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A yearly statement of the operations of the Fund shouid be
mnade, embracing at lcast (t) a valuation to determine the mathe-
matical sufficiency of the Fund, (2) rcceipts and disbure-
mnents of the vear, (3~) Profit and Loss Account, (4) a Balance
Sheet, including in detail ail securities, cash, etc., held in the
Fund, and the exact amount standing to the credit of each issue of
Sinking Fund Debentures.

I have no hesitation wbatever in saving that if such a course
were followed, a municipality's securities when offered for sale
would be more higbly regarded by investors and financial houses,
and, consequentlv, would command a higbcr price. (The obtaining
of an additional one point in the sale of one municipality's gecuri-
tics for one ycar would represent a saving of more than $îoo,000).
Moreover, if such reports as those referrcd to were available, thc
tax paver would hc enabled to get an intelligent conception of the
object and status of the Fund and thorougbly apprecîate ita func
tions, At the present time, owing, it is believcd, to the meagre în-
formation available of the operation of municipal Sinking Funds,
the tax Payer has a very superficial knowicdge of wbat the Fund is
intcnded to do, and what its truce position is. The whole subjcct
Îs more or less shrouded in mysýtcry and suspicion, and I arn con-
vinced that this condition is chicflv due to the failure to present the
whole facts to the tax payer in a simple and concise form from
yecar te, year.

In conclusion, ]et nie repeat that in mv humble judgment thcre
Îs no branch of municipal finance in whicb ficas boards of con-
trol, couincils and tax Pa-ver-,s hould be more concerned and in-
formerd abesut thaln that whicb treats uith thef method of the repay-

FAVORABLE TRADE BALANCE WILL CONTINUE

Canada to Provide for Foreign Debt Charges Ont of
Inconie-Change Predîcted Has Happened

#*Canai;da may be likerInd to a young man, ener-igetie, am-
bitious, uind linoseso of an extremecly valualeli but un-
improcil estaite, for the improvemlenit of bich ucb caîpital
is nceded. To complete the analogy wc muat picture a
parent willing to bsnd all thc capital necessýary for the de-
velopment of the estate. Durinig the periodi of construction
the young mnan has been taigcart ('f theý initeret charges
on bis inidebtedncas re-adily onougli thlrough 0hw contraction
of Ilw Jeanis, Obv-iously- our1 youlig nikan cantpermanently
overlook the funidamnitalcnd drto thait bis construction

cxpedicues uat bc justified ]n thct. und through an in-
caedproduction) of %%(al1th lrportimnilt tu the investrncnts.

That isý, be musit prvd vnulvfor ftoreign debt charges
froniý curri-nt irnîîmeii and not aýs heretofore from capital ac-
count, suggesPrfso T. Il. Boggs, of Dartmouth Col-
lege, in an article on "Caplital invcatmnents and trade balancesivithin the Britisb empire,." in the Quarterly journal of
Economics.
Canada's Balance Shoot.

After an antalytical study, of importa and exporta andfinances, in which the figures contained i0i "Capital Inivest-
m&nts in Canada," publisbcd bv The M1onitary Times, are
used, Professor Boggs compiles an, appr)ioxNimate balance
shi Pt of Canada, in which the filrures rep)rsent annual aver-
ajges for the period 1911 tO 1913 in millions as follows-

Visible Exports and Imports:
Exports and imports of merchandise, including bullion:
Average exceSS Of importS ....-...... ý-->........... $239

Average ainînual excesa of "«visible" imports ......... $239
Invisible Exports and Imports:

New Capital imPorted and interest payments payable
abroad: average net i.nflow.............''........$7

Capital carricd into Canada'by immigrants and out byemigrants: average net inflow................... 8o
Payments effected thro ,ugh the issuanc:e of money orclers:average net outflow ............................. 24Payments on account of ocea-n freights and earninga of

Canadian shipa,; expenditures in Canada by tourists,etc., and abroad by Cainadians: cstimatcd to balance.
Average annual net inflow <i.e., "invisible" import) ... 231

ment of debts, the rate of intcrest whlicb these debts sbould carry
and the proper administration of Sinking Funda. The fact that the
municipal debts~ of this Province now aggregate, approximately,
$ 175,000,o00, that these debts run in many cases for a great number
of years, and that time and interest are most potent factors, it is
submitted that practices whicb are now rcgarded as uneconomical
and obsolete should be revised and givc xvay to those which are the
most efficient, the înost effective and the most economical.

The present Ontario Municipal Act bas given înuch satisfaction
and, generallv spcaking, it is higblv regarded. It will, bowever,
be recognized tbat changing conditions and new ligbt on old
problems will suggcst from time to time amendments , and it ia,
therefore, belicvcd that the following matters, among others, are
wortbv of conaideration wben the Act is under revision, wbicb no
doubt it will he at the next Session of the Legislature-

i. Limitation of the borrowving pow ors of municipa-lîtîes.
2. Improvement in the metbod of repavment of boans.
3., Prohibiting the raising of loans by way of permanent bonds

to liquidate discount on bonda "oId.
4. Prohîbiting the sale of bonds at an abnormal discount.
5. Providing that the Provincial Municipal Departmcnt shaîl

lay down rules for the administration of sinking funds; that
the proper officer shaîl be required tosce that sucb rules are
adbercd to and carried ont; that the funds arc efficicntly
administered, that tbey are properly invested and are
sufficient to liquidate the debts for which they tire bcing
ac-umulaited.

On1 giounlt (of the, graîn es i te rat(, of flow of
J3ritisbi and Amrca aitlito Canaa duing the past
decade, Cania)il;n imothave groývn at a faster rate thanm
exporta. This situaionûi, hnevrcanot pcrsist indflnitely.
In the flot dis-tanrt future the- preannt disparitv in value be-
tween exporta aind iimports must sbrink, then disappear, and
later be followedl by -an excusa of exporta. (Alreadv this
change bas taken 'place owing to Canada's increased produc-
tion and the conditions produeed by the war..-Editor, Thte
Monetary Timet.)
Excées of Exporte wlIll Continue.

Professor Boggs cOncludes by intimating that for an
inde-finitlv\ long period tbereafter the Cainadian trade bal-
ance will be marked b>' sucb an excess of exports. T'his
cxp(cte-d changle in the balance of Canada, similar to that%vbicb o(curr(ed in the United States trade balance about 1873,may ultimately give wvay, in turo, to a further rcadjutnîent
of exporta and imnporta. Although as yet there are substan-
tîalx- no Canadian învestmcnts abroad, it is not inconceivable
that bere too the experience of the United States may in the
end be rcpcated ini Canada. But speculation of this sort goca
bevoond anvthing in)dicated in the present situation.

HAIL INSURANCE PREMIUMS IN SASKATCHEWAN

Editor, The Monefari' Times.
Sir,-In an article dea,.ling with invcstmcnts of Saskat-chewan, in the issue of Sepi-temb)er toth, you quote as total

premiîums collected for bail inaurance for theyeara 1913 and
1914 as folowsý'

ioi3 premiums.......... ... $696,344
1Tr14 Premiums..................747,818

As the hait insuraince commission does not report to the
insourance (commissioner. but direct to the minister of muni-
cîpalities, it hega to advise that the prcmiums collecter b>'
the commission were not included in this renort. TIi addition
to the fut-ures quotcd, the municipalities collected rremniumts
for bail itIsurance in 191j3 to the amoufnt of $go8,6oo, and in
1014 $87c>.8;6. These premniumrs are collected bv the munici-
palities in the form of bail taxes and Paid over to the com-
mission for administration purposes according to the hail
însurance act.

The Tiail Insurance Commission.
J. E. Pavnter, Chairman.

September 24, 1915.


