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The election of directors was then held
and the scrutineers reported the following
Slected: 'C. H. Gooderham. T. S. Stayner,
1 on. Senator J. C. Aikins, H. S. How-
and, Capt. W. F. McMaster, John Ryan
and the Hon. S. C. Wood.

C t a subsequent meeting of the directors

Gooderham was elected president
and T. S. Stayner vice-president for the
Coming year,

CANADA LIFE ASSURANCE
COMPANY.

A large number of shareholders
‘e'ﬁre present at the annual meeting of the

anada Life, held on Tuesday, 14th of

ebruary, in' Hamilton.
he following is a synopsis of the an-
hual report:

At the close of the company’s s2nd
Year, the directors have to submit their
annya} report, along with the usual state-
Ments of the year’s receipts and payments,
30d of the assets and liabilities, as at the
318t December, last.
uring 1898 the applications for assur-
€s were 2,089 in number, for the sum
oli ,152,764.75. Of these 181 were de-
d’“ed, for $368,600, the lives not being
c:"med desirable for the company’s ac-
cotance, and 159 for $310,845. not being
w'mpleted, the actual issue of the year
3:18 2.649 policies for $5473.319.75. This
of t(’}:mt is an advance upon the business
less ¢ Past two years, and, as it is doubt-
Ders' an indication of the increased pros-
me't}f of the country, it may also be
cul.“t‘Oned that the new assurances of the
th Tent year at this date are in excess of

©Se recent years.

D;rhe total business in force at the 3ist
sllr;‘Hﬂber last was $75,256,241.35 of as-
464 lil_ces, under 34.733 poltcxgs, upon 25,-
holg ves. The amount paid to policy-
Cies €rs, or their representatives, for poli-
the Which became claims by death during
me, year, was $881,808.88, and for endow-
603n6t policies, which had matured, $120,-
were/._In addition to these sums therc
$19e paid on policies by way of profits
$IO‘;'353-53, and for surrendered policies
DO].'376-59. making the total payment to
'Cy-holders $1,304.232.67.

e 1€ reserve necessary on account of all
|iabi;:.ofnpany's policy risks, and all other

o lties and capital stock. as shown by
$22 8eneral abstract, with the addition of

set aside as a special voluntary

» towards the higher reserve
W which the lower rates of interest
fOTWaObtamablc makes it prudent to look
ting, rd, and adding $30.,000 to the con-
€Nt account, there is left a surplus

v PRI .
74;-'5'39':111 liabilities, amounting to $1.818,-

ane

I)"('{Vision
sis, to

S“Et:irmlz the past year the company
C gpd a very great lass by the death of
whe hlt‘ Casimir S. Gzowski. K.CM.G..
for twad been on the board of directors
and egenty-five vears. His wise counsel
Mote trnest reaness to at all times pro-

ere ; € best interests of the company
ang . MValuable to it, and his courteous
]eagugraclous bearing towards his col-

€S warmly endeared him to them.

I
NANCIAL Apstract For YEAR 1808.
M basis of Government Returns).

re .
Intere ™ income (net) .... $2.167,488 72
St rents, etc. ......... 868,060 72

P $3,036,449 44
ai . —_—
E;§e£°l‘°3’-holders* ....... $1,295.370 45
Ba]ancies‘ taxes, etc. ...... 438,304 76
................... 1,302,774 23

" $3,036,449 44

Le ASSETS, JaN 15T, 1
Otgg"’ assets d " 8$§:99'.225 660 ot
" assets 813,157 32

$20.038.817 33

Liabilities.

Assurance reserve fund (4
per cent.). .............. $17,621,216 00

Special reserve towards
higher standard ......... 225,000 00
All other liabilities ........ 373,853 44
$18,220,060 44
Surplus over all liabilities. . 1,818,747 89

$20,038.817 33

Assurances in force over $75,000,000.00.

*Exclusive of $8.862.22 received for re-
assurance.

The president, Mr. A. G. Ramsay, in
moving the adoption of the report, said:

“The annual report by the directors and
the accompanying statements tell the
story of the company's fifty-second year.
It is the twenty-fourth year in which I
have had the honor as president of sub-
mitting a report to you, and it i¢ with
the same satisfaction and confidence as I
have happily had upon all these occa-
sicns, and indeed during all the forty years
of my connection with the company, that
I am able to point to the success and the
sound position which the company oc-
cupies. In again congratulating you, [
wculd call your attention to some of the
figures to which the report alludes. The
new business during the year was in ex-
cess of that of the previous year, and look-

ing.to the increased number of com-
panies, all eagerly competing for busi-
ness, some of them purchasing it at a

greater cost than we have thought pru-
ent or safe, or beneficial to the true in-
terests of those already assured, such a
result speaks well for the public confi-
dence which the company enjoys. Our
new business having been obtained with-
out undue expense. and with a scrupu-
lous care not to mislead applicants, will
preve of a more enduring character. and
of more real profit and advantage. than
would a larger business. otherwise se-
cured, upon systems which our company
has not thought desirable. .

“In speaking about new business, I
wculd like to give you a few remarks
from a very excellent paper read the
other day before the Actuarial Society
of Glasgow. The author savs that while
all know that the health of a man will be
impaired by too much food, especially if
it be rich and costly, there are few who
understand that it is possible to injure
a life office, by giving it too much new
business, no matter at what cost it may
have been obtained. He pointed out that
it is not by any means surprising that a
big new business is so highly prized. and
its advantages so greatly exaggerated, for
it is the big new business that raises the
fees of directors, that raises the salaries
of the presidents, managers and officials,
and causes the annual rejoicing on the
day of the annual meeting. Reserves may
be ‘inadequate, funds badly invested. ex-
penses of management may be ruinous,
and bonuses may be infinitesimal, but if
there is a large new business to report,
everybody is congratulated on being
connected with such a highly prosperous
concern. The big new business is like
charity in covering a multitude of sins,
but a big new business is not so much a
matter of merit as a matter of price.

“There are already indications that
companies which have been unduly ex-
panded and differently conducted from the
Canada Life, not following the conserva-
tive and economical principles by which
it has been guided, are suffering the
effects of their different course, and can
only avoid its consequences by not hold-
ing that full reserve which we do for the
protection and safety of our policy-
holders, and while I am alluding to these
affects of undue expansion and undue ex-
penditure, I may point you to the fact
that the great companies whose business
is of the largest amount, and whose enor-
mous growth makes them apparently of

the most progressive and prosperous
character, are just those who have been
the most conspicuous in the decline of the
profits or surplus, which they have been
able to give their policy-holders. Dut-
ing the past ten years the profits of these
very progressive companies’ have been
so reduced, that the greatest and largest
of them is now paying its policy-holders
by way of profits, less than one-half the
percentage to premiums they were pay-
ing ten jyears ago. )

“The ratio of our company’s expenses
to its income is of a moderate amount. It
was last year 13.61 per cent., and I would,
without alluding to any other company in
particular, invite those who are interested
in doing so to compare that with the cor-
responding ratio of any other company
doing business in Canada. Mere magni-
tude of business without regard to its
cost, is a distinct and direct injury. and
injustice to our older policy-holders,
whose advantage and security should be
our first care. As the report states our
assurances in force, which were ten years
ago forty-seven million dollars, are now
seventy-five million dollars. The pay-
ments for profits, claims by deaths, and
for endowments maturing last year were,
it will be seen, $1,106856.08, and as an
evidence of the directors’ care and saga-
city in the selection of the lives assured,
I may mention that the year’s mortality
was largely under what was anticipated
and provided for. The sum added to the
assets of the company during the year was
larger than had ever before resulted from
any year’s operations. The new pre-
miums of the year’s new business were
$200,019.42, and I may explain that the
total year’s premiums would have exceed-
ed the large amount shown by the ac-
counts, but that so many of our policy-
holders having very prudently in past
years taken their policies on the system
of premiums ceasing after a limited num-
ber of years, they have now conipleted
their payments, and their policies are
free from future premiums to the com-
pany. The directors have each year, for
some time back, called your attention
to the decline in the rate of interest ob-
tajnable upon satisfactory investments,
and I am sorry to have to repeat that
that decline still continues to be experi-
enced by this and all other investing com-
panies, and it has to be added that in our
opinion, and in that of everyone who has
given consideration to the question, there
is no prospect of any permanent im-
provement in that respect, but rather the
reverse. Under such circumstances, and
lcoking to the fact that a life assurance
company’s obligations are based upon an
assumption of interest to be ob{ained dur-
ing very long periods, extending up to,
say, fifty years in the future, it is a mat-
ter of prudent regard for the solidity and
safety of the company and its policy-
holders, that we should prepare to still
further strengthen our reserves upon
policies. With that view, it will be ob-
served by the accounts, that a sum .of
$225.000 has been set aside as a special
fund towards a higher valuation standard.
The wisdom and prudence of this course,
will, I am sure, commend itself to you
an< all interested in the company.

Mr. F. W. Gates, vice-president, sec-
onded the adoption of the report, which
was unanimously carried.

Messrs. Campbell Ferrie, J. H. Plum-
mer and W. F. Findlay were appointed
scrutineers of the meeting.

On motion, a vote of thanks to the
president and directors for their atten-
tion to the interests of the company dur-
ing the year, was unanimously_ carried,
and briefly responded to by President
Ramsay. Mr. Adam Brown moved the
thanks of the shareholders be tendered to
the agents, officers, medical and legal ad-
visors of the company, to whose exertions
in the interests of the company 1its re-



