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THE AUSTRALIAN BANKING CR1818. rowed capital. That is, advances have been IMPERIAL INSURANCE.made on almoat every kind of security, in-(Continuedfrom la issue.) cluding pastoral and agricultural lands, woolIt was thought the panio had by the end of chps, crops, mining properties, &c. Hence it A most remarkable plan, in the conception
the bank holidays been stayad, but much was may readily be seen that while the securities of which, and in its execution by th'e State,not the case, for dnring the following week may be ample and sound, yet they were not the German Empire has played the part of aanother Victoria bank closed its doors, and readily realizable. And thus, when the de. pioneer, is the system of Imperial Insurance,uring the week following one Sydney, one pression and unrest had continued until fixed the object being to secure for that portion ofMelbourne, and three Queensland banks sus- deposits began to be heavily withdrawn, the the population which is dependent upon thepended, thus bringing up the total as shown in coin reserves, although ample to meet an ordi- work of its hands, and is rarely in a positionthe foregoing table of suspended banke. nary run by note holders and depoitors ato save money or properly to adminster incall, were not sufficient to t-eet the constant savings, a provision for the days when throughRECONSTRUCTION SCHEMES. drain that was being made by fixed depositors. accident, sickness or advancing age, the workerThe recent action of the Australian banks is incapacitated from further earnings. Con-Noue cf the suspended banke are likely to go in closing their doors was not taken because cerning the methode and practice of this im-into liquidation. They are ail seeking recon. their resources were exhausted, for they ail perial systemof insurance, the following briefstruction, adit is being generally believed their had large coin reserves etill on hand at time of particulars will be cf interest:assets are horoughly sound. Reconstruction suspension. But foreseeing the probable con. The insurance is under the supervision of

is deemed by both shareholders and creditors tinuance of the drain upon them, they evi. the Imperial Insurance Office in Berlin and is
to be infinitely preferable to liquidation. A dently deemed it advisable to reconstruct, obligatory for ail wage-earners in the Empire,
Act passed by the Victoria Legielature in 1892 while yet they had ample funde in bands, so as well as for the lower grade of employes
authorizes a three-fourths masjority of the cre as to get their business on a better basis, and with salaries up to 2,000 mks.; an extension of
ditor n of a cmpany bto direct as t how il iso thus be enabled in future to trade more largely the obligation to the higher class of employes
be wound peubjecta B the sanction cf the upon capital, and less upon deposits. or their admission to the privilege of volunary
,our. The Commercial Bank cf Australia, This is the exact character of the banking insurance is, however, permissible. Iu
under the provisions cfdebis Act, oalledmest- suspensions which have taken place; and. contradistinction to alms-giving, the I-
bonh f its shareholders and cf ils creditore, therefore, in a large sense, they cannot be c- perial Insurance confers a legitimate laim,
oethd f which meetings enthusiasicay en. sidered as failures, but rather as measures suable before the courts and free cf

dorsed the proposedacheme of reconstruction; taken to remedy a faulty banking system. charge, to legally defined assistance. lueur-
and the necessary sanction cf the court bengE 

ance is applicable in three different forms. In
suboequenly obtained, the reconstructed bank EFFETS0F TEE CRISI.• innsurance against illness, introduced in 1883,
pened for bnsines in the old premises on the The immediate result of the crisis is to the means are provided, two-thirds by the in-

sixhinstant. Ths vario s rec struction almost completely paralyse business. sured and one-third by their employers, in
bchemes put forth by the suspended The suspended banks held as part of their weekly contributions to an amount not exceed.
bank , while they have e features ilabilities: ing three per cent. of the average wage. Itcommon, nearly ail differ considerably Colomal-deposits................£54,968000 

entitles the insured to free medical treatment
in detail. They each seek bo formn a new bauk Clna eois......£49800and a fixed allowance over a given period. Ilwith the sane name as the old bank. They British and other foreign deposits, 25,625,000 includes 7,000,o percov in more ihan 20000each propose to have the new banks take over,clus, 000 ersns n more t e0,0in one form or another, ail the assets and lia- Total deposits............£80,593,000 clubs, and involves an annual expenditure ofbilitie , including the capital stock of the old And had notes in circulation amounting to ineurance againt accident, whice came mobanke. They all ask their depositors, or a about £2,500,000, and it is estimated Iat existence in 188, was intendedt hi transformportion of them, to renew their deposite for about £10,000,000O f their deposits was in the personal liability f the employer, in casefrom fiveto seven years from their present open current account, forming part of the or- f accident during the executionf work, incamaur y dates, and they are all calling up dinary trading capital of the community. a economical charge upon the entire tradefre. .capital from the old sharebolders. The The sudden locking up of the open accounts concerned, lo ecurealtch heworkere raindem-principal points of difference are in regard to is the most serious phase of the criais, and un niy in ail cases, and bto put a n ud trouble-preferential shares and the treatment of cur- less stepe are promptly taken to set them fren, somy lawuias between employer and erployed.rent accounts. All the banks seeking recon- serious mercantile failures muet follow. e Atte sut etwime 15 millions f peremoarestruction, excepting the Commercial Banking proposal now before the Melbourne public is inured and 10 millions f marks have beenCompany of Sydney, require depositors to ac. to ask the Victoria Government to issue paper paid in indemnities. The insaurance agaiecept preferential ehares in the new bank in currency and advance it to open accountade incapaci y for work and the ld-age pensionlieu of a portion of their deposite, in some positors in the suepended banks, U to, say fund inauguraed in 1891, c plee thestemcaes as much as £3,000,000 being absorbed in seventy-five per cent. of their deposit receipts, f workersinurance. I meures an income tIis way. Sone propose to pay immediately the Government to hold the deposit preeipt , ose unablesuearu a living wihou referIl open accounts under £100, while others as security. On the other band, the over. tse uage, and an old-age pension to sepfua-demand the time extension of ail deposits re- ment appears to be of the opinion that the genarians wiho ld-reference to any capacitygardess of amount. auspended banke, who have ample funds for for earing whicht hey may etill reain. TheThe compelling of creditors to become pro- the purpose, should themselves devise ome noressary means in additionl a yearly in -prietors by way of taking up preferential shares way of immediately repaying ourrent accovnts, perial contribution f fifty marks per income,is regarded as the most objectionable feature 80 at the time of writing it is impossible areriupplied in equal proportions by the in-of the reconstruction schemes proposed. predict what measures may be adopted to re- sured and their employerp. There are four cate-

AÂsTRALIÂR flÂKING sYsTE . lieve the present financial strain. - gories f wage t owhicy four classes f incote
Notwithstanding the serious inconvenience correspond. This form cf insurance includesThe Autralaian banki g business as been and hardship in many cases caused by the twelve millions f person, and bas, up theconducted under a sytem peculiarly its own, suspension, there is no doubt the ultimatespresent ime, invoved auoutnay hf hirty mi -a system wbich bas grown witb the usessibies resuibe will be beneficial to the country. lions cf marks. On the wliole bliere lias been,f Autralian growtha nd progress.The chief Nearly the whole Australian communiry bas in connection wih the operatives' inurance,governmental regulations under wic ihi been living too fast-too much borrowing, too an expediture f well-nigh haf a milliard cfcodacted arerlat every baun f issue sha much expenditure-and the present criais will marks, whic bas exclusively berefited hemake quarterly swornreturu in a prescribed doubtlese do a great deal towards bringing wrking classes.-KuhllusGeman Trade Re-fcrm to the goverment, an that ite note is- about a better state of things, which bas already veo.sue shahl not excsed the combined amount cf been inaugurabed. Hitherto very large tractas__________its paid-up.capital and specie reserve. The cf firaut-cass agricultura o lande have beencecirculation of paper currency, not being legal oupied for pastoral purposes, large blocks f ANNOYANCE 0F CREAKING So-ES.tender, has never been popular in the colonies, whic p are sithor owued or controlled by theionsequently the prescribed limit f circula- suspended banks, which fact may be illustra.tion bas nverbe, 1reached by any bank. On ted by the following classification of the Whether they are worn by the domesticalth September, 1892, he paid Up capital of advances made by the Australian Joint Stock who waits on your guests, making unpleasantal the Australaeian banks amouned to £15,- Bank of Sydney, recently suspended :_ 'music wherever she goes," or by the deacon

964,226. The coin and buliion in store was 
who walks up the aisie during the solo cf bthe£20,586,960, while the notes in circulation Advances on commercial securities, £5,244,699 swee-voiced soprano, there is no greater nuisamounted to only £4,658,495. The coin in re- Advances on pastoral, including aneet-vo i raof squeaky shoe. If the caseerve bas varied greatly f rom year to year, but purchased lande on stations.... 2,215,099 isse desperate that oiling throughly aroudcompared with the total amount cf currency, Advances on lande chiefly agricul- the sol dsere ia jon th prouhe im-nho reserves held by Australasian banks bave' ttral........................ 2,044,363 the sole where it joins the upper and then im-been prpcrtionately heavier than tboas f any Advances on mining, mostly coal.. 137,924 morsing in hot water for half an hour, doeslee rtonael bevie thn hc«of nynot cure il, with a tn awi bore lwo or three

ither coanîry. Advances to building societies .... 62,049 hles itroug wthe etny er cf to or and,The reserves of the banks in the colony of Advances to church, municipal and with an oil can havng a very fine nozzle, inNew South Wales in 1892 amounted to 14.4 % other bodies..................570,767 sert a drop or two fil, in fact, as much asf their total liabilities, and to 57.4 % of their Advances unclassified............495,490 the spot wi l absorb, and you may go on yurombined note circulation and deposits at call-,-1, he1spot wllyabor, anyumygoYor
while the banks in other colonies held reserves £0. noielesly but rejoicing.-New York Re.n similar proportions. The banks will doubtless make strenuousThe question will naturally be al'ed : Why efforts during the next few years to realise onvere the Australian banks with sncb beavy .lande bld by them, and if, as it is thought, -It is stated that ix or seven new fouroin reserves in proportion to their circula- thie will lead to the subdivision of good agri- mille will be erected in the Province duringion not able to withstand the pressure cultural lands, hitherto held for pastoral pur. the coming ear. Meinth wil vne inrought against them during the recent panic-? poses, and the placing it in the bande cf by-a1 omiv a bonusforn llore mii;hbe reason is to be fcund in 1he character of farmers, il will be a great boon to tbe country Carawil alcvoeo a bonus for a 1r0-ilhîeir advances. Instead cf confining tbem. Australia is a counbry cf vast reseurces, and barrela mill A oeo bonus or00 ha b50-elves to purely commercial banking, they bave to esurs its futurs greatness cbiefiy wantes gat i by tA pous cf G 4,000fo ha 150.or tbe past forty or fifty years been practi- large population on the land to develop it. bar ymii ah peopley syGlndicat for ap150ally supplying the whole commnuniîy, apart .•.G UTN rr o e cfmik anc ate yniaewl urom state borrowings, with its entire bar- Mebu 17t M~-aaiywthu ou.
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