
—

'.too THE CHRONICLE October 4, 1907.

som RESOLUTIONS PASSED AND SPEECH 
DELIVERED.

At III CoaTtatloa •( tha Nattoaal Aaaoelatiea 
Laaal Pire Iasaraace Agoate •( tha UaitaA 

StatM.

THE COMMISSION SITUATION.

Secretary Putnam, to whose indefatigable efforts 
the association owes much, reviewed the commis­
sion situation in part as follows :

I deem it a duty to say to you that, in my 
opinion, we arc likely soon to see some important 
changes in the commission situation. The con­
tingent idea seems to be gaining ground, not only 
in the south but in all parts of the country. You 
will notice a very marked modification of the 
views of company officers. A few years ago hard­
ly a company was favorable to the contingent idea, 
and to-day very many of them are.

"The company would receive its full and just 
proportion of the premium charged, the agent 
would retain his reasonable commission and 
actually earn as much, if not more, than he does 
under the present system, and property owners 
generally, and those owning preferred risks in 
particular would he able to purchase indemnity 
at a reduced rate, instead of, as now, enabling a 
few strenuous ones to profit at the expense of the 
many.

Ihe twelfth annual convention of the National 
Association of Local Fire Insurance Agents of the 
Lnitcd States took place last week at Richmond, 
\a, and was attended by over 150 agents. 
Among many important resolutions passed was 
one recommending that local boards adopt a rule 
governing future agency appointments with a 
view to bringing all appointments eventually down 
to a sole agency basis, and reaffirming opposition 
to ttie ap|H)intment of side-line, non-recording 
and soliciting agents. Another reaffirmed tlie 
action taken at Indianapolis in recommending 
uniform flat and contingent commissions on all 
das*-, of business throughout the country.

Ih.it conditions in the realm of fire insurance 
are not yet ideal has a rather direct acknowledg­
ment in the existence of a standing Grievance 
< ommittce, which 111 its report gave an incisive 
opinion ii|K»n the disastrous effects of rate 
upon all concerned

wars
EDUCATING THE PUBLIC.

commissioner marry on the STATES ATTITUDE. Manager Frank Lock, of the Atlas, gave some 
d ' m'l” y n° "T |lrrs:,n ,n Amm,"a ls "o m valuable and t.melv suggestions as to V- neces- 
H wltt er,Sf.'reMhî r 'X ,nsl,rantv flings '".v of removing from fife mind of the public and 

lifers , , V’. c<,n,l',*sc,l of mun- Us legislators the unfounded prejudice that seem-
lk V ' It ,rrv I ,"r commissioners^-as is lion >ngly exists against fire companies. He believed

f m 1 rry' !, nfr ( cmnussioner for the State 'hat agents were letter able than company officials
of Michigan. On this occasu n Mr Harry sjxike to influence the views of the public with whom they
u,H,n the timelv topic of the Attitude of the State ; are in constant contact. So, too, ,n the matter olf

' l1" Insurance Despite the fact that the , influencing legislation. Hostile enactments are
.»< < < ss fi.it largely with a frank expression of apt to lie pushed along on the supposition that the

,nded"t,,'n lM‘"' ‘‘rr .and llk - ' ! more the companies .fipose them.'Z fxtrer tllev
I tided too much in agents commissions the meet- j must he for the public! But where the comtnnv
mg ordered by I unanimous vote that it lx- printed official is powerless, the successful local acrent "ran
in fuH and distributed More particularly, the explain to his schoolmate who is in the flouse of

1 ,, . , , nothing hut an equalization of tax assessment bc-
lession hi" rn" ,s "rtalnlv a frank con- tween men; that an anti-compact lull comiiels fire

SI n that tixi great a charge is made for in- companies to grope blindly in the dark with the
r'i':ri"k' "lr di,SS <,f nsk" *° " "XVh"' «'f weafth influence andtiwer

dtt.uhes Iwo wrongs never yet made a right, will he able to get what he wants while the man
and it is no justification for an overcharge to assert larking those advantages has to suffer and that
even with an absolute show of truth that there are a valued |iolicy law is a direct rewarder of the
nunieroiis installes in which ex|ierieiicc demon- criminal at the ex|iense of the honest man whiles,rates ,ha risks are being earned a, a loss. the cos, of appraisals at the time d Taking oï

1 V 1 r 1 'llll,<‘ incapable of understand- insurance would m most cases I*, ireeater than the
mg why any company should desire volume unless premium itself.”
1, is a paying volume secured at rates which insure "Agents can 
absolutely fair treatment to all of its clients Not 
tlie least object ion to tlie preferred system is that 
it results in false ratios and is fraught with abuses 
which tend to seriously demoralize tlie business 
and make it the prey of the agitator who imme­
diately proceeds to take advantage ot the « pjxir- 
,unity to incite tlx- enactment of unwise and bur- 
clrnstimp legislation.** •

I lie < - ■mnnssioner concluded his address with 
the content!.>n that the alMilition of preferreil busi- 

oubl eliminate tlie evil of rebating and the 
company would receive its full proportion of the 
premium charged, while the agent would retain his 
reasonable commission and earn as much if not 

Ihe policy-holder must look to the agent 
,0 direct legislation into the proper channel.

The

make clear and emphatic that a fire 
insurance trust is an inijsossihility ; that high 1 
do not denote extortion bu, that the higher the 
rate the greater the difficulty in inducing companies 
lo accept the risk; that while in 1880 companies 
reporting ,0 New York with $40,000,000 of capital 
insured seven billions of dollars of risks, m toot 
w"h only of capital they insured
btrtv billions, showing tliere is not enough m tlie 

business to attract capital into it ; that a tax on fire 
insurance companies is a tax u|xm a tax; that the 
tire loss of the country is a national disgrace and 
that companies must have opportunity to accumu­
late strength against the next great disaster The 
greatest enemy to the public is the prejudice which 
they nurse in their own bosom against the business 
upon which they are obliged to rely!"
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