
August 7, 1914- THE MONETARY TIMES 9

It is extremelv rare for any change ta bc made in the WHY LONDON CLOSED EXCHANGE

Bank of England rate on any da-, except Thursday. Instances

occur rarely when saine sudden change of position makes it Action Was Made Compulsory-Prices Dropped But

essential, as at the end of ioo6 ' when the bank rate was

raised ta 6 per cent. on a Friday morning. In normal times Shares Did Not Change Hands

the rate which is fixed on one irhursday is maintained until

the next, though the rate is only a minimum and the Bank of The closing of the London stock exchange on Friday

England- occasionallv takes advantage of this fact and refuses

te discount at its minimum, which still remairis ostensibly the last week, the last of a long line of exchanges, revealed how

bank rate, while the bank actually rnakes a rather higher serions was the breakdown in finance and credit due ta war

charge, which is usually made the official rate on the next and its alarms. A Windermere cabIe message from London,

Thursday, 
a service which The Monetary Times enjoys, said --

The Bank of England rate was reduced froin ta ta 6 per The closing of the London stock exchange was made

cent. on Thursday, August 6th. 
cOmPuIsOrv bY its unprecedented Position as the clearing

house for international business consequent upon the de-

moralization of the continental bourses. The feelings of na-

tional Pride made the idea most unwelcome ta stock exchange

CANADA'S STRONG BANKS MADE STRONGER committees, but the necessity was imperative. When London

was made Europe's dumping ground the prices continued ta

Dominion Governoient Takes Proper PrecautiOus--lt 's drap without shares changing hands, consequently there was

no relief ta the holders. The postponement of Paris settle-

'Ready to HeIP the Banks ment was the last straw which threatened ta involve many

London firms.l'

The Dominion government has taken stePs ta prevent Exchanges Clused Everywhore.

any financial. crisis in Canada,.and has authorized the batiks, Other dispatches from London stated-.-

if necessary, ta issue notes against their securities. They are

also authorized ta pay in bank notes instead of gold and "The stock exchariges in London and the big provincial

issue excéss circulation. The Canadian banks are in excellent chies as well as those on the continent were closed owing to

condition, and inaY net have ta resort ta the measures Pro- the breakdown of the credit system, which was made coin-

vided by the government. It is quite proper, however, ta bc plete by the postponement of the Paris settleme-nt."

. any possible emergency- The banks of "Fifty brokers informed the stock exchange committee

weil prepared for einselves in a that they would bc compelled ta default on account of the

Canada for months past have been placing th postponement of the Paris seulement, and it is believed an-

strong Position ta cape with the trade dePression and other other fifty would have gone ta the wall if the market had

elements in times of peace. They are ready, therefore, ta not been closed."

handle, in the safé and conservative manner of British bank- "Bankers here had been trying for.days past ta get their
ing, any emergency caused by war. customers to take up this stock but the impossibility of find-

May met se Nocesum. ing cash and the inability ta sell the securities caused credit

The official Statement Issued by the Hon. W, T. White, business automatically ta cease and the closing of the ex-

minister of financ ,e is as follows change became necessary.

1 IlHaving regard ta the world-wide financial crisis which "Bankers opposed the closing of the exchange at first,

bas developedUP'Dn the outbreak of hostilities in Europe, and fearing that the effect upon the public would bc worse ihan a
perial government for con-

in vîew of the action of the lm continued nominal fall in securities. Later they agreed that

serving the financial ane commercial interests of the United a rest would bc advisable."

Kingdomi the minister of finance -announces on behalf of the

Doininion government, while it is not probable that such In Toronto and Montreai.

action en its Part will bc required, it stands ready ta issue The markets for public securities which were closed on

noblinion potesté such amount as may bc necessary against Friday, JulY 31st, inclu-ded the following: -London, stock ex-
, -uritics, deposited by th2 banks and approved by the change, Manchester stock exchange, New York stock ex-

sel,
minister of finance. change, Liverpool stock exchange, Chicago stock exchange,

ccThe rainister of finance further announces that the Boston stock exchange, Pittsburg stock exchange, New York

government has. authorized the chartered batiks of Canada ta cotton exchange, Philadelphia stock exchange, _New York

make payments in bank-notes instead of in gold or Dominion coffee exchange, New York consolidated exchange, New York,

notes until further officia] announcement in that behalf. This curb, Winnipeg stock exchange, Glasgow stock exchange,

action will tend ta conserve the Canadian gold supply against Edinburgh stock exchange.

dernands from foreign sources, a course now being followed The Toronto and Montreal stock exchanges were the firét

by all the leading nations of the world. ta close on this continent on Tuesday, july 28th, the Vienna

May Issue EX00,88 cl'rCUlatiOn- exchange having closed on the previous Saturday. It is

"The minister further announces that the gbverninent stated in Montreal and Toronto that strong "pools" have

has authorized thechartered baiiks of Canada ta issue excess been formed ta support stocks in case they show any tendency

circulation ta an amount nOt exceeding 15 per cent. of their ta decline at àn alarming rate, The Canadian exchanges

combined unimpaired paid-up capital and rest or reserve fund naturally will not open before the London and New York ex-

from this date until further official announcement. changes have taken up business again.

i(A ary sPecial legislation will bc obtained at As a result of tbe financial panic and stock exchange
-ny necess fluctuations, there have been failures of stock exchange,

the next session of parliament. nces that the government is financial, cotton and grain bouses in London, New York,
crThe minister further-annou give every possible Berlin, and other centres. The National Penny Bank of

prepared, if necessity should arise. ta interruption of England bas suspended payment.
assistance in order ta prevent aDy avoidable

stable businiess conditions, and for this purPose it will net Banking Position Strong Hm.

hesitate ta use ta the fullest extent al] existing powers, and The banking position in Canada is exceptionally strongb

ta ask further Powers from parliament if that course. should
the chartered batiks having been trimming financial sails for

seem neCe$SarY or expedient. nearly three years. A certain number of commercial, financiali

and industrial failures, however, can scarcely bc avoided in

ace it was net such times as these. Saine unfortunately must bc expected.

ýMng1and bas tr1ed'ýOnsI13tentIy te secure l'e «time and the
because Of the briefness of the

possible,' hOw'verýje quarters te force matters raipidly to an Issue-
dis oigition in soi ý

crisis of thie kind we ran awày from our obiigationi

0,mt wIth reg9,M te the peigian treaty, 1 dOubt The, Bank of England directors. on Monday met and decided
honor and inter material force we miglit 'Pommes$ at the end te recommend that the Governrnent extend the bank holiday
,çrhether whatever et we should have

Id he of much vajue il, face of the reOPe... the (August 3ý another three days till FrIday. The extended *,boit-
Wou s the forces of the Crown concerned, day" lu Intended to apply only te the banks te enable the (3-overn,
lost go far a St Lord of the Adiniralty have! no doubt whatever ir.ent to take emergency measureig, one of whieh le the Issue et
Prémier and IMr , end their efnciency. They never were at si one-pound notes, which, aithough unofndally anneuneed, lm belr«
of their readný'reRdjnesq. 'Th re never was a tlrne 'ççh8n Con- carritil Jnto effeet as rapidly as possible. and It lm exDected wul
hi the,, mýbIjjty te prot.ct our shores xeek. il further smaii curre=yk of

e,"r ma' m'ore lu.tillea in ,
fi ence 'mas Grey, In the British House Of le ready the begInring of riert 1

and Ouý commerce.;--sir Edward needed postal orders wili promptly be made avallable.

commons.


