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fip(l clijirirc Id rcvi'MUc. Of .•ourM' in sudi mii iiistaiicc tlic

iiil>T(st <-cMi|MHis on the di'licnt iiics wmilil inilimi;i1i(';i!I,v

cuiK'cl tlicnisclvcs.

Tlicrc is a niitiiial ti'ndtiicv on llic part oT Municli'al

Councils 1o lifflilcn tlic tax levy .hirinii llu'ir ycais "f ofiii-c as

niiicli as possiiili'. and instances of cliarucs to capital on p;c

texts .such as ai-c cxcMi|>lilie<i in the |iic\ioiis jia ia^;i apli :iv

rcsin'ted to with that end in view. Tli" effect of such actii n.

as was ])oiMted out hy the s|)ecial auditors in the case of the

City of l{ei:ina sonic years atin. and accoidiHi;- to their piih-

lislicd lepori is to dellatc the taxes lor that year ami to

spread the amount of the .jcllalion over the \ears cn\ered

liy the Itonds. in that spccitic case the auditms wi'ote:

••The interest charired to CM'ITAl. was virtually npii-

"valent to the interest incurred hy the issue of Treasury

'•liills. The Treasury l'>ills were issued as a suhslitulc for

"Dchentuns whose sale was delayed. As I)e1ientui-e iiit"r-

'•cst. this ehartic was clearly due to be borne by vcveiuic.

"and it is cipially clear that the Tr<>asury Hill interest

"should be debited to rexeiiue iu lilic manner. Instead of

"takinir this course, the (ily elected to make a charge 1.>

"('apital. the effect of which was to relieve the taxpayer, of

"101:5 aiul 1!»14. and b\ inllatiui; Capital expendituie. il

•'laid the hui'den of carryiuu this on the tax payers <U' lh

"next twenty or tl',irt> years."

The firm of Auilitors in ipicstion, reversed the standintr

of Capital and I\e\enue, accoidini: m their rc])ort. and

their action is heartilx coiicui-red in by the writer.

This particular point, however, has no bearing on t!ie

(piestion of capitali/inu the cost of temporary linance dur-

ing' construction. That this is in I'ealitv a fair chaiiic is

assumed by the statutes of the provinces of t>ntai'io. .Mani-

toba ami Saskatcluwan at least, in that special provis ou

for capitali/atiou of such cxiicnse is made in th.ise deal-

ing \vilh liocal Improvements. .\ further s\ipport for

this (lolicy, it is believed, may be foiunl in the (Jrcatcr

W i n 1 1

1
p<>ir Water Scheme Statements of Capital, ami man\

leading;- accountinu' authorities take tin same view.


