress lioth in appreciation of capitalstock values fromi profits, and in actual increases of dividendsdeclared. The younger comnpanies have shared the improve-ment with their older, competitors and this bears out thewriter's conclusion in the article that wýhether in the initialstage( or at matnrity, lîfe, insurance stock goes far to meetthe ideal of an investor.
For the purpose o! comparing the companies' progress inthis conection, is appended the following table which appearedin the previous article, and which was compiled from the then las5treport of the superintendent o! insurance issued in 191i2 inrespect of the year ended Decembeýr, 1911, and which referredto such companies as were theni paying dividenids on theircapital stock :

Manuactuers'300.c000

S, 19833
Value of Stock.

Amnount of % o!
divicids paid-up

paid. capital.

2400002

13,000 10

42,000- (1

2,80 (Aeae 8.

nv inivestoýrsz ar'rI bl nwre of the great in.-vau !life insurance s;tock asý an1 investment and thet retura to the present as, -e11 as the original investor,lereýnt value is due to the ilncalled capital mlhich en-1e com)rpainieS to deilare capital increases froma theirby -av o! bonuses, thus giving the, shareholders areater percentage return on the original investmnent
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than appears on the surface. Owing to capital increases beingpaid out of profits or bonus the return to the original in-vestor really represents in some cases more than zoo per cent.per annumn whilst forty or fifty per cent is quite a usual re-turn in the case of the older companies.
Ail companies have not pursued this policy. Some cotr-panties instead of giving their shareholders a capital inicreasin addition to the usual dividend, give their shareholders acash bonus. For example, the Imperial Life in 1914 distribut-cd a cash bonus dividend of $125,000 in thîs wav in additionto the regular dividend of 10 per cent. Other companies arecontent wîth the present retura. For examp]e, the Confederai-tion Life having doubled its capital from, profits in the earlyeighties has for nlany years been satisfied ith 2o Per cent.pecr annumr . One year it made a present to its policyholdersof 8,48frein its shareholders' surplus account, which ise'Qual to 76 per cent. of jts original capital. Nevertheless it isnowv payinig the original investor 42 Per cent. per annum.

Value in U ncaid Capital.
But the conipanv that pursues the policv of decclaringincrvases of stock capital from profits makes for its sharehold-ers ai great inherent value in its uncalled capital. Il can beseen fromi the undermentioned table& what has been done justin the past four years in thîs way. During the years ioî2-1915 In1clusive the irreat-West Life increased its capital bybonus profits front $548,5oo to $3,3.In the-se few yearsit thus increased its capital from profits by no le-s a suznthr 385,303 Whiist in addition it distributed dividends,, incah f $1-30,722 to the shareholders. To-day (1917) thecapitail i- $1,000,000 fully paid up, and its regular 14 percent. per annun 'nets 56 per cent. per annumn to the originalinvestofrs. In the samne period fromn bonus profits the Do-minion Life increased its capital 25 per cenît. * and the SunLife a round hundred thousa.nd dollars,

Altogether- duirinz the period 1012-15 forencompa)nie-qwhmour on a dividenîd basi ic 192 and hsecapital was;not fuilly paid, declared in addition to regular dividends specialbuesor capital inreaqes amounting to 68,1 on their1912 canmtal of $3,1q8.371, %0hilst the' fifteex'Ith whlose capitalwsfuilvi paid, increased its dividend frorn 8 iuer cent. to 2c,per cent. Ia fo)ur \-earsý the total dividends dis;tributed( amcongstthe fiftee(n compa1nles were $2,205,912 -on a capital which stoodia 1912 at84183.
At the foot of the, page. the comnpanies' p)rogressý during'the, four yecar.s under rcev is presented in tabular form

Synopsis; of Reports.
The foliowing i- a syffopsýis of the bv-etoe bluebook reports regarding certain companies: Canadla Life--i916 rernrt, D)iviena raised te ý20 rer cent. n pes cap-ital. The dividend of i200,; s ut a fractioin of it- totalia<-ome of $oo.o.vet it llays Ylcl-n2 ner c-nt on tbeiR66-iîKoo capital, o)f whirh one-haîf was paid out of profits -aco-igto the Roa omnmissior

Doýminiion Lf-14report. CapTital1 increased-r $2ý,ooo,or 25 per cent. out of bonus or profit-. The last blue book.s
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