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-3 - EXTERNAL AFFLRS = AFFAIRED EXTERIZURES

- average U.5. labour cusc into the product, as a peccuncage of che net
sales dollar, is 48 per ceat of che Canadian average racto and U,S.
macecial 208t is BO per ceat of Canada's ratio.

- this very competitive U.5. cost scructure casults in a fully compecitive
prica lavel for export purposas.

- the compacicive lavel of {.5. prices i{a proximicy go the Oncario and
Quebec major Canadian regional cackecs, can and doea influenca Canadlian
peiclng 1a Oacario and Quebec. '

= the formec high rate of 3rowth has been rapiaced by a sharply lower race
but s still closely tied to performance of the economy.

- the capacity developed in anticigacion of contiaued growth ac chat
earliar rate remains in place and constituces a chronice’ overcapacity
probiem thac has been aggravaced by the prolifaracion of gheet plancs ia
the decada to data.
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%) Technological Factors

- ia general in the basic tachaclogy lascalled "ta~plant™, che Canadian
aad U.3. operacions are coapacable. '

- in a combined application of industrial aagineering aad caplzal
Lavescaeat, #.S. produéers nave steadily Laproved labour usage
afflciency vis—-d=-vis their Canadian countacpartg.

-~ che §.5. producers are woving heavily inco new corrugacor technology ac
a wuch faster rate than Canadian producers.

- unew graphics-relaced cechnology is in place in ¢ha G.S. im ausbers, but
only modesc Canadfaan capacity will be in place {a late BS.

- aach technology i3 expensive.in {23 own righc and only very few Canadian
cozpanias cagu afford co acquire elfther or dazh, at this ciua.

c) Other Factors

~ In genecal all major production equipment is sourced ({n the J.3. or
affshore and, pricad generatly in U.S. Zunds, ls relatively woce coscly
for Canadian than .35. buyars,

=~ the sagment i3 sansitive to che pacrformance of the Canadian ecohomy and
as the 2conomy goes so goes the demand for tha contaloers.

}. ‘federal and Provincial Programs and Policilas

- becayse of che caronic ovarcapscity condition most [RDP applicacions

have “een rajectad, egpecially In the Ontaric/Quebec ragion.
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