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any checks which are likely to arrest it, in a state of soriety * + that the rates will rapidly get heavier, and that e will not
so different from that in which moral checks could be im- | “luse five cents by withdrawing 2 We venture to predicet that
posed by law or religion. Commerce and manufactures Do very few, if any, except malids, will remam at this age.”
have provided the means for the importation of foad. but | And then comes the *final collapse.  (Ins, Citronter,
science has not yet discovered the means of doubling the | April, 18€6.)

supply in geomerical ratio like the increase of population. | g question to be deaded, therefore, is simply and clear-
—Rcev. Jangs Jousstox, F. S, 5, It Cana company.without endangering its satety, permit its
MR. SHEPPARD HOYANS members to withdreaw fronn it at will, allowing them to draw

PEXOUNCES THE BASMS OF THE HOMANS FLAN ° out in fult whatever fund they have invested withit, or what

In the discussions regarding the Homans' Plan,which have is l]lc same thing having no funds at all of theirs in its pos-
been carried,on so freely inour columas, many authorties | SESION 10 dCtas 4 Dund to retam them? l.c} us see now
have been quoted by us, and we have great pleasure in now what Mr. 5'“-'!"'“{‘! I {‘_‘"“_"“ Bhas to say on this question.
adding to the list the name of Mr. Sheppard Homans lum- Ina report on Fontine msuranee, l.n.'ui(' by Mr. Homans
«lf, who, as we will show. has endorsed and confinned iy | 314 Mr. Reinmund. o the Ohto Legislature, amd dated as

the strangest manner possible, the position taken by us l_‘“"' A= August znd. '.:“" '“f' Homans makes the follow-
. e - 4 ‘ 3 - - Npee ; l. O 4 4 l - .
regard to the plan which bears his name. my statement~ orer his ouwn signatare. They are justto the

. . pomt, and arz identical in substance wath whae we have
Qur readers vl remember that our main and adnest .

o . always claimwl. Here they are i~-
enly objection to the plan has been simply anl selely hat |« Ny pap1 suaCRANS F COMPANY 08 Lis, WITHOU T EXDAX-

under it the members are a mere rope of sand, which may T« cpgine 11s SAFEIY, PERMIT PO I8 VHOLDERS [0 WETHDRAW
fall to picces at the first breath of misfortune or even suse | AT WiLE. IN CWil, THEIR FULL FESERVES, OR EVEN 4
jricion of it. { TLARGE FRWTVICN FHEELON ON CASE OF SUKKEXDEE, EE-
Mr. Homans and his advocates spoke wm the tollowmg . VOSHIN cashat A !V"‘M'" "_'R IMATANCE. KE S ""'\." FhaMt
strain - ““These deposits or  investments (the  reseney, ) m\f y '.\."\"‘\“_"'“L“" R PEOU EACESSIVY '“".}' T"f'n?
» nccessitated solely by the artficial level prenuum system, |, PURING A2 ®rabkan - P SULND LI ES MHGHT Wi m-"‘"_“'
.,. ’ . . S AND UNLY THE IMPMEED LIVES Winn1 REMARN.  VLiTH-
are not absolutely necessary to securce hife insurznce. Re- ;| - . " o,
“newable term insurance, on the other hand, nvalves ng 1, 8T TROPER FENALEILS 10 FREVENTD 20UND LIVES PR
« deposit for mere accumulation orinrestment.  The lunk- <, WITHIR “\‘ 1Mo LIS S '\“l:‘_'.“\'_'f' ‘\\;" o ’}}' /'l :\M‘”." Ai\,l:
“ing clement is climinated.”  (Mr. 5. Homansin the I8~ 1 N “‘Lt,“‘(;h"":-x""l”, ,}'{""";‘.'ll_'f i ",’ @ Hemans) e
CHRONICLE, August, 1$86.) i n:n 1»?9(.9 s> to further clabura .u. s fact,
This is i a autshed]l preasely what we have been con-
The journa! of the Federal Life, ¢ Equity,™ savs that = if ! tending fur all along.  In fact we are quite wilhing to adopt
* theress no longer the need for it, a man may discontinue | even the exact words of Mr. Homans as our charge agains
* his insurance and lose nothing. "The comapany has charged | his plan, and abide by them. There is no difference hetween
* fum only for the actual cost of the nisk itassumed in cach | them and our ]u’c\‘iolia assertions.,
“year, and cansequently has accumulated no money from Now we submit that our case has been proved absolutely
* over-payments. He has bome his own burdea as he has | and finally out of the muuth of Mr. Homans hunselt.  Iie
* gone along, owes the compary nothing, and it owes him | words could not be more duamite or more to the punt. But
* nothing."” what are we to think of Mr. Hamaus himself after such an
“ After the policykolder has received his share of 1he exposure > It cannot be that the fow hundred dotlars he
- guaranty fund, (at the end of the first ten years) there is | would receive from the Ohio Legislature would so warp his
+ nothing to forfeit in the event of laj..t, exeepting the un | judgment as o induce han to deciare what he dd nat e
“camed portion of the current mortuary premium ” ieve.  As there is no mistaking the meaning of these words
Federal Life Circular.) the only alternative is that he hunseil haon s ihat his svstem
And cven as regards this small guaranty fund we are told ! of insurance is inherently weak and maz bunt up at any
* a special reserve or guaranty fund, although a feature of | time,
~the system, is by no means considered to be anccessity §”
Qur objection to this has been (as stated for instance in | THES GOOD-WILL OF A GENERAL INSURANCE
the Ins. CiroxICLE for August, 18S6) that ¢ without some ACENCY.
**kold on members by which torctain them inthe company | The prominent case of Fire Assoaation . I. H. Law &
* the lapses will be cnormousiy heavy aund the mortality ' Co., formerly general agents of the plaintifi company at
“much above the normal rates, and collapse must, therefore  Cincinnati, has again been decided, upoa appeal, by the
+ follow just as with co-operative concemns.”  And again. ! 1. S Circuit Court at Cindinaati, the result being a reversal
¢Apnl, 1850) the Homans® plan * has not any firm haldan ' of the first trial, and judgment was given for the plamtfi.
- wts members, and thus cannotretain them when the small- | This ruling settles a point that has been for & lung time
* ot trouble of any kind anscs, nor when the preniums get | at issuc between companies and their agents. as to the right
*heavy from advancing age.” of a company to summarily remove an agent at any ume
- It will no doubt be claimed as an ofisct to our view that ! where there is no <pecial contraci between the partics.
* the sctting aside of oncfourth of the mortuary fees as a The Court say - ‘[ simply state in conncc ion with the
“reserve will give the company a hold on the members, it | ease that in the opinion of the court this right of property,
“ihisisnotso.  Of what value in this connection is a de- | designated or deseribed by the term * good-will, has no
* posit which it is officially stated will not exceed §z per ! existence in the relation of master o1 servant, cmployer and
‘ yeavon new policies atage 352 When the premium in- i employee. or principal and agent. that it dues nat have and
areases by twa, three or four dollars per annum, or more. | cannot have any application to that dlass of cases.”
“is A person going to pay this increase to save such asmatl | But while, as hetween the company and the agent, there
“deposit> Itis nonsense.  We must remembertoo that ' ean be no such propenty as * grodnill” yet as hetween
“there is no reserve laid aside for policics over ten years | the agent and a would be purchasar of las busitess., the
“ald.  There will then be an exodus in truth.  What ‘is e} right 6f a gond-will therein. thongh but the ** shadowy nght
~ induce a man of sixty or sixty-five to continue. if he he a | of property ™ or an “incarparcal jenonality,” has heenftre-
“good life, when he will have to pay a premium of forty, | quently recognized, vaguc as it is, and the sale of such good-
* fifty or sixty dollars for cach thousand 0 doso,and knows l will hield valid.




