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Shouid tbis measure become law, the position the Company wiiI occupy ou the
opening of the through line next spring, may bie summed up as foilows :

It wiiI have a cash deposit in the hands of the Dominion Governmaent suflicient to
pay semi-annual dividende at the rate of 3 per cent. per annum on its "5>000,000
capital stock for seven and a-hait years, or until the end of the year 1893. It wiiI own
3,299 miles, and will hold under lease 695 miles, of fully completed and tlioroughly
equipped raiiway, forming a total miiea!,e of 3,994 miles. It will own more than
21,000,000 acres of agricultural lands. It wiIl owo three fine steel steamnships on the
great lakes, and an extensive and weli appointed telegrapli systoin, witli power to)
extend its telegraph lines to ail parts of the country. Ail this property, together
with certain outside assets, in al] valaed at $230,960,585, will be represented by a total
indebtedness of $53,892,245, bearing an unnsually low rate of interest ; and hy
$65,000,000 capital stock, for whlich dividends for seven and one-haif years will be in
hanil.

TRAFFIO AND EARNINGS.

The epenîng of the through liue to the Pacifie Ocean for regular traffic in the
spring of next year will be the feul accomplishment of the national and political
objects which the Government oft he Dominion lied. in view in subsidising and aiding
the construction of a transcontinental line through Canedian territory: the Company
will then have fuifilled ail its obligations to the Government uneder its contrach ; il will
be in the samne position as any other purely commercial enterprise; and will depenil
for its presperity npon the development of traflic and prudent management. The
value of the property as an investment must then be measured and determinied solely
by the amount ef money it enu ern.

Tise following resuits of the operation of the railway for the last two ycars have
been ohtained from il as a new and incomplete railway, only in partial operation, and
having, te a large extent te create its own traffic ; and that, tno, dnriug a period of
nnexempled commercial depression:

EAUNINGS AND EXPENSES.

1883
Pesegers ................................. 1,464,631 37
Freiglit.............................. ...... 3,755,915 99
Mail........................-...............69,109 16
Express ...................................... 57,171 16
810 psng cals............... ............ ...... 24071 b5
Mocilanal, s..............................52,796 72

$5,423,695 95
Exis~ns~................................4,862,552 85

Net ..................................... $561,143 10

Construction material included in aliove earnings

1884
$~1,980,902 30
3,410,365 39

85,736 83
95,671 68
43,492 60

134,352 47

$5,750,521 27

4,558,630 75

$1,191,890 5r2

year ; but the resuits were sncb as fully to satisfy the expectetions of the Directors,*and
ho establishi beyond question its greatt value as a large contributor te the profits of the
Company, and is necessity for the protection of the traffic of the main line.

The Directors have no miegivings abont the wisdlom of their policy in securing the
control of new and independent cennecting lines in Ontario and Qneblec, the necessity
for which was impressed npon them by the bitter hostility and nnreasoning jealoisY
with whicli the Company has been pursued, fromn its very ineeptien, by anûther
Canedian railway company whicb has go long eujoyed an aimost unidisputed monopelY
of tlie railway bnsiness of the Dominion. The Directors are convinced that witbout the
control of tributery liues, reacbing ahl the important centres of trade in the older
Provinces of tise Dominion, the Company could have no adequate command of th@
traffic to and from the Canadien North-West and the Pacific Coast, and that the
greater part of it would continue ho be carried by the American lines, as it lias been flu
the past, and the Canadien Pacifie Railway would fait to eccomplishi one of thse main
objects for wbich it was brought into existence.

LANDS.

The land sales for tIse pait yatr lsavc boen as fallowî :-798,584 acres, at al,
average price of $~3.01:1 per acre.
The total sales tsp to lIc. 31st, 1884 wcre .............. ......... 3,730,187 acres
Less cancelled sales ........................................... 129,924"

3,600,263 acres.
These cancelled sales were the result of failure on the part of the purchasera te

carry ont tlie termis; of their contracts-in somes cases as to cash payments, in otbe8re
as to cetivation. Wbere tlie landis were held byspeculators who defaulted in paymlenta
or in conditions as to cultivation, it was tbought best that the lauds should revert te
the Compauy ; but the most liberal treatmeut lias been accorded to aIl bondi fide
settîcrs who appear to have ected in good faith.

The experience of the Company in the matter of land sales has been to seins
cxtent similar to that of nearly ail the land grant railways in the Unihed States, wisere
tlie first speculative fever lias almost invariably been followed by a lieavy falling o0 il
land sales, owing to the presence of vast quanhtities of free Goverument land a. but as
these were taken up by settlers, the sales of railway lands iucreased, and prices incre550
as wull.

Profiting liy tlie experience of others, thîs Company lias extensively advertîsed fihe
früe Government lands, and made every effort to stimulate their settlement.

Thli settiements along the main line now extend something more than 400 Miles
west of Winnipeg, and for tliis distance the greater part of the Goverument lande
within ten miles of the railway liave buen takun up, and there are indications of reneeeà
activity in tho sales of the landls of the Company.

LAND GRANT MORTGAGE.

1884

8623,193 Gross.

The amounts inciudel for carniage cf construction meterial do net affect tise net
rusuit, as ih was carried et absolite cost, and sncb cost is inciuded in tise expenses.

STkTEMENT 0F EARNING S, EXPENSES AND NET EARNIffGS FOR 1884.

MONTH. EXEE. NET ANe. -

$ cs. e ts. _8 et -.
.Jenuary ............ ...... 274645 0o2 401,915 19 127,270 17 Deflcit.February ... .............. 224,638 54 363, 96Z 48 139,326 91 do.Merci.... ............ .... 279,575 22 355,275 76 75,700 ;-)4 do.April ........... .... ..... 343,966 52 318,938 71 25,027 81May .......... .......... 424,556 77 319,739 93 74,816 84Joue................... .550,661 22 399, 030 12 151,631 10.July ..................... 549,367 21 394,673 03 154,694 18Augîsst ................... 565,814 47 383,983 85 181,830 62Septeiuher................. 639,839 78 407,628 74 232,211 04Octoher .................. 735,531 il 438,082 6j2 297,448 49November ................ 640,373 38 395,160 37 245,21., 01l)ecesnher ...... .... ... 521,552 03 350,236 95 171,315 08

$5,750,521 27 $4,558,630 75 $1,191,890 52

During the firsl four mentlis o! tise present year, 188,5, tise earuingsaend expeuses
have been as follows

MONTHi. EARNINSîe. EXPENsEs. NET EAIININî;S. -

I ~ ets S cts. $
Januiary ................... 423,764 16 339,058 50 84,7V) ;6

Ilray...........401,508 14 334,361 71 1 67,14(;8Merci...........489,151 89 :360,624 66; 128,r,27 23April...........692,141 43 3167,776 59 324,364 84
Total. ...... ........ $2,006,565 62 51,401,821 46 $604,744 16

There le thus shown an imremninntrsisoeth rtfurnnh flast year et $922,014. moeeti e uut vrtefrtfu ofse
The ameunt of construction materiai carried this year being $129,318s grecs, as

compared with $106,120 gross, for the Faile time iast yeer.
Accerding te the abeve stalement, aud aesumiug thet lie net earniogs for thelast eight menthe et the preseut year will lie ne more tien they were fer the lest üigîsîmenthe of 1884, the resuit for the present year wili be a net profit et $2 113,904,As an increase in net carninge for the last eight months o! this year may fairly beexpected, the Directors believe that the net resuit et tie present yuar's eperetions wiîînet fait short et $2, 400,000 ; and witiouh pretendiug te lie eble to ferecast tic future,or wisbing ho indulge in what might seem te lie extravagant estimatus et th<. prospec-tive earning power of the property, they behieve tliemsehves justified in estimating Ihatfor thse year beginuing June let, 1886, wbicli will lie the first year et the full eperationof the Ilirougli lino, tie gross earnings wili net be legs than $12,000,000, acnd tise netprofit net less than $3,600,000 ; sud lthe Directors feel confident tiat every succeedingyear, as lthe country traversed bý ythe liue is brougit under cuitivetion, there wili bu alarge and constant inorease in the carnings sud nul resuits.
Tise Ontario sud Qnebec Line, fromn Perth te Toronto, was'net openud for trafficuntil hale in August hast, and il was in partial operatien enly duriug thie remainder ofthe

The following wvas tise position of bie 5 par cent. Land Grant and Mortgage B3onds.
at 31st Deceînber, 1884:-
Total issut............................................... 25,000,000
Deposited with the Goverument as sectsrity under tiie con.

tract, wilhout interest ............................ $,oo,ffo
IIeld by tlie Goveruiment under the Loan Act, 1881, without

intercst .... ....................... .............. 8,996,000
Redeemed by land sales and cancelled ... ................. 7,316,000

_______- 1,312,000

Balance ontstandiug ......... e3,688,000

Against tliu balance the Company liolds interest-bearing obligations,' on land sales
contracts, amounting to $2,078,286.56 and lias on liand $728,500 unsold Bonids.

It will, no doubt, be gratifyiug t0 the shareholders to know Ihal there are11
telegrapli, sleeping-car or elevator companies, or auythiug of that nature, conneo ef
witli tlieir line, nor any prîvete interustq of any description to absorb any portion c
tlir profits.

Tie distarbance among tlie Metis and Indians of the North-West Ter-or0fl 5

alîliougl eccuring in a district several bundred miles nortis of the reîîway and in 13
way affectiog the Province cf Manitoba ueor any of the territory adjacent te t
Company's lines, may for tliis season have a deterring effect upon emigraio but1 it
ultimate influence will uot bie injurions in this respect ; white the outbreak itef, ad
recent uvents in Europe and Asie, have demonstrated the vaýst importance Of the
Canadien Pacific hlailway to tlie wehfare cf this country, and te the Empire at large

The Directors, xithout liavinig comne to any decision in the matter, etronl
incline te the opinion that, under ail tlie circumastances cf the case, and esPOiecUlY in
view of the tact that the 3 per cent. guarauleed divid end, secured for the next eighe an da hli years, yiulds te the sliarehelders a f air return for the capital invrested, it w0ul
net bu expudient te pey any !nrtlier snpplementary dividend eut cf capital, rnth
short period whicli will be occnpied in completing construction. The Directersp li
ever, believe, tiat after that period lias expired the net earnings cf the Comnpanylsoon baficie aowrattepyeto nrae iied.mterialThe Directors are lieppy te state Iliet in the eperetion eft he rail waY ne t0
ditficolties have been noconteref, and thet, notwithstending tlie unusisal sever, Ye
tue paî3t two winters, trafic bas heeln cerried, both on the Easteiu and Nerth.Wet3ro
sections cf the liue, with singular treedoml tromn accident or delays ; and the statenen$
is nosv submîtted with untire conlfidence, thiat fewer difficulties wiil be experienced in
the future, than on any othor railway in Canada or tlie northern Unitedl States' anthat owing ho tlie sîîperior charecter ofet linou, the expenses cf maintenancean
operation ;vill lie considerably below tise aerage. erThe Directors regret losing another ef tise original associetes, who logether ~In 1oatteck, te carr 'y Ilirengli this werk, Baron Reinaci, cf Paris, lsaving resigned bitsattse Bloard in December lest. Mr. John Turubuil, who consentud te jein the Beard
temporarily in Mardi 1884, now desires ho retire. . Ibis reportlu conclusion the Directors desire te sey, that il lies been thieir ai 11 .-
ho give information necessery ho enablu each Shereliolder te forai bis ewn opilli bavelthe position aud prospects nf the Comspany. White the past eighteen mlontimntstbeen a poriol cf some aoxiety te the Directors, and thc difficulties and emnbarraS ever.c'snnectud witli tlie undertekiug sometimes seemed as if they iniglit prove te lie 0 e

uf"idence
IsESCRIiP'îON OF' FRE1(GHT ('AIIRIEIJ DURING rTHE YEAB 1884-

Fler................................ ............ 7,8Grain.............................. 6,474,192Ijive Stock......................................13 ,890Luihur.............................. ........ ..... 24,799171Firew oord .. . . .. . . . .. . .. . . . .. . . . . . . 54 657

Orlier Articles ................................. 375701
NtusbOr of PaSsungers carried duriug lis, yeer l8ý4.......1,171851
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$1,274,000 Gross.
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