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HOW MUCHI LIFE ASSURANCE SHOULD BE
CARRIED?

T1lie proportion of lucarnie whicli should be dcvoted
to life insurance is oile of tiiose quanitities tlîat~ varies
according to circunista-nccs. For instance, thc nian
ivho hias an assured salary and undertakes no pecunliary
liabilities lias only one eventuality ta) I)rovi(e for-Uic
loss of incoîne occasioned by bis death. But traders
and manufacturers have, iii additionî to this, other cont-
tingencies to guard against, such as the depreciation of
their capital in the event of realizatioti heing inecessatry
on windiug np their cstates. Tiiere are inaîîy meni whose
incarnes are large as long as tliey are niattaging the
capital involved iii thieir business. At their death,
lîowever, tue inconie dwindles, and tue capital iîivested
inay nu. realize ten cenîts iii the dollar if iniiiaiîuf.acttir-
ing plant, and probably not over hialf its cost if in
stock. These are risks that call for protection, for al
debts have to be paid, aîîd the wife aîîd faiiî;*,- catu nti
tank on the estate for one farthing iii consideration of
their moral clainis. The mierchaxts wvho have been
selling to, such deccased persan at a profit, bis clerkzs,
and athers cmployed,-tliese ane aîîd all are ciîtitlcd
to, their hundred cents in the dollar, tie full poiid of
flesh; but the wife w'ho lias been mxore devoted thaît
any ta the interests of dcceascd cati not put iii a claini
for services rendered. and tIme estate is free fronli any
obligation ta provide for lus chjîdreli; for, tuat tie
dlaims of iîîancy are settlcd, inere kinidrcd aiîd moral
obligation areaofno pecunîary value ilutlie eesafthie Ia%.
Aithaugli Ibis appears arbitrary anid unjust, it is îlot
se, for the aumount of indebtedlness represents tlîe capital
cf others loaned to deceased whereby lie was enabled ta
provide for his own white livi ng, and crecte an estate
forthem lu theeventofdeath, by. 2,surance eifected on bis
life. If hie neglectcd to niake Ibis provision wvben mak-
ing nianey by the aid cf allier p-,oples capital, iu te
formi of gaods or labar, it is a fault for whiclî lie atone
is ta, blanie, amîd for which bis own mxust suifer.

Tfhe British goverrnent exempts anc*sixth af tlie
incoine frani taxation, Y/ il bt e.xpeuded ùt l4/? iusuarnce
prenîiums, one-sixîli of a mn's lincoife at, say, age 25
when the rate is about two per cent. wvill provide a
sum, which, invested at four per cent., %yill produce an
incarne equal ta one-tlîird the original incarne. Tlhis
then xnay be regardcd as the minimum tribute of du/yj
to pasterity, but ajc/ion would prabably dictate more,
white over and above Ibis cames wbatevcr xnay be
deenmed necessary te, save honor and credit lu the
setulement of the businîess enterprises outstanding at
the time of death.

WHY PAYABLE IN GOLD ?

In aur issues of the i5th October and xst inîstant, wc
showed that the currency axîd securities cf Canada arc
on a gold basis. We have the assurance cftlic hlhest
banking nuthorities that %ve cstablislied tlîis point bc-
yond controverby, eut proofs are regarded as deman-
strative. White tiîs is Iooked upon lu Great Britain
wvith satisfaction, we flud a number cf papers iii the
United States condening the placement of curreiîcy
and bonds off a gold basis ; gne cf thxen calls it l "a fln-
anc:al monstrosity and suicide" te tuake thie national

bonds payable iigold. Tlo discust lielhi nxctallic ques-
tioti tliaronghlly %vould require more space tlian can be
.iparccI ln a journal. Mit tn'o points ire very simple,
clear, and cati be briefly stated, whliclî show the advaîî-
tage of gold over a silver basis. Iii Uie first place,
silver fltictîtates iii value too serîoutily ta farta a stable
basis for atîy security, thte tetndettcy for years liaving
been dlowiiw.-rds. No iinvestor, Nvlio is saixe, wvill buy a
sciurity tlîat is liablu ta be i edeeîiied in a niietal wlîicli
will retturuti iii aly a portionî of bis principal. WVere
eveti a strict, permtanetnt parity ini valti ta be estab-
lislied b)etwveen gold anid silver, any sec urity Iliat gave
the option of beitîg paid iii titlier miet %ould be less

cctable, lliercfore luss valuiable, hiati onte payable iii
giold, for the very %veiglit of silver ini proportion ta valuie
as coipared w~ith gold «0111(1 hanîdicap stich i security.
Tro realize titis, let ali 1persan talze a " sovereiguri" crant

1ca'gle" iii ane biand, anîd, sny, ive dollars of silver iii

the otlier, and lic will se tîtat, wlîile a large suni iii gold
cati be liaiidledl withi complarative tase, tlîe saine value iii
silver could liot he liaîîdled %vitiout vcry serions diffi-
culty. Aîiy yantli cati carry gold %wortlî $5ôoo, but tbat
value itisilver %vould require a cart aiîd hiorse ta, reniove
it, anthe storage-rooni for the whiite ietal ixnnst be
xiearly 20 tnes larger taii tliat for Uic yellow. Theele-
muent of weiglit alotie is a miore serions factor ii tlie sil-
ver probmni titan is gerîerally understood or rccogîiized.
National band-" alnd otlier public securities iii tliese days,
îitst bc itegotiable outside local imarke-ts ta realize
tiieir value wbien lieeded. rThe ivestars cf Great
Britaiti amui Europe arc tlîe domîinîant power lu the
îîîaîîey mnarkets of ibis continent, se tîtat, as they de-
iand a gold basis for securities, it is ual aîîly not Nvise,

it is neot practicable ta sel] oîtr securities, or those cf
the States lu Great Britaiand Europe, uiiless they are
muade payable iii geld. That nîiay be a Il financial mon-
strasitv,;' asbas beeii said, but it is a fact,-"'a condition,
naL a tbeory," as '.\r. Cleveland said, aîîd business
iust be datte iii accordaîicz witlî establislied facts, as it

caittiot lie arranged ta coiiiply witli speculative ideas.

Aliother poinit is wvell put by our esteeiiied colîteîx-
porary, tîte J2mij' Vles, N-\ew Orleans, wlio says:
" Bands are miade payable iii gold because tlîey have
ta be soU! for gold. If mtade payable in gold or silver
ut tIme 4nutioti cf txe 'rrenstry. %vitlioîtproviding at the
saine titie tlîat in excrcisitîg tat optioni the Secretary
cf tîte Treasulry inust preserve tlîe parity cf te two
itioncys (wliicli %vould cf iîself be equivaletit ta xmaking
tlîe bands payable iii gold), inet a sitngle bond for a
dollar could bc clisposcd of, fer wlîat nitan %vould be
fool cttangli to, buy a bond for a dollar iii gold wluich lie
kiicw would he paid witlm a fifty*cciît silver dollar? "

Utîtil sonie ther ilîctal is discovered whlicli iii weiglit,
ductility, brifliaîtce, ad.iptilbility, to, art purposes, along
with a productioni propartiottate tc, deîimand, coumpares
very favorably with gold, tîtat nielal will lîold its mono-
p0l3' as tîxe standard cf value and the oîîly soutîd basis
for currency and securities. Canada nîay very wclI
boast tlîat at lic timie were lier note issues and lier local
anid govertiiint sectirities bascd on any mîore variale
or lessî sohid bIsis tîmati gold.
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