Declsions in Commercial Law,
Wakefleld vs. Alexander & Co., and
Charponlere & Co.—~The effect of qnal-
Hylns the endorsement of o cheque by
the & litlon of the words “sans re.
cour'-—without recourse-was recent-
ly consldered by the English ‘King's
Bench court, declding the Important
polnt that an endorser of a bill or
cheque: Who Is mot a party thereto,
yet avall Rinself of the provis-
lona of the bllls of Exchange Act, and
save himsell harmless by the addition
of the above words. The plaintif was
In poscesafon of fifty thousand rifies
ard ten thousand cartridges, which he
was amvous to sell on belialf of a for-
elgn xovernment. He entered into
communication with one, Arnup, u
commission agent, who, In turn, open-
od negotlations with Alexander & Co.,
who were In the habit of transacting
thelr businees at the office of the other
defendants, Charponiere & Co. Even-
tually, Arnup closed an agreement
with Alexander & Co.for the purchase
of the rifles and cartridges by them
within six weeks, one of the terms of
the contract being that 1,000 pounds
was to be deposited In cash and
that 30 pounds should be pald on de-
ilvery. On the day fixed for dellvery,
Arnup Alexander at the

ofice.  of  Charponlere &  Co.,
where his  firm was in  the
hablt of transacting business, and

lexander's tendering to him the
%‘e:ue now sued on, drawn in favor of
Arnup, and slgned by Alexander &
Co, the former refused to accept it,
claiming that the terms of the con-
tract were for payment in cash. There-
upon, Charponiere =aid that he would
alse endorse the cheque, which he did
adding therato the words ‘*sans re-
cours.” The , commission agent then
transterred the cheque to his prinecipal,
Wakefleld, on whose presentation for
payment it was dishonored. This ac-
tlon was brought on the cheque
agalnst the drawers, Alexander & qO.
and the endorsers, Charponlere & Co.
it was contended on behalf the plain-
tft that, under the English Bills of
Exchange Act, which in this respect
contalng slailar provisions to our Can-
adlen Billa of Exchange Act, the
words “‘without recourse™
used only by an endor-er strictly so-
called—that 1s by an actual party lo
the biil or cheque--who wished to con-
fer tile without incurring responsibil-
fty, and that Charponiere & Co. not
belng such endorsers, but having gone
«n the chzque to guarantee to Arnup
its bona fides, could not avail them-
s«lvés of these words, and thereby
negative thelr labllity. ~It was decld:
ed, however, that Charponiere & Co.,
though not, strictly speaking, cndor-
sers under the Act, were quasi-endor-
sers, and the Act belng wide enough
10 Include such endorsers, who are not
actual parties to the blll or cheque,
and, as pointed out above, the pro-
vislons of our Canadlan Bills of Ex-
change Act, belng identical with the
English Act, In this respect, this dects-
bon Is good law in Canada.—Monetary
Times,

——————

How to Accumuinte Profits in
Bustness,

The accumulation of the profits In
usiness Is a serlous problem to many
tallers, especially aemong those who
just entering ‘business with ltttle
or 70 previous experlence. Few mer-
khants give this proposition the atten-
it deserves and if more attention
rere glven to {t undoubtedly there
Would be fewer fallures among the re-
fatlers and wholesalers of the country.
If you are dolng business on a gross
profit of 20 to 235 per cent it is & good
an to sot aside each d
percentage of the gross receipts. This
kan be divided among ‘the various
pertners In the businees at the end of
2ch month ; or, it may be used as a
nking fund and divided among those
;h(nexned_ in the buﬂ’r:‘a‘z at the en!\}
'ery ‘quartes” or* year, or

rere s sutficient capital in the busi-
e% # may be saved till the end nf
fre year and divided then.

The plan  followed by Smith &
Brown, grocers in this city, in accum-
isting the profits, 4s one that is to be
pmmended and one ¢hat wiit prove
Puittul o ‘go0d rosults, At the com-
pencement of business by this firm
*as deckled to put aside each day
certaln Lor cent, of the groms incopre
b be banked 4n & savings bank, not
tucheck.u\dtobousqdua
hoking or emergency fund, After ma-
fre consideration and ocaretul . study
fthe profits it was decided that the
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amount put aside should be § per cent.
of the gross recelpts each . This
\vas at firmt deposited In the firm aame
in the Farmers' and Mechanics' Runk
of this city, anq ‘was allowed to ac-
cumulate for several months, In the
meantime If the firm found that they
n money badly {n the conduct of
thelr business they used thelr pass
book In the 8avings bank as collatoral
security on which they borrovwed
money from other banks for emergen-
cles. The accumulation In the savings
bank was not touched, except in one
or two Instances to meet such emerg-
contlnued at Interest
untll divided as earned profity.

The members of the firm took their
grocerles from the store which they
owhed, anc. of course charged them up
and in adaition they drew 36 a week
in cash for necessary outside ex,)on-
8es. The § per cent of the gross re-
celbts represented thelr profits  und
amounted to anywhere from to
$125 a month, and this was divided
between the two members of the firm
at the end of six months or 4 year
and was usually re-denosited In the
name of the individual member of the
tirm.  However, after it was divided
it was owned by the individual and
represented his profits or earnings
from the business,

This sinking fund proved of great
benefit to the firm In the trying year
of 1803, when so many bank fallures
occurred In the city. Thelr money re-
quired for the payment of current ob-

which all large corporations, munielp.
alitles and other financlal institutions
of  importance operate, It can
be applied to the retafl
business of small prqportlons

848

not with them on the ground floor.

1 watched ihe enterprise with curl-
ovity and pleaswie, It was a kind of
“tovel experience n theoretical
mmmg, ol my part. I kept posted on

e

as well as to the big by in-
stifutions. Tho benefits ure to be
found In the fact that it gives & re-
serve fund of cash capltal which can
be drawn upon in an emergency and
also In the fact that at least a por.
ilon of the profits are kept intaet. If
they are kept {n a savings institution
there 18 less llkellhood that they will
be wasted, the business will be done
more conservatively for the purpose of
keeping up these profits, and the bene-
fits to the man or men engaged In
business will bo anparent every day
and profits are more regular and far
more satlefactory. It you have never
thought of this ‘scheme, glve It a 1it-
tle thought now and begln with the
first of April to make daily deposity

such a sum
stand, to be used it an emergency re-
qulres it, but it not to 80 into your
own pocket as the profits and earnings
from your business and as represent-
Ing some returns for what you have
Invested and for your hard work, It
{s only justice t¢ yourself that you
should do this.—Minneapolis Comnier-
clal Bulletin,

———

Outside Ventures,

In spite of long halr and odd man-
ners, poeks often say things that lve

fents requlred, which I no-
tced were regular and costly, Gold
fitine awners, however, are not expect-
ed to stick at trifles. Expensive ma-
chinery was needed and purchased,
and one day news came that o fortune
was In sight.  “The shares at once be-
2ame buoyant, but few wore sold,
owing ta the elation injecteq into them,
The expected fortune, however, proved
bachful,  ‘The shares settled back, and
the mine 1 stitt where It was, with
thousands of dolars a rbed and
slim hope of disgorgement.

I merely mention these Interosting
fact3 as a warning to sangulne or In-
experlenced men to husband thelir re-
sources,  Men who have much surplus
money can afford to take flyers, or in-
dulge in schemes w hich look queer and
funny. It is unwise and dangerous,
however, for thoss with only
Mmore money in the bank than abeolute-

qulckly withdrawn,

It often takes yoars of worry and
anxlety for men o learn the
Joy and relief of owning quick aseets,

For Instance, If a ehoe or lenther
manufacturer finds he has $10,000 that
he can spars to invest outside of his
own busine-s, it i3 vastly safer to buy
etocks or bonds of the right kind than
sink It in real emtate, houses or similar
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Hgations was deposited In one of the
banks which failed—this aid not in-
clude the accumulated profits—and one
morning the members of the firm woke
thedr surplus cash
had been wiped out and ‘they had no
available aseets other than the stock
on hand and the emergency fund in
the savings institution. They had a
large cash deposit in the latter, how-
ever, and as a number of obligations
were pressing at the time,
Dosited their pass book and recured
& loan which enabled them to weather
the financial storm without interrup-
ton, Had this sinking fund not been
available, after the severe loss dhrough
the rallure of thelr bank, they would
have been hard pressed and an assign-
ment might have been the only way
out of the difficulty. As it was, thelr
standing with the Jobbers with whom
they did business was strenzthened

These facts are stated to give the
principal on which the business was
conducted. Every retailer should
make an endeavor to establish a sink-
ing fund which can be drawn upon
in an emergency. It the limited cap-
ital on which the business fs being
conducted will not warrent the depos-
iting of five per cent. of the gross re-
ceipts each day in a =avings institu-
tion, one, or two, or three per cent.
should be 4 d. If the busin
Wil stand a deposit of ten ber cent.
of the gross receints, this should be
deposited, and a division of the cash
Profits may be made oftener than
every every quarter or half year. It
™Ay be made every month.

‘The idea of a sinking fund s one on

and burn in the memory. Thomas

Campbell knew his busineas when he

sang:

“Tis distance lends cnchantment to the
view,

Am{ clotlies the mountain with an axure
hue.

These may or may not be the words
used by Thomas, Never mind. Dis-
tance is {ascinating. Our own busi-
TNess s a demnition grind, The same
thing over and over agaln, and we
are making merely a 1iving, possibly a
u‘:qs more than this, while other hines
o 1t

velitures, where it cannot be quickly
turned into cash.

Trade winds are not always falr, and
it I3 s0lid satistaction ta-business men
to be able to obtain maney or finan.
clal tion at drie? notice Yor
the many emergencies <hat arise dn
businees.

After men accumulate a safe Te-
serve fund i bonds or atocks they
may then feel justified in operating in
housés and lands and enlarging their
scope of speculation,

Thousands of men have falled in
busi b of lack of capital,

are ly
men rich, ~ Reflections of this kind
Keep bobbing up. -

Some weaithy ranners several years
annoyed by the burden of their
money accepted a broposition to put it
into western cattle lands. It atayed
there and needed moce money to
it from sinking out of sighs

estate did not materlalize.

d exaggerated or lied,
lagged superfluous, and cows Temainad
awfully cheap. Then the leather trade
saggad heavily, m:.d the tannery, with

money on shoes,
in nineteen other projects, whi
capped his own ‘legltimate business,
he went down in a heap.

A Tew years ago some ahoe  and
leather men joyously told me abont a
#old mine they had Just purchased, 1
w08 informed that It was @ ‘clnch, and
and my friends were 201ty that 1 was

t a critical time they

On the other hang, those who have
known what it is to be pl d
Mmoney, aven when they had xbundance
that was tled up
fens that the comfortin P
ined from the knowledge that
had an accumulation of cath at
available for immediate use,
Probably ten per cent more than the
Mmeager intereat actually gotten from
the e and quick asset.—Hide and
Leather,



