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Senate on grou nds that the Senate would not consent toratification. The Canadian Government has made knownits profound disappointment at this action. The USA isproceeding to ratify the maritime boundary treaty aloneand Canada is reviewing its position on the issue.

On West Coast f isheries, discussions havecontinued towards a comprehensive salmon interceptionagreement and a formai round of negotiations took placeat the end of April, 1981.

On P-ugust 22, 1980, Canada and the USA a greedto an interim arrangment for reciproca. fishing ofaibacore tuna off the Pacific coast while negotiationsproceeded towards a longer term treaty which would alsoprovide for reciprocal landing of tuna at designatedports. A treaty to this effect was initialled inFebruary and will be signed when Canada has assurancesthat it is approved by the U.S. senators most concernedand would therefore be ratified by the USA. Canadawill continue to p-ursue its, GATT rights which wereîmpaired f rom the time the USA imposed an embargo onCanadian tuna products, in 1979 until the lifting of theembargo when the interim arrangement was in place.This trade matter is now before a GATT panel.

Taxation

A Canada/J.S. Double Taxation Convention wassigned in 1980 and is now awaiting U.S. Senate consentto ratification.

Extraterritorial itr

An increasingly frequent irritant betweenCanada and the U.S. is the extraterritorial applicationof U.S. jurisdiction. Recent or current examplesinclude: the Federal Reserve Board's involvement incertain Canadian bank activities with other Canadianf inancia. institutions; the Inter-State CommerceCommîssîon's efforts to deregulate U.S. railways in away that could adversely affect Canadian railways inCanada; and attempts to have the Federal MaritimeCommission regulate Canadian shippîng between Canadaand third countries when U.S. cargo or ports areinvolved.


