
effect on travel spending.

For over-night travel spending, expected foreign prices, domestic prices, exchange rates,

income, tuncertainty, and the Free Trade Agreement terni are statistkcally significant at the 5-

percent level. Homogeneity in prices is also rejected for over-night travel spending, suggesting

that consumers respond differently to changes in the componeunts of relative puices. Although

domestic prices are a significant determinat, their contribution is slight. That is, the magnitude

of the coefficient associated with Canadian priee is significantly smaller than that associated

with either expected foreign price or the exchange rate.' luI other words, e,çpected price in the

Uniited States and the nominal exchange rate are the priznary price factors that explalu over-

niglit travel spnig. As is the case with samne-day taet spending, uncertainty surrounding

the forecast based on past U.S. prices aprsmoreimotn hrisuctatysoite

Thee ae lsoimprtnt iférecesreardngthe contribution of each dtria for

thediférnttype of taet pnin.I ge a, we fidthat over-night spnigis less

sameday ravl spndin (rstrition onthe stimtedmode conirmte c oncur

differs, depending on whether travel is same-day or over-


