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T HE trade of the past week has been favorably
affected by the hopes of a speedy settlement of

the Continental war, sud the only drag uow experi-
enced is the beavy discount rate-lO0 per cent. It is
expected that the paymeut of the July divideuds,
which commenced ou Monday the 9tb inst., will be
speedily followed by a lower discount rate. It l,
however, nul at al likely that the rate will go dowu
to the very low point at wbich il stood shortly after
the former pauics of 1847 sud 1857. lu each 0f these
years there was a great destruction of mercantile
credit, sud a very beavy fallu the prices ofunearly al
commodities. The panie of 1866 was maiuly a fluancial
one; and although the trade of the country bas suf-
fered, it bas not been paralyzed. Ou the coutrary, su
far as eau uow be judged, the exporte sud importe for
the year will be the largest on record, sud a great sud
expanding trade cannot be doue without the use of
much capital, sud a cesusequeut high rate of interest.

There ls suother consequence of tbe present panic
being minlly a finaiscial one, wbicb is exertiug a very
declded Influence upon the immedi<zte future of the
Money Marxet. The Baukers throughout Eugland
have strengthened their reserves of specie or Bank of
Englaud notes (which are a legal tender) very much.
There can be no donbt that, for a number of years
past, owing ciefiy to the operation of the over-legis-
lation under which our monetary system suffers, the
Banks have kept luadequate reserves, sud bave
managed their business lu the hope that If auy serions
panic happenefi the Goverument would interfère andi
relax the rule by which the Bank of Eugland must
hold gold against ail notes lu circulation above
£15,000,0W, sud Ibat the Bank tbus strengtbened
would assist them. This feeling bas been very mate-
rially ohanged, sud the Banks have learned that they
must rely more upon themselves, sud keep an adequate
cash reserve lu good times, 1ha1 they may hc prepared
for seasons of diffilculty. At present, the extra reserves
kept by the Banks amount to mauy millions, and
although this excessive amount wiIl not be retaioed, il
seema certain that the Banks will permanently sud
largeiy augment their stocks of specie sud Bank of
England notes. The effet cf this increase lu their
reserves will be te lock up so much specie or capital,
and for a time tbis lock up will tend to keep tise rate
for discount bigb. 0f course the ultimate effeci cf
sncb a lock up iu so ricb a country iili be really
nothiug; sud shonld it tend te steady the Money
Market, sud to preveut panics, it woul d be really one
cf the most profitable forma of investmrnt. To ilIma-
trate tise peculiarittes cf the present panic, 1 give a
statemeut showing the chief items lu the weekly
returus cf the Bauk cf England before the panic,wheu
il wss at ils beight, sud seven weeks afterwards. I
gîve also the corresponding figures lu 1857 aud 1847,
the amounts being lu thousauds of pounds:

1866.
Circula- other IReserve Mininîir

Date. tion. epoe. ,Buliion. Notes. rate, of
M £ M £ M £ M £ Dicounn

May 2. ... 22,873 1,5M8 1U,09 4,889 7
41 6.... 26,121 18,621 12,824 781 10

July 4.... 25812 19,910 14,877 3,886 10
1857.

Oct. 81.... 21,184 1,490 8,782 2,258 8
Nov. 14.. 21,C186 12,935 7,171 958 10
Jan. 2.... 20,142 15,073 11,455 6,065 8

Ot. 9 . .-19,608
1«23.... 2,265

Dec. 11... 19,182

1847.

7,714
8,581
8,437

8,409 8,82
8,813 1,547

11,426 6,449
The returus from the Bank cf England for thse week

are not favorable. Tbe figures are as follows:
The publc deposits have decreased. ... 1.165,000
The other deposits bave decreased........ .900,000
The G overnmeut securities bave decreased 57to,00
The other securities have decreased ......... 134,000
The circulation having increased.... ..... 988,000
Aud the bullion haviug decreased .......... 165,000
There bas heen a decrease lu reserve cf ... 1,158,0

The return from the Bank of France is, on the
other baud, favorable, and the total specie held by the
Bank now exceeds £26,000,0.

Francs
The Treasury balance bas decreased. 51,60,000
The current accounts have increased.....84,500,000
The commercial blls sud advances bave in-

creaaed.............................836,200,000
The notes have iucreased................. 58,600,000
The cash bas increased ....... ........... 18,666,000

The Dew tariff proposed lu the House of Representa
tives of the Unted States bas only reacbed Ibis coun-
try, sud it wlll prohably produce no great effect upon

trade furtber than stimulating the export of our goods.
It is scarcely possible that s0 absurd a measure cau
ess into law. It seema to possess every feature which
a tariff should not possess.

The cotton trade during the week has been brisk,
and prices have been well supported. lut Liverpool,
the sales for the week have amounted to 87,800 bales,
of which the trade bas taken 64,900. The estimated
stock is now 956,000 bales, sgainst 368,000 aset ycsr.
Prices have advanced coniderably. ln Manchester,
demand bas been good, and the market is iin tavor of
sellers.

Tbe grain trade bias been duil, in consequence of the
prospects of peace, and prices have receded upon the
week.

The Stock and Share Markets bave been 'well sup-
ported, sud the first approach to ea8e in the Money
Market will be attended by a general revival iii prices.
A favorable effect bas been produced by the reopenir.g
of the Consolidated Bank.

July 7, 1866.

[Per " SÇOTI,&."]
As the chief intcrest lu business still centres upon

the returus of the Bank ocf Englaud, aud the effect
wbich the heavy rate of discount bas upon business, 1
need make no apology for returning to the subject;
and I will commence by comparing the returus for
this year, when the discount rate is 10 per cent, with
those for last year, when it was 8 per cent:

July 11, 1866. July 12, 1865.

Public deposit.s.......... 2,727 4,590
Other deposits, . 21,472 16,22
Goverument securities. 10,278 10,89P
Other scrtes....29,040 21,,61
Circulation.............. 25,193 22,888
Specie.................. 18,998 15,584
iteserve................. 3,801 7,791

The most important items lu these returus are the
great Increase lu the Ilother deposits" (that is, the
deposits cf bankers sud other customers with the
Bank of Euglsnd) sud the lucrease lu the "lcircula-
tion." These increases are, assI explaiued last iveek,
the cousequence cf the recent panic, sud ludicate te
anr.sety of the Bauk's customers to have sither hank
notes, which are a legai tender, or a deposit with the
Bank wbich eau at once ho tnrned into banik notes. It
will ho seau that the ainount cf specie or bullion ou
haud is nol very far short of an average amount, and
would certaiuly ho sufficient to justily the Bank, were
the other portions of their affairs lu a normal state, in
aI once loweriiig the rate.

The fluctuations lu the psst two weeks lu the returns
cf the Bank, a petiofi during whicb the quarîerly
salaries cf Government officiais and the larger portion
cf the July divideuds have beeu paid, are 0f value as
illustrating the preseultauedencies co the Money
Market. I accordiugiy give a table contrasting the
fluctuations iu the B3ank 0f Eugland returus between
27th June, 1866, sud 111h July, 1866, with the fluctua.
lions betweeu 281h June, 1865, sud 121h July, 1865:

Between fletween
27 Ju,,c &il JuIy, 158. 25 June& Si July, 1865.

Ille Dec. Ille. lice.
1M£ M£ M£ M£

Public deposits.,.--- 5,238 5,898
Otîser deposits... 622 .... 2,505
Gov. securities... 1,070 ... 81
Othor securities. 1,844 .... 875
Circulation. 869 .... 1,267 ..
Specie.........1,049 .... 874
Iteserve.......1,418 . ... 2,141

Il will ha seen that tusse paymeuts have this year
been made, s0 10 speak, wittb less money than asît. or
rather that, bad it nol been for these payments, thse
returus would this year have been positively favorable.
Wlien itlai considered that during thI last week alone
the experts of specie have exceeded the imports by
about £600,000, it wil ho seen that the internai de-
maufi for money is gradually subsidiug, sud that at no
very distant date s returu of the Mcney Market b its
ordinsry state may ho expected.

I pointefi ont last week that one cf the causes whioh
was likely te keep the money market from any great
reduction lu rate, say 10 8 per cent., as was the case
after former panics, was the activity of trade, sud lu-
stauced the very large increase in tise imports sud ex-
ports cf tbe couutry np 10 May cf Ibis yesr. A furtber
confirmation cf the extent cf our business, up 10 a
still more receut period, 18 tobch found lu the high
figure at wbicb. the circulation cf the banks stili keeps
Uufortunateiy, indeed, owiug 10 the Adc f 1844, the
returns cf the Engiish country bankers are un guide,
whilst those of the hauks lu the Soîth cf Ireiand have

Lbeen affected by the foollsh Fenian craze; but taking

he circulation of the Scottish Banks, and of the Banks
in the Northî of Ireland, the results are as follows:

Circulation.
M.

28rd June, 1866............£5689
26th May, 1866 ................. 6,917
24tli June, 18656.................... 5,756
27th May, 1865..................... 5,830

1 twill be seen tbat upon the wbole tbe circulation
s keeping well up this year. 1 need not stop to show
lhe value of this test of the trade of the country, and
bhat, just as a brisk sud active trade requires a large
circulation of moncy, so a duli trade la couducted with
a coniparatively small amount.

The failure bas been announced to-day of the Bir-
niiigham. Bauking Company. It bas been in exist-
ence for 86 years, and was one of the largest and most
important banka in the Iron district. The year befcre
last the capital was incrpased, and when this operation
s'as complcted, it was statcd that ,the number of
shareholders on the register was 648; the paid-up capi-
tal of thec Bank £268940, and the reserve fund £187,-
&80."1 It was also mentioned in this report that a
large lock-up of capital "lat Dudley, caused by the
failure of Mr. Blackwell, fis done away with."1 At the
B6tb annual meeting, beld at tbe Queen's Ilotel, Bir-
mingham, on the 22nd July, 1866, the following state-
ment of affairs was submltted:

Balance of undivided profits hrought
forward ......................... £ID,661 2 10

Net profits for 1865................... 54,122 6 4

64,783 9 2
Less dividend sud bonus psid in Septem-

!er lest, and bonus payable in Marcb
next .. .......................... 64,662 0 o

Balance to be brought forward .. £10,121 9 2

The report stated that the profits in 1865 were not go
large a u 1864, when tbey hadl een £67.154 78.5d. It
thenû went on to say that a bank had been opened at
Coventry, the Directors having eft'ected the purchase,
on very Iladvantsgeous terme, of the old establishied
busminess of Messrs Little and Woodcock, of that city."1
The following are the Directors for 1866, viz. :-William
Barrows, Sampson Lloyd Foster, Ralph Heaton,
Joseph Taylor Horton, Samuel Wilfred Lucas, John
Brearley Payn, Thomas Pemberton, John 1>oncls,
Hlenry «Van Wart, James Watson, Frederick Isaac
Welch, W. M. Warden.

The f'ollowing is from the telegrams snnouncing the
failure:

The subjoined letter from. the General Manager to
the share-holders of the Bir-mingham Ilanking Com-
pany contains the only particulars wbich can be given
at this moment:

IGeiitlemen,-By order of the Board of Directors,
it becomes my paintul. duty to înform you that, owi ugz
te past groîs mismanagement, recently discoverec,
t.hey have sustained heavy losseq, sud a large amount
of capital has heen locked u in securities that for a
fimie cannot bie ratsed Un der these circumsîauces,
* our Directors have heen compelled te close the Bauk.

hieexpressipg deep sympathy with the creditors,
i is not necessary for me to say anything more than
that their dlaims are perfectly safe; but to yeu 1 arn
authorized to say, that lu ail probability il will prove
that, although t hew~hole of tbe reserve fuud is lest, a
portion of the paid.up capital will remain fi the estate
is realized wiith care sud economy.-I arn,_gentlemen,
your obedient servant, THos. F. SssAw, Manager."

The amount of the deposits is about £î,800,000.
Probably tbe total liabilities are over £2,000,000.

This failure wll add to tise gioom which now pre-
vails lu the Birmingham trade.

The Cotton market this week lias been active. The
sales lu Liverpool have amounted to 98,000 bales, of
which the trade lias taken 65,000. The stock is uow
928,000 bales, agatnst 861,000 at the correspouding
period of ]ast y-ear. 1 hiere lias been a considerable
business transactef inl Manchester. Rates towards
the close oftho week, especiaily of shirtinge, are, how-
ever, scarcely go firm.

The uucertainty as to the prospects of an immediate
peace lu Europe and thse fineness of the weather have
comhined to render the Corn Market very quiet.
Transactions have been on a limaited scale, although at
yesterday's markets (Friday, the 18th instant) a rather
hetter feeling prevailed.

The Stock sud Share Mar4'ts show but little change
since Ibis day week. At une time, owing to thelsopes
of peace, thîe fuiids advaîîced to 881, but they close at
87J. Bauk shares, which lied ativanced considerably
lu cousequence of the favorable re-port of the Union
Bank of Londont, are again quiet. lu railways there.
la but j'ti,. '1"-'e. The market is eavy.

July 14, 1866. H.,
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