
5. Royalties shail be deemed to arise in a Contracting State when the
payer is a resident of that State. Where, however, the person paying the
royalties, whether the payer is a resident of a Contracting State or net, has in a
Contracting State a permanent establishmnent or a fixed base in connection with
whlch the obligation to pay the royalties was incurred, and such royalties are
borne by snch permanent establishment or tixed base, then such royalties shail
be deemed to arise in the State in which the permanent establishmnent or fixed
base is situated.

6. Where, by reaon of a special relationship between the payer and the
bencficial owner or between both of themn and some other person, the aniount of
the royalties, having regard te the use, right or information for which dxey arc
paid, exceeds the amount which would have been agreed upon by the payer and.
the beneficial owner in the absence of such relationship, thc provisions of this
Article shail apply only te the last-mentioned amount. In such case, the cxcess
part of the paymcnts shail remamn taxable according to thc laws of eacli
Contracting State, duc regard being had to the ether provisions ofdxhis
Convention.

ARTICLE 13

Capital Gains

1. Gains derived by a resident of a Contracting State from the alienation
of imnovable property referred te in Article 6 and situated lu dxe odxcr
Contracting State may bc taxcd in dxat other State.

2. Gains from dxe alienation of movable proerty forming part of dxe
business propcrty of a permanent establishmnent which an enterprise of a
Contracting State bas lu flic other Contracting State or of movable propcrty
pcrtaining te a fixed base available te a resident of a Contracting State in the
other Contracting State for the purpose of performing ludependent personal
services, iucluding sucli gains frein dxc alienation of sucli a permanent
establishinent (alone or with dxc whole enterprise) or of such a flxcd base, may
bc taxed lu dxat odxer State.

3. Gains derived by an entexprise of a Contractiug State frein thc
alienatien of ships or aircraft operatcd in international traffic or frein iovable
property pertaining to dxc operation of such ships or aircraft, shall be taxable
only in dxat State.

4. Gains derived by a resident of a Contracting State frein dxe alienation
of

(a) shares, dxc value of which is derived principally frein
immovable propcrty situatcd lu dxc odxer Contracting State, or


