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THE TOKYO ROUND TRADE AGREE.\IENTS:
SWIIAT EFFECT ON THE DEVELOPING COUNTRIES?
John A. Mathieson

In September 1973, économic ministers representing some 100 nations met in Tokyo and
launched a new round of multilateral trade negotiations (MTNs) within the framework of the General
Agreement on Tariffs and Trade (GATT). Dubbed the ““Tokyo Round,”” this negotiating session is the
seventh round of trade talks since the 1940s. Almost six vears after its inception, the Tokyo Round is in
the process of being compf}eted and the world trading system is on the verge of undergoing a major
change in rules. The precise impact of this package of trade agreements on developed and on
developing countries is not yet certain. A great deal depends on how the new rulez are enforced.

In the United States, impilementing the trade package — which includes tariff reductions, adjust-
ments to the GATT framework and several codes on non-taritf barriers to trade—wil! invoive Congress
as well as the Executive Branch. The Trade Act of 1974 gave the President the authority to negotiate
reductions in tasiff and non-tariff barriers. The non-tariff aspects of the package must be approved by
Corgress. The implementing legislation is currently being prepared in the relevant congressional
committees. Onie ihe fegislation is formally submitted, Congress will have ninetv working days in
which to consider me entire package and to vote it up or down with no changes, since the rules set up by
the Trade 'Act prohisit any amendments. In the future, however, additiona! legislation related to trade
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“ TTAccurding o the Tokyo Deciaration; the- ‘wo-prmmpa’r‘ob]ecm es-of the nezotiations wereto — —
chieve the expansion and ever-greater liberalization of world trade” and to “’secure additional

Benefits for the international trade of developing countries’ — in recognition of the large income and

tracie aps between developing and developed countries (see Figure 1). To what degree has the Tokvo

Round been successful in improving the trading position of the world's poor countries? Why did the

fuse 1o iniual the negotiated trade pachaa unu:\pr ba2, ..

The Serting

Despite currency instability and short-term shortages in food and some raw materialz. most countries
were enjoving historical peaks in trade and economic growth when the trade talks were initiated.
Shartly thereafter, however, worldwide recession (caused by both cyclical and enevgy-related factors)

. exerted the most severe pressuies experienced by the international systeniof trade and t:narce since the
" 19306 Althoush adjustments have aceurred-i in the mmwenmu years, the gfonal economy has not-vet -

fully recovered. Significant trade deficits (espeaally the U.S. deficit) and slow economic recovery have
reinforced the already growing protectionist sentiment in many countries. In lhis setting, the initial aims
of the talks. especially the goalof. drref*{mg more-attention to the.needs of developing coumne:, were .. .-

Bpmuwl:“,v sixprevious, rmmdﬁﬁnggonahom SUvee:Juhv reduced TBHF’> to reiau»el\rmw levels:.
daties levied o imiports ta the United States’ Fveraged: aboul'8 per a.erﬂ in 1978, Compareiwith an -
averabe ‘of about 26 per cent in 1946); many nations in recent years have relied more heavily on
non-tariff barriers (NTBs) than on tariffs as a means of restricting imports. NTBs —which include orderly
marketing arrangements (OMAs), “‘voluntary’” export restraints, export subsidies, ""buy-national” gov-




