
Relating to the Finances of the Province. 8

f

•Mme the nociininry rcipunmbilitjr and ofTcr the mcu-
rity which the Pruviiicu cannot fiirniih of thu (terma-

nencjr of ita Gnvvrnniciit. Let it not ro«t oi a mere
mailer of opinion amongst money lendeni, hut upon the

broad basin of Orilinh guarantee. The sum which
would he required lo liquidate the tvholu public ilclil

of the Province in sinali in coniporiiion witli the inlc-

KUlti which \vou!il lio aocuretl and promoted by that

liquiilutiun ; and the Brilifh Treasury niiglil ncgocialo

a loon upon its own security in London ut little more

than half the rate pnid at prcpciit by the Province.

The benefits accruing to the Province from such a

measure would he incalculable. The public works in

progress might be complclod and n'adc productive; all

doubts [..spccting the inlenlions of the Mother Country

would bo removed ; and when pcocc was rcptorcil, the

immigration of men of pro|)crty to Upper Canada would

ror^inmcnce instead of contributing to swell the re-

sources of a foreign and nn unfriendly country. Nor

liould we then see, ns now, the labouring population

of the Province drawn into the United Slates, lo be

there employed widi money raised in England.

My Lord, I have good reason lo know that many
thousands of Her Majesty's subjects have merely pass-

ed through this Province, and crossed into iho United

States, because English capital, which was to nllbrd

them the means of profitable employment, was to be

found there instead of here. AVbilc such is the case,

it is unjust to eulogize the United States, as being so

excellent a market for Brilish manufacturer ; for, were

tJic facts reversed, in proportion as we bad ]3ritish ca-

pital, so should wo employ it profitably to ourtelvcs

and to the advantage of those investing it. By means
Kuch as these, the country would rapidly increase in

value and importance lo England, and perhaps at come
future period prevent the loss of the American trade

from being fell, when by the employment of Brilish

capital and British nrtiitnnH the United States shall have

IxKsn enabled to cslablibii rival manufactories within her

own territory.

To be cntctual, such a measure of relief as is hero

suggested, fboiild, in my opinion, be immcdialc ; for if

it be delayed until the general settlement of other mat-

lera relating lo the Colonies, ihe time I fear will be

gone by when its application would prove most salutary.

The payment of one or two years' interest from the

capital advanced would not, 1 trust, be considered suf-

ficiently objectionable lo warrant the rejection of a
plan whereby so much good may be accomplisl ed

;

and I can assure Your Lordship that by causing it lo

he jiromptly and dceidcilly carried into elVect, Her
Majesty's dovernment would ac(|uire the lasting grati-

tude of a whole people, whose happiness and prospe-

rity they would have been, in such case, so instrumental

in promoting.

I have been the more induced to enter into these

details iii proportioti as I havi- become sensible of the

importance of the matter lo which they have reference.

Anlieipating a stormy and iinKitisfactory session,

scarcely any thir'g could give me greater satisfaction,

when I meet the Legislature, than the power to qlTer

from Her Majesty's Government the great lioon lo

Upper Canada which I have here ventured lo solicit

on her behalf.

By granting it, many of my dilTiculties would be

materially overcome, and whilst llius affording to llic

community so great an earnest of Ihe desire of Her

Majesty's Govci nment, to promote as well their pre-

sent, as their future welfare, 1 should look forward

with confidence to the speedy restoration of public

tranquillity and security.

I have, C;'-.,

(Signed) GEO. ARTHUR.
The Rieht Honourable

The Lord Glenelg, Su:. &c. &c.

Enclosure No. I. Despatch No. 01.

2«:h November, 1838.

Copy.

Sin:

Rtctiver GtneraPi Offirt,

Toronto, 31st July, 1H38.

I have the honor lo enclose lo you a letter,

dated the Uth June, from Messrs. Baring, Brotliers,

&. Co., just received by me, for the pirliculur informa-

tion of His Excellency iliu Lietenant (lovernori and

lieg leave lo state that dieir comiuuiiiration, dattid ihu

2llth October last, was transmitted by mc lo the Govern-

ment hero en its receipt.

1 have the honor, Sic.,

(Signed) JOHN H. DUNN,
Receiver General.

The Honomblo
John MacAvlat,

Private Secretttry,

JfC., 6fc., Si'C.

Copy.

Sir:

Lmdon, Uth June, 1S38.

Wo have been duly favored with your

esteemed letters of 7, 20 March, 3 April, and I ulti-

mo, the tormer advising your dral'ts, together XH>,()1)0,

Nos. 19!) a 2u4, on account of the Government,

which we enter accordingly. By the two la.-t you
inform us of a fresii issue of Debentures to the amount
of JC5,000 and £10,000, the Nos. &,c. of which arc

duly noted.

In referring you lo what wc had the honor of com-
municating to you in our Ictlcr ol' 'JOtli October last,

(of which we enclose copy, as you do not seem lo

have acknowledged receipt) with regard lo Ihe sale of

Bonds with you which do not pass through our hands,

but have die dividend warrants made payable nt our

counting house, we must again repeat our objections to

tliat course, which we believe to l)c as prejudicial lo

the interests and credit of the Colonial (JovcrnmenI, as

it is contrary lo our system and European usage. On
our part wo object to having our names inserted on
Stock, the issue of which has not bad our previous

knowledge and consent. AVe have every confidence

in Ihe resources and good government of tlio Province

of Upper Canada, but wc do not wish our names to be

connected widi loans of which neither the amount nor

the periods of negotiation are previously communicated
to us.

On the other hand the credit of Ihe Government is

injured by parcels of Bonds finding their way to Ibis

market (where they m\ist all ultimately come) through

dilferent channels and being ofl'ercd by dillercn' pailics

whilst Ihe public is not officially informed whether any
and what limit is lo be put to this irregular system of

borrowing. The interest of the Province is likewise

injured, because the sale of these casual parcels inter-

feres with Iho realiKntloii of wliat wc bold for Ihe
Govt., depresses the price and discourages buyers. We
are convinced that by adopting a moro regular svslem
for these operations, the finances of Ihe Provinces would
lie materially benefited ; but should you. Sir, and Iho
Govt, continue lo think dilfcrently, wc must most res-
pectfully repeat that we Ix-g the name of our house
may not lie inserted in Ihe clividend warrants of any
Bonds that are not sold to us or through us.

We have, &c.
(Signed) BARING, BROTHERS, & Co

The Hon.
J. H. DtJNN,

H. Af. Rec'r General,

Toronto, Upper Canada.


