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The Scramble for Oil Among the Nations
equal importance. Strangely enough, they are not Mesopotamia. Here the British group just before 
far from thç two great in^eroceanic canals—Panama the war 
and Suez. In two per cent of the world’s area rests 
about 30 per cent, of the world’s future supply of 

Jn petroleum, and about this two per cent pivot most 
of the forces of international politics today. There 
are also sizable deposits of oil on other trade routes

reprinted from 
It comprises the

TTillfTi Note.—The following article is 
~Tlie Notion** (New Tor*), May 18th, 1121. 
fifth of a eerie# of ten articles to be printed in that periodical 
unfier the title "No Wer Wth Bn gland 
erldfluce here and there In these articles of the nationalist 
point of rlew, they constitute nevertheless a valuable guide to 
the understanding of the immediate causes prompting inter- 

Readers will <k> well to consult P,

had received a concession lifta the Turkish 
Government, a quarter of which they had to shareWhile there is en

with the Deutsche Bank. After the war, the Ger
man share was claimed by Great Britain as part of 
the spoils of victory. .'France, however, put in a 
claim for -the German share also, and eventually re
ceived it, in exchange for British control of the ex-

netitoeeJ policies 
LscSs'a -economic Ceases of Wer" for s comprehensive g map 
0f tf,, gocUtet viewpoint in this connection^ See Literature 

Price List.

ETROLEUM, in its short and stormy life as —such as those in Borneo, India, Japan, and Argen- 
merdal product, has had an extraordin- tjna. 

ary effect on human relationships. First usedP ploitation pf deposits in the French colonies. This

White we were sh, I» rhe toow,e«*e * owe
in humble lamps and stoves, and as a lubncan , it resources, foreign companies went energetically and interesfs find thcmsclvcs barred from the rich powi- 
drove the whaling fleets'of New Bedford and Nan- quietly to work gaming control of the undeveloped biIitic5 o( Mesopotamia, as well as from a major part 
tucket to their last moorings. An age of prospect- fields. The Mexican Eagle Company, a British con- of ^ FrCnch marvet. Our SUte Department has 
ing and wild speculation resulted in the creation of cern> received large concessions in Mexico. The Shell protested on the ground that the open door must be 
the giant monopoly whose founder has been reward- interests, another British group, invested heavily in maintained in mandatories. Great Britain agrees 
ed by the largest fbrtune in the world’s history The many parts of the world. The Royal Dutch Com- in principle, but maintains that since her concession 
perfection of the gasoline engine, and the consequent pany, originally in appearance at least a Dutch con- antedates the war it must be recognized, open door 
development of the automobile, the motor truck, the cern, was formed to exploit oil in the Dutch East or no open door. A long diplomatic correspondence 
tractor, and the aeroplane have fostered a series of indies. Behind it was the financial power of the has ensued. The real issue is that British eompan- 
great industries which have gone far to transform Rothschilds. Later occurred# merger of the Royal ies have the oil, and that American interests want 
the fife of peaceful communities, and are indispens- Dutcb an(j the Shell companies under British con- part of U. For us whose chief jutepeeti* peace, the 
able in war. Last of all has come the use of heavy trol, and the Mexican Eagle Company came under important thing to remember is that in this crucial 
oil as a fuel in ships, both under steam boilers and in their wing. The Anglo-Persian Company was form- controversy there Is a substantial identity between 
internal-combustion engines of the Diesel type. This ed to exploit fields in Persia and the Near East, the thc Government and British capital on the
development, almost within the last five ycars^ now Britislr Government, bn account of the needs of the onc haod* *™i betwcen tbc American State Depart-

navy, furnishing £2,000,800 of the capital and retain- •"*“* ^ American otl mterrats mHhe Other. 
“Manchester Guardian" has said, “The question of ing COntrol. This company mam has close affilia- .. T**
“> *" «*- I- U„„, w„h », Re,* »u,<*-»,«. This ppmtic

rc . aggregation of British oil interests, with its sUbsid- mended threc immediate Mvenunental policies one
A vessel burnmg oil is far more efficient than one iarics> now owns or controls a large share of the oil o{ which ^ a r^uy?> to içU^l taany vessel under 

burning coal for the simple reason that a given deposit$ in California, Oklahoma, Louisiana, Mexico, foreign registry if Us government discriminates 
weight and bulk of oil will produce more heat than Trinidad, Venezuela, Rumania, Russia, Persia, against American ships or oil interests. President 
the same weight and bulk of coal. In warships the Egypt, India, and the East Indies. Except in North Walter C. Tçaglè, of the Standard Oil Company of 
advantages of oil are so marked that both America America, most of its concessions are virtually so New Jersey, addressed these signicant sentences to 
and British navies will soon depend exclusively up- )arge as to exclude American companies from the the 1920 convention of the American Petroleum In- 
on it. Oil-burning destroyers enabled us to defeat most promising fields. stitute : “If foreign governments insist on pursuing
the German submarine campaign ; Earl Curzon said tbe meantime experts of the United States Geo- the policy of nationalizing oil lands and reserving
truly that “the Allied fleets floated to victory on a jogjcai Survey came to disquieting conclusions. Per- subsoil rights to be held under government direc- 
sea of oil." The Diesel motor ship is about 2% baps 40 per cent- of the petroleum originally in the tion ; if they persist in attempting to keep all of their 
times more efficient even than the oil-burning steam- groUnd of the United States has already been ex- own petroleum deposits for their own future benefit, 
ship. If it were certain that oil would be as plenti- baugted> and if the present rate-of production con- while relying upon the United States for a large share 
ful and as cheap as coal, oil ships would drive coal tinues even wltbout increase, our oil may be entire- of their present needs, then, and in that event, this 
ships off the seas as surely within the next fifteen ly gone in from fifteen to twenty years.
years as steamships drove sailing vessels off the best demand> moreover, has risen so rapidly that for the ance of the attitude of foreign governments, and as 
trade routes in the past fifty. If, on the other hand, tWQ r&rs.ffe have had to import more oil than a mattcr Decaasafy seM-protection to consider the
the supply of fuel oil is inadequate, those ships we ted. In 1920 the excess of oil imports over adoptlou of mraus reciprocal I y to coaserve its pet- 
whkh have access to it will have an enormous ad- ^ rt3 was neariy 100,000,000 barrels, or over one- ro eum reaqurc*s for lts 'own fW**1 • - - Wstkits

sixth of our entire consumption. And British inter- ^t.onan w^M tra^ aud t^WCO^ mMAwc- 
1 try y Rrit;«,L rw™ 141 weapons ready to handjkr United States couldests, m close affiliation with the British Govern- u^btedly a ^ forain ter-

ment, now have exclusive control, according to Cap- ritory „ „ to ^ it , ^ what
_ ... tain Foky of *** Umted Sutes Shipping Board, of arc p^pç^ keeb for themseW"
hereby toupet, if she wished Britain 8I^st^ between 90 and 97 per cent, of the future visible sup- As iHriTesponsé to these statements, Secretary 
the seas. While hardly any oil is to be found in the ply q{ the wori<L A dramatic reversal indeed! Daniels as one of his last official acts wrqtV^ lette
United Kingdom, over 60 per cent..of the world American interests qmckly went to work to re- to tbc chairman of the Senate Committee on Naval . 
KiPP’y has for years come from within our borders. starc the balance. But they have found their path- Affairs, recommending the pasage of a bfll which 2 
And it was Britain’s large and cheap supply of coal, way blocked. The Department of State, in response would give the President power to impose an em- 
and hef string of coaling autions around the earth, {o a re^iution 0{ inquiry moved by Senator Gore, bargo on exports of oil from the United States,when- 
that had been one of the chief factors in her control reported that while the United States had ^always ever in bis-opinion the-M**atioo should-warrant such 
of ocean shipping--^Suddenly. by virtue of the in- maintained the “open door” to foreign investors and an act. .Although this measure.ia otity ooe of 4he 
vention of new technical processes and an accident 
in the distribution of natural resources, England saw 
thé very foundation of her merchant marine and her 
navy about.l»4slip .away.
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As thedanger to international harmony.causes
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Domestic nation will have no alternative but *0 take cogniz-

it

a vantage over those which have not.
When this state of affairs began to be apparent, 

about the time of the beginning of the Great War, 
it » if the United States would be enabled
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purchasers in its own oil resources, other nations, “economic ond-in#n«ial aieapons” whichiMr.^-Teflgle 
by-national ownership or exclusive concessions, had must have had in mind, its application alone-would ” 
shut the door to their resources against American be drastic, since it would f«rUd th$British.oqaBpan- 

It is the exclusive policy that causes the i« 4rqm-.exporting thmr own oil from ther anteo- 
Although American oil fields are the best deyel- troubie. i„ the first place, American oil owners sive properties in the United SWonrSO act wfoch 

oped, they are by.no means the only potential re- to, protect their investments by substituting our Goyemment would strqqgly, tfiaeat Li( it opere
More than one-half of the world’s recov- ncw and fruitful properties for those which are like- applied agkiRSt us by any other nation, 

erabl* petroleum lies « two great areas : one in iy to run. dry. In the second place, the United Statements aboyt "oationaliaatWP^ .of oil.aee^P- 
North America and Jh South American countries {States Navy ajtd -the shipping interests want to be dmanly understood to apply ,to . Merico, and,no 
bordering}the Karibbean Sea, «ad, the other in West- assured, of a iuture- bunker -supirfy without the possi- doutât they do, in part, Byt we „no»tt,npt forget ' ^ 

1 era Aaivfod Southeastern Enwc .Iying about jthe hiljty of discrimination. that,Ae quan^ovtr,Memc«n..qU..fo A,tkecaouri*ed.
1 Caacasutas aa aria. These two fields are of nearly The chief area of dispute at present seems to be XQtotinupd qy p^.6) i -
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