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subject in his chapter on " Qommercial
]jqiilibrium " with great clearness. Aifter
citing figures exbibiting the progressive
increase of imports between 1856 and
i870, andi whichi we imay incideintally re-
uîairk bas gone on increasing during the
last decade, he proceeds:-i'lTe question

alises, how ias this large excess of in.
a ports been paiti fori ? The answer is, to

a smal extent it lias been paid for in
services, priicipally in . the services of

" our miercantile marine, perforning, as it
does, a large proportion of the carrying
trade of the voild, but in the main iL
lias not been paid l'or at all. It came to
uis froim foreign nations, as all our imports

"have cone, in tLe: ordinary course of
a trade, but the proceeds on sale have

never been returned in any form to
those from ivion the goods came. They

4 were applied instead to the discharge cf
debts owing to us-debts, however, in-
curred on account of transactions wholly
apart from our export trade. In point

Hof fact what has happened lias been this:
fGireat Britainî lias for a long time accu-
pied the position of a lender of capital
to otiher nations ; she has invested hier
capital fieely in her own colonies ; she
lias lent money to inany countries for
industrial undertakings, and lias been a
arge purchaser of foreign stocks. On

aIl tLhese accounts, foreign nations, in-
cluding under this terni our own colo-

nies, have become ler debtors, and in
discharge of their obligations, acci'uing
in the forni of profits, interest and divi-
deids on stock, are compelled to send
hiber, year by yeai', value to a large extent
foi' which no payment in return is re-
quired. Here we find the explanation
of the large norninal excess of our i-

'ports over oui' expors."
It is dificult to comprehend how so

many are still found, both in the United
States and Canada, to defend the exploded
theory, that imports and exports afford any
clue whatever as to the pecuniary claims
or liabilities of one nation towards
another. We nust all be fully an'are that
Canada, instead of being, like Gr'eat Bri-
tain), a creditor coun try, is heavily in debt,
and bas ta pay in addition to hier imports
a large anînual sum for the interest on
that debt. Her exports ought therefore
ta be largely in excess of he' imports, and
yet ive know that the reverse is the case.

There is no dificulty in accounting for the
fact. Canada has been for years, and still
is, largely increasing her indebtedness to
Great ritain,-and in recent years France
and the United States have likewise become
ber creditors. We all know that we have
to pay for interest and sinking fund on our
public debt in England about $7,000,000,

but there is besides the interest on such
of our Provincial and Municipal Loans as
are hîeld outside the Domniion, the net
receipts- of our principal railways, the
Grand Trunk, Great Western, Nortiern
Prescott & Ottawva and others; likewise
the interest on the investments of the
Trust & Loati and other kindred institu-
tions, and of several insurance comapandies,
dividends on bank stock, and likewise
interest to private creditois. We have no
data which would enable us to make any
reliable estimate of the annual interest
which lias to be added Lo our imports, but
it must"form a considerable percentage on
our exports, vhich with such an extra load
have for years fallen far short of paying
for our imports. Our chief object in the
foregoing remarks lias been to point out
the essential difference between an excess
of inipor'ts caused by the receipt of inter-
est froin debtors, ani an excess caused by
borrowing more largely friom other coun-
tries. We may give another illustration:
[n several of the West Indian Colonies
tLere is an outside indebtedness chiefly if
not entirely ta Great Britain, but wlere
no new loans are made, the exports will
be founid to be considerably in excess of
the imports, and contribute so far as they
go to svell the British imports. It by 110
means follows necessarily that new loans
are disadvantageous to a country, and, if
contracted for objects of great public util-
ity, they may be highly beneficial. But it
is certain that the tendency of large ex
penditure on unproductive public works
is to cause inflation of an injurions char-
acce' A more thoroughly miscliievous
and unsound policy %vas never propond-
ed by any Government than that of en-
couraging' the construction of branch
raih'oads in the Province of Quebec. Such
a scheme would never have been contem-
plated but that ive have got into a period
of inflation, requiring the employment of
the greatest caution by ail those vho have
sufficient influence to repress the tendency
to embark in what we may at least term
doubtful enterprises.

RAILQADS, COMMERCE AND

FINANCE.

Adverting to the market for United
States Railvay shares, the London .icon.
omisi remarks tlat vorking expenses are
ever'yNwhler'e expanding seriously, not only
in the United States but in Canada'also'
The prices of nateriil rule high, traffic
lias been greatly unsettled by recent alter-
ations in the tariff as well as by the bad
harvest, and capital commitments aire still
in many instances heavy. All ibis bas
tended to cast a gloom over the -American

railroad niarket, and to reduce earnings
and dividends very materially. In 1880,
Newy York Central railroad was at 158, and
in 1882at 128. Erie in 1880, 51; in May, 1882,
35. Pennsylvaniain 1880,69 i in 1882,58l.

The New York Bankers' Magazine for
June states that business is beginning to
feel the effects of high prices and the dis-
organization of labor. Production con-
tinues n'ithou t niuch abatement, but sales
are sluggisl, and the accumulation of
many kinds of manufactured commodities
is stendily increasing. To prevent this,
prices are receding, but such a state of
tiiigs always produces disquietude. This
shows itself in the higher rates asked for
commercial paper. Although ioney is
abundant, lenders seem disinclined ta
make loxuîs on Lime, except at higher rates
than vere asked early in the month (May)
and previously. It is anticipated that
there is likely to be a contraction of the
bank circulation, aid tlhi. with the foreign
demand for gold, the decline in prices
and the near approach to the time wlien
more mîoney will be deianded to move
the growing crops have led to the present
condition of the United States monîey
market. Prices tend downiwards, and
sone of the brancli ralh'oads are mîaking
unfavorable returns. The aspect for the
futuie depends mucl on thie liavest. The
prospects for winter wheat are said to be
favorable, and it is- too soon to make any
forecast as to the spring crops. The
export of gold is accepted as an indication
that there is no large demand for Ameri-
can secutrities abroad, and the iniports
into the United States are increasing at
an uncomfortable rate, while the exports
are diiinishing and not likely to 'ecover
until after tie larvesting of the wvinter
wheat crops.

BOGUS WINES AND SPIRITS.

During the last fewv years the business
of nianufacturing wines, brandies, gins
and other spirits, and branding them with
" taking " foreign titles, has become of no
little importance in Canadian trade. Thiere
aie in Montreal and other cities several
of these avowed re-distillers wlio buy
Canadian whiskies and I doctor I then to
suit the demaîd for imported wines or
spirits. It is not, however, the avowed
maker of wines, etc., whio is competing for
the tiade; one or twvo large dealers vlo
despise the business are making a fortune
at it. But without the duty-paid mark it
is difficult to sell these goods to some
dealers, notvithstanding- the bratids,
labels and other foreign marks affixed in
Canada ; the manufacture is, therefore,
to some extent conducted in France, and


