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■ .Win,"- which are generally Mr. J. «rove Smith Addreiwee Mre Insurant«•

Broker* ANMcrialiwi of Montreal
At a luncheon held at Freemans on the 7th il'sl..

' Liabilities'" and
at the head ol a balance sheet, were omitted

altogether, and for the words Debtor and * re- 
di,„,- were substituted the le* erypt.eal symbols by the Montreal l ire Insurance Brokers .Wm- 

Sunis received," and "Hunts spent and in hand." lion an address was delivered by Mr. •>. tlrove 

We should then arrive at a clearer conception of 
the meaning of a balance sheet ; and many of the on 
bewilderments which puttie the investor will have an,I there was a large attendance, 
vanished ; and since, if the company is carried on Mr. Smith was emphatic ... declaring that the 

profit it will follow that the sums spent and inauguration of Eire Prevention work by lus de|«n - 
m |llind will exceed the sums received, the debtor ment was in a large measure productive of good 

will be naturally less than the creditor, and results. After quoting lign.es showing the
il„. „,m Will Ice tilled in by the profit, or the balance con..... . aim.... loss by tire in t'anad.i. Mr. Hn.it
trom the profit and loss account, awaiting division referred to the three main ways of dealing with the 

The balance sheet will then show the problem. This year the pamphlets to he distribut- 
concern, and ed to 30,000 schools in Camilla will contain posi

tive leaching for the children, a second means of
in the insurance

Smith, Ikiminion lire t'onservation Commies inner, 
Kir». Prevention. Mr. It. I Wiekman presided. 1

at a

side
*

or dis|H)sal.
actual state of the company as a going

• set aside, and a liberal allow-if proper reserves an
a„ec for depreciation has been made, the statement imprnv...... .. said the speaker was
will show, as near as possible, the posit»., of the business itself. He believed that the theory o 

given date. At this point, however, paying agent - according to the profits resulting Iron, 
reservation must be made. The their work should he accepted, the agents being 

sums s,s’iil must not only have been spent, but he paid, as it were, a premium for reducing tire hazard- 
ea|laide of realisation if the balance sheet is to be ||(. ulso suggested the removal of unqualified agon s 
anything more than a record of what has been done, f,.olll (|lt, business, and would like to see the insni- 
w itlionl any reference to the actual solvency of the companies having the moral force to refuse
. piny. It is quite iKissible for a limited com- (m||| agents but those legitimately in
panv which is working a novelty or a wasting asset 
m show year by year a statement which might lead 
the uninitiated to imagine that its capital was intact,
because it merely gave a simple story of amounts « |„, are experts in tluir 
received and sums s|ient and in hand, as suggested f|)r ,hv H[H.„ker to Itevc a thorough practical know- 
alsive, treating the question of the realisation of the ||( ||is s,d.jn t. The impression left by Mr.

When anyone is ex-

i-ompany at a 
an important

the business.
In addressing a body, such as this association, 

line, it is nr "ssavyOW II

assets us a negligible one.
aniining a balance sheet, he must consider it from
.......  "< ...1-k «-*» 1“ wL! rw* I..

vn:*» ü ». U ........ ......... ..............« * «» ^
concern'1" "Is ,t working a wasting asset?" Or, tion measures which have been adopted artvery 

Is ,t working a novelty whose popularity is likely general in character, and it would scarcely be « 
i„ wane ’" Bankers and investors will, therefore, milted by anyone having a practical knowledge of 
be well advised in studving balance sheets to give the lire insurance business that such measure! 
special attention to the items of their assets, which affect ... any practical way the loss ratio. ...asm ..
depend for their value on the difference between the as they have been

57 SSTSLSLh ». «- ;.. r,
................. . l„„l.lme.. e-a.ill. |»M,1 nehl,. Ik'-

, ... i and their agents,should be exercised.

t.rovc Smith suggested that Ilia knowledge was
I

most

fined entirely to efforts to 
broad lines, which have been

con
on

*
;
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