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uchnino woiiM witlidmw nt lenxt ^5,700,000

t'roin tho uvuiliiblii bunking fuitdn uf tlui Domi-

nion,

Tho I'rjllowinK culciihition will show tho ct-

(t'Cl on tlic Imnkinjj I'undH of Novii Heoliii. I

Imvc tiiki'ii liu! n^uM.'H U.S ({Ivcn in tho ictnrnM

ol tlin chuilRt'cd liunkM on tliii 31.slJul>' liist,

wliicli in lh<) latcHl di.to to wliith I hiivo accfsti,

and hiiv(! udddd onotoiii th lor th« two privnli'

lliiiiki* and tlm U:»nk ojBiitiHli North Anicii-

cu. At tliu' ditto tho toUd ciiciilution was

,1^1,028,000, wliic:li, according to tho (lovern-

iiionl jiropoHrtl, wiistobo witlwh-awn, nnd otlior

noloH biiHi'd on (jivvvrnnient socnvitifm Hulwti-

tutcd. 'I'lio liunks wore n-tjuirwl to hand over

(otho (iovorninL'nt .#1,028,000 in gold for thfir

boHds. They were hImo to k(!cp a rcHcrvo of

20 p. 0. In gold, and a furtlier ruHcrve ol one-

seventh of their rail deposits. Tho total

uniount of specie thns reciniwd would Imve

been l)> 1,358,000, to meet which tho Banks

bold #703,000 in gold and Governmont Umils,

tlie dilVerence amounting to ;9i655,000 they

could only obtui.i -y permanently reducing

thiir discountH to '

'm extent. This, bo it re-

membered, is according to Mr. Kose's own

molhod cf calcululion, and yet is equivalent to

wiping out the capital of the Union Bunk and

half that of the People's Bank. But tho calcu-

lations of M r. Rose are defective In two par-

ticulure. lie haa not made provision for any

reserve for deposits on interest, nor has ho

made any for tho resor\'o of notes which

Banks must always hold in their tills, or which

may bo pttssing between tho head olllces and

branches, and which nro not in circulation.

He has taken tho amount of notes in tho hands

of the public alone us it stood on a particular

day, or on tho average, but there may be, and

are, many days when it is considerably liigher

than on the day on which the returns arc

niudo up, A much larger amount tlian is

made to appear in his calculations nmst be in.

vested in Government securities, and thus

withdrawn from uvailablo banking funds. Add-

ing to the igl655,000 required to be withdiiiwn

from discounts, according to Mr. Rose's mode
of calculation, oue-sevenlli say of the deposits

on interest, or #225,000, and the very moderate

allowance of one-seventh of the actual circula-

tion for u reserve in the till or $.147,000, and

wo have at the very lowest estimate consist-

ent with necessity and prudence, $1,022,000,

permanently withdrawn from the loanable

banking funds in Nova Scotia, or more than

tho united cajjital of the Bank of Nova Scotia

and the Union Bank, The following recapitu-

lation will probably vhow the ix'itult more

olonrly :

—

Total oiroulatlon tu ho uovurud by Oov-
orninuiit Ixindji {1 ,0.>4,0U0

Reaerve uf ^U |t, c. tu be niam'uined lu

gi)ld io:,,iMO

Reiorvo <ir l-7th of $S77,000 call do-
pu»itii ri.-.,ooo

Total amount of Kold required for oir-

oulatlon unU Uu|)u8lt4 |I,3.')8,U00

To tueut thin amount tho tiankn
huld m fpuolo $f2n,000

in guvernmvnt debenture)) 8.'l,(M^)

701,(100

Makni!;' a dnfloienoy to be talron out of
ilUociuntH of $Our),(J(}0

To which add—
Rcnorve In Npeoio of l-7th of il,S4r>,onu,

dupuaitit on Interest ',f,.'U,i)0(>

Reflurvo uf nutuH In till, viz., l-7th of
1 1 ,O^S,OUU actual oiroulatlon I47,U<)U

SBOirhH; the total amount to bo with-
drawn Item (llAeuuuts to be |I,02,>,UU0

No scheme more injurious to tho material

interests of this Province could well bo ron-

ceived than this with which we arn still threat-

ened. To conciliate the banks, if possible, and

to prevent the damaging effects from being im-

mediately felt, it was proposed to spreiul the

operati<m over a period of five years, Al-

though this would lessen tho evil for a time, it

would go on growing year by year, imtil at

the end of the five yeai-s the full blighting in-

lluencu would bn experienced. And if trade

wore to revive and increase in the meantime,

there would be a contraction of means con-

tinually going on side by side with a growing

demand, which would necessarily cause em
bnriiissment, tighten tho money market, and

raise the rate of discount.

Tho main object jirofes-sedly of tho Resolu-

tions was to ciwuro the ultimate i)aymont of

bank notes uficr the suspension of a bank, and

to make assurance doubly sure, Mr, Rose, in

addition to compelling tho banks to invest in

government bonds, proposed to make the notes

a first lien on the assets of the bank, which of

itself is a lull and sufficient protection to the

note holder. But, as if this were not enough,"

he also proposed to render immediately avail-

able the clause in tho chartora by which the

stockholdei-s arc liable for double tho amount
of their slock. For some reason or other, by

the way, which might be guessed ut, tho Bank
of British North America was to have been

exeniiited from the double liability. By this

means the holders of notes of tho Bank of

British North America would not have felt so

secure as the holders of other note^. Still if it

was considered desirable in tho public inter-


