* In Janvury 1928 the Canedian index of consumer prices,
what we call "the cost of living," stood at forty-eight per cent ahoy.
pre-war. AS in this country, food prices had gone up more then other
things. Cantdian retail food costs were about elghty per cent above
19293 clothing snd textile costs were up about sixty per cent; fuel
light, heat snd rent were up ahout twenty per cent. '

_ But ruther than telk in index numbers and percentages
let me give you a few sctual average prices, At the beginning of Jem.
arv the sverare CePnrdian housawife boucrht her milk at 14 cents for on
ihericsn quarty butter cost her 70 cenis; round steak A9 cents; larg
or shortening 28 to 30 cents; and eggs 57 cents a dozen. Bread wes
85 cents & pound, sugsr 9% cents, ccffee 56 cents. °anges vere 33 cer
a2 dozen snd strawberry jam 25 cents a pound o ‘

Such prices may not seen hl?h to some of you, but in po
cases they &re high enoush to creste widesoraad nvbl*c concern in ever
provinee of'our ﬁo&inicn.- . L
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In genersl our problems are very similar to vours, Tt
cold hardgly be otherwise, because the Cen=dian economv and Conadisan
standerds of livine are closely related to vours. We are your best

. custower, and you are onrs. hkore then tyenty million Americens crosse

tre bowndarv into Cansda lrst year, either on business, or to wisit
friends e&nd relstives, or to spend & parf of their vacations in orr ho
dav resorts. biany of them staved only & few hours or a dev or tvo, v
nenv others paid us more extended visits. You, in vour turn welcamed
more than ten million visitors from Cansde, T wonld euess that ot iess
half the people in Cenvda heve relstives or close personal friends in
the United States.: Americuan busiress men have profitably invested ove
four billions of their capital in Cansda.

" You will, therefore, eusily realize thot thinrs thet

hapoen in the United S*ates cannot but affect Cenada, and to & lesser

degree vhat goes on in Laneds is no* without some influence on the

RN Un*Ted btates.

.0 Bt while there are msny similarities there are also

mEny differencns in the way in which we do thinc~s and in the way in

which we approach ovr oroblemsy and it may be of some interest to th'

" cor feremea to hesr hnw we hnve been torroaching the problam of rising

; Dri oPs.
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Tae onthreuk nf wer in Sfeptember 19:7 fouma onr ovrices,
1ike vours, at a very low laval. For both onr ennntriag the vesrs of
+,ha Tthirties were vears of lnw prices - alrost Aissstrously lov rridf
Fifiv-five cent wheat, 6 cent steers, 20 cent tmtter, 8% cent cotton:
15 cent wool - these wers depression prices; thev were the fnevitodl

- concomitnnts of msss nnemoloyment, both here snd abrosad.

I do not think any thoughtful person would wani to r0
hack to the eeneral level of 1939 nricos and the conditions which the

rnflanfad.

: Darine 1940 and 19’1, as we in Conrda expanded onur WM
poteatial and vou mobilized for defence, shortspes berrn to renl-ce
plises, unemplovment diserppeared rnd by the summer of 19/1 siers of &
infiationary spiral in prices beptn to b~ evident. It was then that”
worked owt our plrns for sn over-sll svstem of vrice control; «ni ™
it onp averanll geiliner intn affeet on Docembepr let, jvst a weck DPL
Pearl Harbour,
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