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local conditions. For instance at Ot-
tawa power from the Chaudiere hydro
is sold for $13.72 without high ten-
sion tranemission lines to construct to
the border of the city.

PRICES IN NEW BRUNSWICK.

- “The development of Grand Falls by
the government of New Brunswick
would permit the sale of hydro at the
bus-bar at a price that would not ex-
ceed $14 a horse power. It could be
transmitted over the high tension lines
to Fredericton, Bathurst, Campbellton,
ete., for a good deal less than $16 a
horse power, thus giving to industries
horse power at a distance from the
power plant at a figure less than $28
a horse power. Industries today using
a combination of hydro and steam |
generation of electdical power are do-*
ing so at a cost far in excess of $30
per horse power. With such an advan-
tage in favor of Grand Falls develop-
ment New Brunswick industries could
veadily compete with similar indus-
tries in Quebec or Ontario. When the
development would be completed and
- the high tension lines erected through-
out the province, the increasing volume
of business would warrant an even
lower rate per horse power to indus-
tries than that which would be charg-
ed in the inception of the enterprise.

“That Grand Falls is an ideal water
power is proved by the reports of such
eminent hydraulic engineers as R. S.
Kelsch, Noble and Woodard, Hardy S.
Ferguson, Sr.”

DEALS WITH MEASURES

Dealing with the two bills before the
House, Hon. Dr. Veniot said: “The bill
incorporating the Saint - John River
Power Company is a distinet departure
from the principle of public ownership,
inasmuch as it passes the control of
the most valuable water power devel-
opment in this province over to a pri-
vate corporation.

“My intention is to deal with the
principle involved in the action of the
former Government and the departure
therefrom as a result of the decision of
the present Government to adopt the
.policy of private development of our
water powers and in doing so review
the actions of both the Hydro Com-
mission and the Government jn their
efforts to convince the public that pri-
vate ownership is the policy best suited
‘to our province.

~“In reading this bill I am forced to
‘the - conclusjon that the Grand Falls
proposition ‘will be in the very unsat-
{sfactory position it was previous to
the date when the Government in 1923
bad courage enough to cancel the lease
of the company and prepare for Gov-
erpment development. Up to that date
the company, during a period of 15
years, did nothing else but kitefly the
proposition. When pressed to develop,
they always found some excuse and ob-
tained delay upon delay.. Always pre-
pared to risk the forfeiture of their cash
deposit made as evidence of good faith.
Finally the company took one chance
too many and in the public interest

that cash deposit was forfeited for non- |

fulfilment of the terms of their charter.

SEES NO OBLIGATION

“Under the present bill there is ab-
solutely no obligation on the part ot
this new company to go on with Grand
Falls development, for if they fail to
do so they are only penalized to the
extent of $50,000, and this sum is not
a deposit put up by the present com-
pany, but it is the same money for-
feited to the Government for non-ful-
filment of covenant by the former
company, which the present paternal
Government is, passing to the new cor-
poration. This is putting a license on
violation of agreements. You might as
well say to this new company, ‘Here’s
$50,000 which we forfeited against your
forebears; we give it back to you to
play with it in the same way as they
did. Extensions are arranged for to
suit all purposes and knowing that Gov-
ernment will be lenient, as in the past,
you have nothing to fear should you
not be able to comply with all terms
of your charter.

COMPANY GETS CHARTER.

“This new company is given a
charter which contains power to do
almost anything under the sun except
give a positive assurance. that Grand
Falls will be developed. Section 84
of this bill contains ‘what can be
styled a magnificent attempt at per-
petrating a huge joke on the public.

“Instead of a guarantee of work be-
ginning in May as stated by the Pre-
mier, this company has six months to
make up its mind whether it will be-
gin development or not. Should 't de-
cide to go on with the work it is unly
bound to expend $1,000,000 within
two years from that date. But even
these periods are not definitely fixed
by the act, because further extension
of time left to the discretion of the
governor-in-council and it is not
forgotten to incorporate in. this clause
a sufficient number of reasons for de-
lay as would make it easy for the gov-
ernment to find every excuse possible
to give the same extensions which had
been given to the former company.
The worst feature in the matter of de-
lays, etc., is to be found in the fact
that the company appears to Le the
sole judge of its “inability afier rea-
sonable effort” to do so and where is
the promise given by the Premier ss
well as the chairman of the hydro com-
mission that this work would be com-
pleted within two years?

TO SIX MONTHS' DELAY.

“The much vaunted agreement which
would ensure sufficient power to the
Fraser’s Company is also subjected to
six months’ delay for a final decision.
If that agreement has been made as
stated by the Premier, why should this
bill contain a clause extending the time
to six months for the signing and de-
livery of the agreement between the
two companies for the sale of power?

“We were led to believe that every-
thing was so adjusted that there could
be no cause for delay.

“Section 25 of the bill sets forth that

A

‘contract for sale of power to the
Fraser Companies and the N. B. In-
ternational Paper Company and the N.
B. Electric Power Commission shall
not be subject to review or to eny
regulatory jurisdiction by the Board of
Public Utility or by any authority frcm
the province without the consent of the
company’. .

GIVING AWAY ASSET.

“The province is giving away a valu-
able asset and has nothing whatever
to say in its administration or future
actions without the consent of this
company. Even in the matter of the
amount of energy reserved for the use
of the province there shall be no regu-
latory jurisdiction except with the con-
sent of the company. Is it possible to
more securely tie the hands of the
province?

“But let me further point out that
section 25 defines to what use the
quantity of energy reserved to the
province shall be put. Why not go one
step further and complete the farce by
giving this company control of the
government?

“OUTRAGEOUS CLAUSE.”

“But one of the most outrageous
clauses in the bill is to be found in
section 22, where, in the event of the
province desiring to develop any water
powers below the Grand Falls, on the
Saint John River, the province shall
pay tribute to this company at a rate
not to exceed $2 per horse power for
benefits accruing to such development
as a result of the development at Grand
Falls. Surely such a clause will never
be enacted. Is this what the Premier
meant when he assured the House that
the interests of the province would be
fully protected? Why should we give
away right and franchise and then be
required to pay dearly for benefits that
may accrue from the extremely gener-
ous action of the,government?

“All the plans prepared by the for-
mer governmént are made availgble to
the new company. I understand these
plans will' be followed with exception
of a few changes. necessary to meet
what I might call the lesser develop-
ment.

“In view of the oft repeated charge
that our plans could not be relied
upon because of insufficient’ informa-
tion, the acceptance of these plans now
somewhat throws a money wrench into
the machinery used to convince the
public that we were not justified in
going on’' with Grand . Falls develop-

ment.” r
BAXTER».RE’LIRS‘.

Hon. Mr. Baxter, replying to Mr
Veniot, saig/that gentleman had spent
time and #nergy with an eloquence of
whig.h,.he was so well the master, in
givig the house a most wonderful dis-
course; He had treated, not only on
the subject matter of the bill, but had
taken his hearers to Musquash and
treated them to the details of the man-
agement of that project. He felt he
could not construct anything like it, and
was at a loss to know how to pick up
the anaconda, perhaps it had better be
by the tail. The honorable gentleman
would like to make his hearers believe
that he was much more conversant with
facts than his opponents, and he had
the peculiar faculty of treating what
he termed “facts” in such 4 way as to
make matters appear other than they
sometimes were. He. had stressed the
tragedy of this unfortunate province
where electrical energy could not be
had for $10 per horse power.

MATTER OF HORSE POWER.

There was one little fact in this con-
nection, however, that he did not stress.

Brown label 75c¢c 1b.

There were two ways in which horse
power was spoken of, one was primary,
or continuous horse power, and the oth-
er was secondary, or more properly,
12-hour horse power, usually termed
electrical horse power, in all probabil-
ity. The figures which ahe honorable
gentleman had quoted in regard to
horse power elsewhere were for elec-
trical horse power. He would point
out that in the agreement between the
Saint John River Company and Fraser
Companies, Limited, as provided in
the schedule to the bill before the house
the price named ($20) was for continu-

for electrical horse power and therefore
much cheaper than the price quoted
by his honorable friend as having
been proposed some years ago, and
which he thought should now be ob-
tainable, namely, $16 per horse power.

REPORTS COMPARED.

His honorable friend had spent some
time in comparing reports made by
Mr. H. G. Acres, evidently wishing
‘the inference to be drawn that his re-
port to this government contradicted
his former statements. He would say
that the value of a report depended
upon the facts upon which it was based
From different angles of investigation
the two reports quoted might both be
accurate. At any rate he could say
that .the simple' reading of the agree-
ment justified Mr. Acres in his report
to the present government. The varl-
ous fagts to which his honorable friend
had referred in connection with Grand
Falls, the present government had
found in' a most nebulous form. He
had given the-various reports in regard
to flowage, etc., most careful consider-
ation, in conjunction with the mem-
bers of the Hydro Commission and the
only opinion which could be formed
was that Grand Falls could not be de-
pended upon for more than 40,000
horse power.

FACTS ARE DOUBTFUL.

Notwithstanding all the evidence
which his honorable friend had pro-
duced the facts which he presented were
in many ways-somewhat doubtful, and
he (Baxter) considered that this gov-
ernment had not been placed in power
to gamble on doubtful facts. There-
fore, he said, they were tying this devel-
opment to definite, well-known investi-
gations upon which the best business
brains of the country have made cer-
tain definite agreements. His honor-
able friend had said it was wrong to
tie up the powers of Grand Falls to a
few industries and that it should
mainly be reserved to develop all sorts
of industries, large or small, through-
out the Rrovinoe. He maintained,
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however, that it was right tG devote
this power to develop the native indus-
tries dependent. upon our native pro-
ducts. Could this honorable friend
name one important industry that could
be depended upon to succeed, that was
not based upon what the country
produced?

LINES OF DEVELOPMENT.

Excepting forest products he feared
there were few lines upon which in-
dustries could be developed that would
not involve a loss and possibly be a
liability to the province like Musquash.
His honorable friend, with that great
talent of painting the skilful picture
which would divert the attention of
his audience from the point at issue—
and he was just as good a lawyer as
any of them—had attempted to show
that the Fraser Company could have
got power under the arrangements pro-
posed by the old commission, and he
claimed that Mr. W. N. Tilley had
only been partially quoted when his
opinion was given in a previous de-
bate. He also stated that Mr. Tilley,
being a counsel for the C. P. R., could
be depended upon to give an opinion
against public ownership. He would
say in this connection that the hydro
commission had first tried to get an
opinion from eminent lawyers in Mont-
real, but these gentlemen felt that on
account of their having acted for his
honorable friends they could not pro-
fessionally act in the matter.

THIRD CHOICE.

Mr. Tilley really was a third choice,
although that did not detract from his
Ligh standing as a legal authority. No
matter what Mr. Tilley might have
stated in reference to-other parts of the
old contract he certainly said in refer-
ence to the paragraph dealing with the
matter that the Fraser Companies and
everyone else except the International
Paper Co., and the Bathurst Lumber
Company, were debarred from securing
power for the grinding of wood for
pulp. True he advised that the power
might be otherwise used, but to what
use would it be applied?

CAMPAIGN PROMISES.

During the campaign speakers on be-
half of the old government had gird-
ed the whole province with twinkling
electric lights—a very pretty panorama
—but whence would come the money
to pay for them? The present govern-
ment was trying to turn the power into
a course which would give wide em-
ployment, thus distributing much
money and enabling the workers to get
light and other luxuries if they so de-
sired. It was mot the present policy
tg offer a man light when he had no
money to pay for it.

STAND OF GOVERNMENT.

It was well known that this govern-
ment stood for private development of
power. Under the bill before the house
the International Paper Company un-
dertakes to develop the power and has
reluctantly agreed to give power to
other users. It had taken months of
negotiations to concur in an agreement
whereby the manufacture of the forest
products on the immense holdings of
the Fraser Companies might be served.
Much time and many conferences had
been involved and yet his honorable
friend had snecred at the expenses in-
curred by the hydro commission in this
connection. ‘These negotiations had
been pushed as rapidly as possible and
the agreement was only concluded a
few days ago. If he had had his way,
these bills would have been ready at
the opening of the session, but he could
assure the house that no business would
be rushed through and the house would
be kept sitting until everyone had had
the fullest opportunity to discuss every

feared there ‘was not enough in sight
for both companies, and therefore pre-
cautions had to be taken. f

GOVERNMENT CRITICIZED

His honorable friends had criticized
this government because they had not
exacted a new deposit as a guarantee
of good faith from the company, but
had allowed the $50,000 originally held
in trust by the government from the
old Grand Falls Company to stand al-
though it had been forfeited. As a
matter of fact, by the legislation which
his honorable friend had passed this
$50,000 could not be forfeited. There-
fore it was still the property of the In-
ternational Paper Company and as
such was being held as a trust fund
and would be forfeited if necessary
should/ there be any failure in regard
to carrying out the contracts.

He would repeat the only reason
that this $50,000 had not been put into
the revenue of the province was be-
cause of the honorable gentleman’s
own legislation preventing it.

ANOTHER COMPLAINT

His honorable friend had also com-
plained because Public Utilities did not
have control in connection with the
Fraser contract. This was not con-
sidered necessary as it was purely a
matter between corporations. In so-
far, however, as the sale of power to
the public was concerned the Public
Utilities governed. The province re-
quired all the industries that could pro-
fitably be promoted and conducted, and
what could be better than to get an
immense organization like the Interna-
tional Paper Company to come here
and spend their money in the develop-
ment of industries based upon our na-
tural products. He conceived it to be
the duty of governments to assist in
developing work for the people and
not to drive them away by vexatious
legislation.

TO START THIS SPRING.

-

His honorable friend had said there
was nothing to prevent the Interna-
tional Paper Company from backing
out and leaving the proposition where
it. was years ago. But if he would
study the agreement with the Fraser
Company he would know, as he be-
lieved he did now know, that work
would start on this development this
spring-and be carried through with all
possible dispatch to fill the terms of
the agreement. His honorable friend
had been carried away with exuber-
ances of diction in trying to make a
case against this bill, but he felt that
when the House and country came to
know its provisions they would agree
that it was one of the best pieces of
legislation yet brought forward for con-
sideration. Through ft the Government
was bringing back hope to the people
of New Brunswick—industrial hope for
a 'great future.

The bill was read a second time.
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single item of the legislation. It was
not government legislation and was
therefore susceptible to alteration and
all suggestions would be welcome.

BETTER THAN PREDICTED.

Hé thought, however, that when the
bills and schedules came to be studied
the conditions would be found much
better than the leader of the opposi-
tion had predicted. He would call at-
tention of the house to Schedule B,
providing for the agreement between
the Saint John River Power Company
and the Fraser Companies. This be-
came a part of the bill and therefore
when passed, a law of the province.
He regretted it had not been sooner
in the hands of honorable members.
It would be noticed that under the
i agreement the power company had to
e furnish 20,000 horse power to Frasers
" within two years and Frasers had to
i accept the same. Of this quantity
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