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and all in the midst of prosperous tumes. Tlîat tliere are
causes behind these again lias become clear. Tlîe enormous
capitalizations of the conîpanies brouglit into existence, dur-
ing the past two years, In tlîe United States, bav e been oxîlv

in part absorbed by tlîe public, as yet, and have thus bren

added te the alrcady large supply of other stocks and bonds
loating round Wall street, sensitive te every rumor. The
overcapitalization of so many of the larger companies is a
very weak spot, and the public bas apparently falled to absorli

their securities, at any rate, without great shading iii prices.

A very recent instance of overcapitalization i, the San

Francisco street railway, wbere, With 235 miles of tracks, the

capital has been placed at $io,ooo,ooo, of which $,35.ooo,ooo are

in bonds, and $is,ooo,ooo in prefzrred stock, and we are asked

t0 buy tlie $io,ooo.ooo of common stock as a safe ms estiment.

Further. an illus-tration of the large supply of stocks. already

on the market, was seen on the 14th inst., wben 371,000
shares of three railway stocks were sold in a single day.

When great blocks of such shares and bonds are place(l on

a holding off market in a lime of continuous stringency, il
is ript difficult t0 sce wlîat the result must necessarily be.

Presently these new issues form a great load on flie banks

and syndicates wlîich are carrying tbem, and have aided
largely in stretching the loaninig powers of the baniks to Ilicir

present extreme huims. This overcapitalization is a warning
to us. We can already lay our fingers on corporations in

Canada which have this weak spot.

Toronto, i9th November, i902. A. T. DRUM5IOND.

AMERICAN CURRENCY IN CANAA .

Editor Monetary Times:

SiR,-While the subjeet of the circulation of l>ank notes
in Canada is under discussiou would it not lie a favorable

lime to endeavor to ascertain 10 what extent Aniericani cor-
rency circulates in Canada, and especially thie total amnount
that mnay bc held by the different batiks throtigbout the

Dominion on any particular date ? I rather thinik the total
thus held would bc a surprise to many bankers, îartietilarly
in view of the drastic ineans taken by our n ciglibors across tlie

line 10 prevent the circulation of Canadiari notes in tîte

United States. The Aierican silver nuisance inighit also fitly

bc made a subjeet of enqtiiry by the Canadian bankers asso-

ciation withi a views of devising soi-e renîedy 10 get rid of I.

Nov.A SC oTIA.

Union Bank of Halifax, Annapolis, N.S., Nov. io.

LIEUT.-COL. DENISON ON GREAT BRITAIN'S
BALANCE 0F TRADE.

Editor, Monetaýr Tmes,-

SiR-At the banquet recently given in honor of Colonel

Denison by the National Club, the Colonel tried vcry liard

t0 prove that "Great Britain was fighting with bier hands lied

behind ber back, and the other nations were pounding tbe

life out of ber every day."ý The principal argument witb the

Colonel was bis theory of the "Balance of Trade." Uc con-
tended that because Great Britain's imports were £413,-
ooo,ooo, and bier experts £252,00,0o0, she consequcntly had

an adverse balance of trade against lier of £ î6t,ooonno. The

Colonel might bave gone a little furtber at this point and
explained, that ina consequence of Great Britain being tie

largest creditor country in the world, hier excess import.,

might not represent an adverse balance, in tISe sense of heinig
a detriment or hîndrance t0 ber general trade, as Great Brit-

ain's favorable economie condition remains unimpaired
Ib is a well-knowîi fact tbat Great Britain's imports, have

exceeded ber experts for years, and if Colonel Dcnison's
contention was correct, lier trade would have, been ruined*

long ago.ý It might be pertinent to ask, hias the Britishi
nation in consequence of ils excessively large imports been
compehled 10 expert ils debentures, mortgages or bonds, or

bas il even had te encroach -upon ils legal gohd reserves in
paying for its excess imports? Statisticsý prove tlîat she bas
flot heen forced te expert her real property, securities,' nor

gold to stici a degree that w'ould bring hier reserves below
what i.. legallv requiredl therefoirQ it i., conteîided the excess
of inmports over experts, witli Great Britain (l(>s flot repre-
sent ant adverse balance of trade. G;reat Britain has provcd

herself well able to pay for lier large excess iniports; she lias

not in any way impaired lier financial statuis by rnaking these

paymenîs, which indicates clearly that she lias ltaid for the
exce..s front lher earnings, and lias flot liad te encroaclb upora

lier capital to do so.
An adverse balance of trade is a balance tîtat affects the

internal trade of a country adversely, by cornpelling flie

country to expert the gold re..erves of its bank.., and ais',

to expert its real property secuirities and bonds. Tlirougii
these causes the securities of tlie baniks are impaired, thus

ex eating an abnormnal rate of intcrest, and therefore, lessening
the circulation of currency. These are the causes that make
the financial condition of a country adverse to prosperity.
This is always the result te a debtor country when inmports
exccd exports, bot with a creditor country lîke Great
Britain, there may be no evil effects, and it is proof positive
there are no evil effects when the rate of interest in the open
market ini London for time bans remains lowcr and steadier

than in any other country. Great Brîtain has little tc, fear
froni the conipetition of other nations, so long as ber
economîic condition is favorable.

ioth November, i902. BusiNEss.

A COMING 0F AGE.

The proinoters of Ille Caniadian I'rcference League, we

venture to think, are i1'itlier p' acs nor coîisciously pîtîloso-

phers. If thcy had heem either, their circular would have
bristled with approl>riate poctic quotations, as for example,

front Scott:

Or front dear
îlot inistake:

Breathes there the man with soul so dead
Who neyer tu, hinsvIf hath said
Thi. as niy owin, -y native land!

Oliver Goldsitlb, in the Traveller, if we do

Such is the patriot's boast, tyhere'er we rWam,
lis firb,,i best country ever is at home.

And if long-winded scîtoliasts they might easily, have

coînmended the patriotie objects of thie league by citations

froîn Bicon and litirke iii a former age or from Hamtilton and

Mill iii a later. Ilappily, as we tbink, they have donc neitlier,

but bcing business mien they state ils objects ini business-like

English. First of its attractions-no inembership fc is asked.

.Second-eîtlber man or woman, boy or girl, may join. The

o)bjeet of membcrs is "to give preference, when înaking pur-

chases, to tbe products of Ibis country and te ail articles of

Canadian manuifacture, when flice quality is equal and the cost

flot in excess of that of situiilar foreign products or manufac-
tured articles. I also underlake tu give preferene t 1 Cana-

dian labor and te tlîis country's educational and financial insti-
tutions." Thîis is aniotber way of saying, and acting, "Can-
;ïda First," and we hope the Leagut may flot be long in

securing the ioo,ooe memubers tbey desire.

It chanced that lthe samne mail whicli brought the circular

of the league te this office brougbb also two small packages
wbicb bear a peculiar sîgnificance in Ibis very connection.

One contained a sample, in a phial, of native port wîne, "made
in Canada," i902, by the Ontario Native Wine Agency; the
other a sample in a box, of whbite lustrons granulated sugar,

"the flrst ever mnade in Canada fromn sugar beets grown in

Canada," by the Ontario Sugar Company, limited, at Beylii.
But wea see that Wallaceburg factory also dlaims first sugar.

Now, although wine is not a new produet of Canada, and while

beet sugar was made at Berthier, ira the province of Quebec,

tweraty vears ag(i, Canadians are recognizing now, as tbey did
îlot formerhy, that their own country as a producer and manu-

facturer deserves support, for she is offering many natural and
manufactured products equal 10 any in the world. And tbe

sort of object-lesson whicb tbe Berlin refinery offers in the
shape of a box of beautiful saccharine crystals is an
effective as weîî as ingenious illustration of the fact that Can-
ada cara grow and make many tîngs whicb the world does


