
packages. Lower net government fmnancings as a resuit of an improved fiscal position combined
with tax refonn would greatly benefit capital miarkets. This could both enhance the availability of
venture capital for new enterpreneurial initiatives and strcngthen the fmancial base of Canadian

mndustry.

Generally, capital would become more efficiently allocated. Industry would flot expect
subsidies and tai incentives to undertake even the most basic activities, choosing instead to make
decisions on market factors involvmng risk-return trade-offs. Regions will evolve towards
producing what they cmi niake most effeciently and at least-cost. This would typically resuit ini
longer production runs and lower per unit prices. Labour would share in the gains from higher


