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P1:

For purposes of this Part:

- averap method means the mcthod by whicb the origin of fungible materials
withdrawn from niaterials invcntory is based on thc ratio, calculatcd under
Section 4, of oiiginating mnaterials and non-originating materials in materials
mnventory;

- FIFO nîethod means the mcthod by which thc origin of fungible mnaterials
first rccived in materials inventory is considcred ta be the origin of fungible
mnaterials first withdrawn froni materials inventory;

* LOFO method means the mcthod by which the origin of fungible materials iast
rcceivcd in matcrials invcatory is considered ta bc the origin of fungible
matcrials first withdrawn ftom materials invcntory;

- materils Inventory incans:

(a) with respect ta a producer of a good, an invcntory of fungible materials
that arc uscd in Uic production of Uic good, and

(b) with respect ta a person froni .whom thc producer of the goad acquired
such fungible mrals, an invcntory from which fungible materials are
sold or otherwisc transferred to die producer of thc good;

- opeung Inveutory maris Uic materials inventory at thc time an invcntory
nmagemnent mcthod is chasen; and

- mign kientifier means any mark Uiat identifies funglible materials as
originiating maicrials or non-originating mnaterials.

2: ÇIuaI

1 . Ilc inventory management mcthods for dctcminig whcthcr fungible
materials refcrred to in Article 3.7(1)(a) are originating materials are thc
foflowxng:

(a) speiflc identification method;

(b) FIFO method;

(c) LIFO mcthod; and

(d) average mcehod.


