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THE TRADE REVIEW AND INTERCOLONIAL JOUR‘JAL OF COWIML‘R E.

BANK RETURNS.
fRHE last Canada Gazetle, contaius the corrected
[‘ statement of  Banks for the month ending
January 31st, 1567,
The following 18 a comparative «tatement of the
tiabilitiea and assets for the menths of Decemdn r and
January -~

LIABILITIRS,

l)m-m!mr January
Notea in Circalatann, « e S UNGT, IS 810,026,475
Balances due to other Banks .- 3051617 310159
Deposits ot bearing interest | 182590 ) 3 2
Depusit bearnng inferest ... 12570,069 12035 171

ASSKETR

Specie, and Provincial Notes  § 5,505,052 § K 787,104

1 4"" ’9 ! mmw
6355 378 73731
1720,29% 1516721

Lauded praperty of Bank .
Government decunties .
Notes or Bills of other Bauks

Balances due fromother Banks 64601732 6 649 398
Nutes and Bills dirconnted . 3310901 44 e S7g
other debts .. ..., L, L2398,790 2,851,921

The inerease of :li’»‘J.\)Ou i the circulation occurs in
the Royal Canadian Bank  Fhere 18 a decrease in
January [n the deposits on current acconut, whilo
there {28 nearly correspunding hcrease in the per-
manent deposits, indicating an ancrease of wealth
amongst the portiun of the cummumty not cugaged
in trade.

Discounts have further increased about §1,350,000,
pretty evenly divided amongst the bhanks, excoept
the City, Peogles, Fastern Townsups, Nationaie, and
Jarques Cartier,

As compared with the roturns for Januaey lsw,
bank circulation hav fullin off, Lut s more than ac-
countcd for by the I'rovincial currency afloat. De.
posita have declined over two milliuns and a half, and
Discounts have increased §1,300 u00,  The propurtion
of specie to circulation and deposits is greater than it
has ever been betore, being now 21 per cent. In
January 1866, it was not quite 17 per cent.

BUSINESS FAILURES.
L causes which operate to produce failures in

busiuess are various—but they are by no meansso
numerous ws many superficial observers suppose  Tho
-chief parent of failures are periods of stagnation in the
business of a country  During such periods, faidures
may be considered legitimate, jnasmuch as an many
cases they arize. not feom folly on the paet of the in-
colvent. tut from derangement in the ba-ipess of the
country. At other tinies, however, tho great bulk of
failure< anse from over-specnlation— want of judg-
ment—peronal  extravaeanes —undue  credits—want
of businesz education—and sinular eawses. Those who
becomo itkolvens from such teasons as theze are use
justitialile, inasmuch az the circumstances were mt
besond their control, and might have been so mouhd-
] a3 to eventuate in success.

During the past year—1¢66~it iz gratifi ing to know
that both Canada East auwd West have sutfered less
from failures in business than for matry years past.
During the years °62, ‘63 and 'G}. many busqess men
who had steuggled on since the previous commeresal
caonvul~ion, went down, others, oo, who had started
more recentdy, found they could not make headway
agaiuzt the © hard thnes™ which the comparative fail-
ure of the crops tor several successive years produced
Fhe aggregate of the fauures throughout Upper and
Lower Canada was quite large, both as regards num.
bers and the amount of losses suztauned.  The splen-
dad harvest of Inas was the turmng puint of the tide,
and it is gratifyin® to know that it still runs in the
same dircction, for the failures in 1865 were consider-
ably less than during the preceding year.  According
to the estimates of Dun, Wiman & (o, of the Mer.
cantile Ageney, the failuces of 195 and 1865 werg as

follow:
FALLURER IN J8R)

Na  Lialulitine,  Assats
I ppoer Canada . PR (LT A S W H O T
Lower Canada, o B3 253052 1,000,855
Total ceee 427 $H611131 $2,400.401

FATLURES IN 1M

Mo Lalilities Assets
Upper Canada LR ALE I 1oy SR RIS vl
Lower Canada 4 1,106,023 (X2
Total. e e e eeeess B3 $SNL0TT S1.G30.590

These figures speak volunes for the iipprovement
which has taken place in the bustness of Canada.
They indicate a large falling off in the number of fail.
ures during last year, as compared with 1565, it will
Le observed, that there were 114 fewer cases of insol-
veucy, and a reduction of over 82,600,000 in the
josses. This is & very satisfactory aed c¢ncouraging

exhibit, proving that our commercial affairs are in a
sound and healthy condjtion, and that those falluros
occurring at present, must ar a general rulo be nttri.
buted to causea appertaining to tho fusolvonts
themeselves,

What, then, are the principal gources of fuilure
when the general business of the country is good?
Wo reply  the faults and fol ies of business men.
Let us glaner briefly at some of the moqt promincnt
of these,

And first—we would speefy: teant of Judgment,
This iz mamfasted in muny ways, but very frequently
by commencing business where business i3 already
overdone.  The man who begins a business whero
there 1« not a fiekd for it, cannot reasonably look for
cuccizy  In some now locality, where new settiors aro
rapully cuming in, the venture may in the end prove
successtul - But in other places, where the advance-
ment s slower—the increase of busincess boing slight—
tho new beginner can only be successful by taking
away the trade of his ncighbour, and whethotr he
succeeds in this or breaks down himself, thero is a
sarlvusivjury done. 1 more judgment were exercized
in hudimg a suitable opening bofore commencing busi.
neey, fewer fmlures would oceur.

Tynorance of business is a fruitful source of insol.
veuncy.  ‘The days when Swmith, Jones, or “or any
other man,” could tako up intricate branches of busi.
ness and succeed, are fast passiug away. Before
Cuanada became as wealthy as it now s, and when com-
petition was less heen, sometimes men succeeded in
callings of which they knew little, Nowadaye, how-
ever, the necesaty of business education is recognized
on every hand, and the indivadual who neglects it,
does so at his peril. Those who cnter into the mer.
cantile business or any branch of manufacturing,
can hardly expect to compete with their ncighbours
who thoroughly understand their calling, and unl
they happen to be men of more than average busines
talent and esperience, they bid fair to have their
names gibbetted in the official Gaaette. The man who
thorouglhily understands his business will make money
out of it, where the novice will starve, aud whenover
competition is brish, and the trained and untrained
man cone into countact, the Iatter must go to the
wall The same reasoning applies to all branches of
fndustry. and not a few of the farlures throughout
Canada during the past three or four years, can be
clearly traced to this cause,

The third cause of failurcs we would mention {s—
orer speenlation. This may be of two kinds. Ejther
in starting business with an inadequato arsount of
capstal to carry it on properly; or, being over-cagerto
get rich, ruiniog 2 good business by striving to do too
much  In Canade, the stato of business varics con-
siderably  Depending as we do principally on our
crops for prosperity, & good crop excites business—a
bad ane depres-esit, Thoso individuals, therefore, swho
are given to over-speculation—who arc always crowd.
ing on all pos«ible «atl—are sure to be caughtin a gale
fooner or later. Under the influence of good crops,
they buy far heyond their capital, relying upon another
good crop to cnable them to mako their payments.
When their hopes arercalized, all goes well; but when
the crops turn out bad as is too frequently tho case,
these over-speculative individuals topple over liko ten
pins in an alley.

Irying to amass fortanes with undue haste, is a
dangerouseexperisnent, and where one succeeds ninety-
vine fail  Better far s it to advance slowly and
cautiousiy—to work within the Jitnits of your capital—
and to shun risky speculations.  Those who soar too
lugitare apt to meet the fate of Icarus, who flew g0
near the <un that he melted his wax bound wings,
and goon found himsclf tumbling into the waters
beneath,

The ald credit system is auothier of the causes whicl
hasve afilicted the bumness of this country. Many a
merchant and trader whose tranzactions were large,
and who bLade fair to make a competency, has suc-
combed to this cause. In many such cases, the
public, and esen the parly interested, supposed ho was
making meney. And so he wag, if the goodssold had
been paid for  But giving twelvo, cighteen, and
txent, «‘our month’scredit, hiisbook dobts soon sweiled
to large amounts, and trouble in meeting bills payable,
began to be felt.  Then, probably the crops fasled,
creditors demanded payment of his purchases, and
not being able to collect his scattered debts, em-
barrissinent ensucd, and fallure and ruin became un.
avoidable.

The o sy=tem of Jong credits has now been pretty

offectually killed out in Cannda, but thero arc rome
who still ¢ling to {t, much to their own injury and to
the injury of the very parties who obtain it.  There I3
1o uso in multiplying words on this point; the evils
arising from long credits, and conseyuent bad debte,
are ndmitted on overy hand, and the man who at tho
prezent day fails from this cause, has himeell aloue to
blame for his misfortune.

The Inst cause of business failures wo wowld at
present refer to is—personal extravagance. As a
general rule, extravagance among business men docs
not fet in at the commencement of their carcer. 1t is
after they have begun to make money and attain a
positlon tn saciety, that their annunl expenditure i3
apt to over-top their income. The desire to cclipse
the fine houze of Mr Joncs—his oppenent in busi-
ness—ills the merchant’s hcart, or the family horse
and carriage must be sct up.  The old Scotch maxim
* live within your incomo ** {3 apt to be forgotten, and *
the close of cach year sces the profits of a good
buaniess more than swallowed up. 1t feemns strango
that failures should occur from this cau-o, for one
would suppose that an individual might casily perceive
that ho was lining above his income, and beconte more
cconomical before bankruptcy set in. But extrava.
ganco once indulged is casler discovered than pre-
vented, and it i3 notorjous that personal extravagance
lies at the root of many a case of ingsolvency which
oceurs

As we satd at the commencement of this article, tho
number of business famiures throughout Canada is
becoming less. At the present time, at least the dutl.
ness of Provincial business is not the cause of finlures
and those who become bankrupt are generally to
blamo themselves. We have endeavoured to touch
upon & few of the principal causes of insolvency., In
o short article, it is impossiblo to do more than glance
hastily at cach, but, wo fecl assured, if the business
community abstained from the follies wo have pointed
out, at least two-thirds of the failures which occur
might be avoided.

Wo beliove the Trade Revieto has done good service
by its remarks on this and kindred subjects, sinco it
came into exist But the ¢ rcial world of
Canada, has much to learn yet, and the sooner all
classes Jearn the lessons wo have endeavoured to
tcach in this article, the fewer cases of failures will
oceur, and the better will it be, for the business of the
country.

BUILDING SOCIETIES.
U1 Annual Report ofthe Canada Yermanent Build.
ing and Savings Society of Toronto, shall be the
toxt of an article ou the operations of Buﬂding Socis
oties gencrally.,

And first let us note that the term, as applied in
Canada, isa misnomer. The origin of these institutions
is English. A number of people in g manufacturing
town, when rents were dear and houses gcarce, com-
bined to puta given sum per month into 8 common
fund, and the sure thus subseribed was bid for by the
members cach month at auction, cach offering the
bonus or premium for tho amount which he thought
its employment would fairly yield him. When cach
subseribing member had paid the given amount of his
shares, the incicaso of capital ceased, and when tho
borrowers or buyers of tho capital bad paid in all their
instalments, tho amount was divided and tho Society
termipated.

The English principle was imported into Canzda, and
thero being in tormer days but Hitle ready cash, tho
bidding at tho auctions of money was spirited, and the
bonus offered being measured by the bidder's necessis
tics rather than their means, was usually cxcessive.
In prosperous times the bonus was paid, and the profits
of tho sharcholders were cnormous, but in times of de,
pression the borrowers were yrable to pay cither
interest or principal, and the concern often wouad up
with a loss. Svon, however, tho socictics adopted a
different rule of action. The lender ¢ame to be con-
sidored as distinet frum the borrower, and loans began
1o be mado upon the security of any Xind of real estate,
whether owncd by a contributing sharcholder or not;
the difference between Building Scciety mortgages and
ordinary ones being simply this, that in the fornera
given number of payments cleared off principal and
intcrest at once, while in the latter the principal is
usually repayablo in a lump ot tho end of o apecificd
term of y¢ass,

It needs bat little reflection to show that this {sin
principle tho safest kind of mortgage for tho londor,
and tho casiest for the borrower to pay off. ft s, !z‘
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